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The New John Haneoek Plan 
For Maintaining The 
Family Income 


Aways the main purpose of the life 
insurance policy has been to protect dependents—usually wife and children. When 
the children reach the period of self-support, a part of this protection is not so 


necessary; but it is all necessary during the period of greatest dependency. 


Many insurance plans have been devised for taking care of children during such 
years, especially to provide means for completing their education, at least through high 


school; generally through college. 


Recently the demand for a secured monthly income during this dependency 
period, in addition to the essential clean-up fund, has grown to an extent requiring 
special arrangements. To meet this demand and simplify the plan, the John Hancock 
Mutual Life Insurance Company offers its Family Income Provision attached to new 


and existing policies in the form of a rider. 


Many investment and life insurance programs have been interrupted or changed 
by economic conditions; but individual and family responsibility is just as great, if 
not greater, than ever. Recognizing these facts, we offer this opportunity to have the 
effectiveness of existing insurance materially increased for the dependency period at 


moderate cost. 
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an 
LiFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 


For those who may be interested in details, our pamphlet “Income for the Family” 
will be furnished on application. 


Address John Hancock Inquiry Bureau, 197 Clarendon Street, Boston, Mass. 
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HEALTH RECORD FAVORABLE 


Substantial decreases in deaths from tuberculosis and 
diphtheria have helped to improve the health record of 
the United States and Canada for the first six months 
of 1931 to a great extent, and there is a fair chance 
that the record for the entire year will better the re- 
markable health showing of 1930. Despite a some- 
what unfavorable beginning, due to the influenza epi- 
demic last winter, the lowest death rate for the second 
quarter of any year was recorded this year. This rate 
was 8.9 per thousand. It reduced the cumulative death 
rate for the first six months of 1931 to a point where it 
is now only 1.7 per cent above that for the like period 
of 1930. 

This is according to statisticians of the Metropolitan 
Life Insurance Company from a study of the deaths 
among the Industrial policyholders of the company. 
They report that among policyholders living west of 
the Rocky Mountains, the death rate for the half-year 
was 6.3 per cent lower than for the corresponding 
period of 1930. Among insured Canadians, the im- 
provement has been even greater, 8.2 per cent. But 
among the great bulk of the insured wage earners, who 
live east of the Rockies, the mortality rate has in- 
creased by 2.6 per cent, which more than counter- 
balanced the gains in other sections. 


LIFE OFFICE MANAGEMENT 
ASSOCIATION 


The eighth annual conference of this association will be 
held at the Royal York Hotel, Toronto, Canada, October 
12, 13 and 14, and an attendance of approximately two 
hundred is expected. The Life Office Management Associ- 
ation at the present time has 151 member companies, in- 
cluding fifteen associate members representing life insur- 
ance companies in eight foreign countries. 

The various committees who will report at the annual 
Conference have been engaged for several months in in- 
vestigating the several subjects assigned to them. Reports 
to be presented include: Home office activities aiming to 
promote conservation of business; Personal Administra- 
tion; Home Office Buildings and Home Office Statistical 
and Operating Reports. 
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A MISLEADING COMPARISON 


N the May, 1931 issue of the Moose Magazine, gotten out 

by the Loyal Order of Moose, appeared an article by one 
of its members, E. L. Woodward, entitled “Why I am glad | 
am a Moose.” Because of the publicity given to the Moose 
Magazine we believe that certain of the comparisons made 
therein should be answered. 


After commenting on his reasons for joining the Moose 
organization, Mr. Woodward compared the Moose protection 
to “Die to Win” Insurance apparently referring to “Legal 
Reserve Insurance”. He said he took out two policies on 
which he paid a monthly premium of $13.20 or $158.40. His 
total outlay in the ten years he remained with the company 
amounted to $1,584.00. He compares this cost with the Moose 
protection, as follows: Initiation Fee $10.00, dues for the ten 
years at $14.00 a year, $140.00 or a total cost of $150.00. He 
deducts this from the cost of the Legal Reserve protection and 
gets what he calls a savings of $1,434.00 for the ten year 
period. His summation of this comparison is as follows: 


“IT see that I paid for a pretty good automobile for some 
other man’s family to ride in during that ten years while | 
did not even have a’ Ford for my own family. In addition 
to the loss in money I had no protection for my own old 
age, no doctor’s services, nothing except the agreement of 
the insuring companies to pay a stated sum of money to 
my family if I should die; my family was only half pro- 
tected at that because, if through misfortune or misman- 
agement the money did not last until the children were 
grown up and educated, they had no further claim on the 
insurance companies.” 


Mr. Woodward then says that under the Moose plan of 
protection all these contingencies would be amply taken care 
of. 


We wrote the Moose organization several letters asking 
for details regarding this comparison but we received no 
reply so we are stating here information procured else- 
where. The Loyal Order of Moose is a secret fraternal 
beneficiary association and as such does not issue regular 
life insurance and hence is not under the regulation or juris- 
diction of the various State Insurance Departments. For the 
initiation fee of $10.00 and the annual dues of $14.00 the 
member receives the usual fraternal privileges associated with 
organizations of this character and, in addition, a sick benefit 
of $9.09 per week for 13 weeks and a $100 death benefit. This 
to our knowledge is the extent of the “Insurance Protection” 
embodied in the By-Laws and Certificate Provisions of the 
Order. The rules of the organization do provide for the care 
of widows and orphans of members and, also, for those who 
attain old age. There is no definite guarantee or provision, 
however, in any certificate issued, or in the By-Laws of the 
association providing for this care. Each particular case is 
decided independently on its own merits and the care and re- 
lief given only if circumstances warrant it. We do not be- 
lieve that there are any withdrawal benefits allowed in the 
certificates issued, nor are there any assessment privileges ex- 
tended to the society. 


It is practically impossible to put the comparison Mr. Wood- 
ward makes on an actuarially sound basis. He did not mention 
the type of contract, the age issued or any additional informa- 
tion that would be of assistance in this respect. On the face 
of it the comparison is entirely erroneous since unless the 
insurance he had in the “Die to Win” company was Term 
Insurance or was on the assessment basis he certainly had 
some withdrawal value in the form of cash or other equities. 
This, of course, should be applied against the total cost which 
he claims to be $1,584.00 and would materially reduce that 
item. He then compares the cost of the Moose protection and 
assumes that the protection given is identically the same as 
that of the legal reserve company ; this again is in error. The 
Moose protection is $100 as a death benefit and the weekly 
sickness benefit of $9.00 for 13 weeks only. As we sum it up 
Woodward is satisfied that he and his wife should live on 
charity and also that his children, in event of his early death, 
should be taken care of through this relief. He assumes 


AMERICAN COLLEGE OF LIFE 
UNDERWRITERS 


Results of June 1931 C. L. U. Examinations 


Six hundred _ forty applications for permission to 
take the 1931 C. L. U. examinations of the American Col- 
lege of Life "cl ow (almost twice the 334 approved 
applications for June 1930) were approved by the Registra- 
tion Board of the College as complying with all the rules 
of eligibility. Of this number, 521 (compared with 66 in 
1928, 114 in 1929, 235 in 1930) presented themselves for 
the scheduled examination on June 18, 19 and 20 at 49 
universities and colleges which served as examination 
centers. Due to greater emphasis upon a three year pro- 
gram of study, a much larger number of candidates are 
undertaking the examinations in installments, 298 present- 
ing themselves this year for but one or two installments. 


The results of the 1931 examinations are most gratifying. 
One hundred and eighty-seven candidates successfully 
completed all five examinations. Of this number 166 are 
entitled to the C. L. U. designation (having completed 
three years of satisfactory life insurance experience also), 
thus increasing the outstanding total of Chartered Life 
Underwriters to 378. Twenty-one of the candidates passed 
all examinations but have still to complete their three years of 
satisfactory experience. It is interesting to note that the 
number of successful candidates this year (completing the 
whole series of examinations) is equal to 85 percent of 
the combined total resulting from all previous examina- 
tions. The October issue of the Life News will include a 
composite set of questions and answers for the June ex- 
aminations. 


THE CINCINNATI LIFE UNDER- 
WRITERS ASSOCIATION 


The Cincinnati Life Underwriters Association for the 
fifth consecutive year is sponsoring the Course in Life 
Insurance Salesmanship and Practice given by Dr. Charles 
J. Rockwell, nationally recognized authority on the teach- 
ing of Life Insurance subjects. The Course embodies Func- 
tions and Services of Life Insurance, Principles and Prac- 
tices of Life Insurance Salesmanship, Planing and Pros- 
pecting; and Modes of Paying Proceeds. 


Classes will be held from September 29th to October 
24th inclusive. Classes will meet from 9:00 to 11:00 A. M. 
daily, except on Mondays with one afternoon and one 
evening session of an hour each a week. Inquiries for 
information and enrollment applications should be ad- 
dressed to the Executive Secretary of The Cincinnati 
Life Underwriters Association, Chamber of Commerce 
Building, Cincinnati, Ohio. 








that the Moose organization will take care of him when he 
reaches a certain age but it should be noticed that since each 
case is decided independently he must be in dire need of relict 
before the organization will provide a life home for him. 


Referring to the “Care of Orphans” we understand that the 
organization puts them through a high school education and 
some vocational training is given them after which they are, 
apparently placed at work. In our opinion the apparent content- 
ment of Mr. Woodward in this arrangement is not that of a 
far sighted man. When both sides of the question are given 
we believe that common sense will favor the legal reserve 
plan of insuring these contingencies. 


Our comments are by no means intended as a reflection 
on the Loyal Order of Moose but we cannot understand why 
they printed such a comparison in their paper, or why they 
failed to reply to our several letters regarding this matter. 
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WHAT PRICE DISABILITY? 


IFE insurance companies are almost unanimously dissatis- 

fied with the present form and experience with income 
disability. This is indicated by the replies of 111 life insur- 
ance companies members of the American Life Convention in 
reporting their views on income disability in answer to a 
questionnaire recently sent them by Judge Byron K. Elliott, 
Manager and General Counsel of the Convention. All but 
seven of the companies answering the questionnaire expressed 
dissatisfaction with income disability under present condi- 
tions and many made suggestions which they believe would 
result in improvement. However, the survey showed that not 
all of these companies favored the complete discontinuance 
of the benefit, but eighty-six companies, or 77% of those 
answering, advanced the opinion that perhaps the best solu- 
tion of the problems arising from the writing of this benefit 
would be its elimination. The survey is not an official expres- 
sion of the American Life Convention, but merely a review 
of the current situation as to income disability based on the 
experience and opinions of those companies that replied to 
the questionnaire. The results of the survey are being sent 
to the members of the American Life Convention on that 
hasis for their information. Upon the question of complete 
elimination of the income disability benefit the difference of 
opinion was distributed among large and small companies 
and had no relation to size. Nor did the fact that a number 
of the companies have health and accident departments indi- 
cate any uniformity of opinion among those particul: ir com- 
panies. Some of those favoring the elimination of the benefit 
conditioned this action upon such a step being generally 
adopted by companies. Many of the companies favoring the 
elimination of the benefit also were willing to indicate a sec- 
ond choice if this drastic step was not taken. Of these 69, or 
73 percent, favored a reduction of the amount of benefit from 
$10 to $5 per $1,000 of life insurance. 


On the question of extending the period required for pre- 
sumptive permanency to six months, 70% of the companies 
favored this step, and of the companies so voting nearly 10% 
are now operating with a six months clause. A twelve months 
clause was favored by 17% of the companies, while 13% 
expressed satisfaction with the four months clause now in 
use by most companies. One company suggests a nine month 
clause. 

One of the provisions forced upon a great many companies 
by the adoption of standard provisions was the presumption of 
permanency after a period of total disability had existed for 
a given number of months—not less than four nor more than 
twelve months. It is interesting to note that 57% of the 
companies answering the questionnaire voted in favor of the 
elimination of this presumption of permanency. A plan of 
terminating the annuity benefits at age 60 or 65 years had 
heen much discussed this year. On this point 56% of the 
companies voted for the termination of the monthly pay- 
ments at age 60 years; 17% at age 65, 2% at age 55 and 
26% voted for the payment of a life income as at present 
provided, It is interesting to note that only thirteen com- 
panies are of the opinion that stricter underwriting will elim- 
inate the losses on disability. An interesting incident connected 
with the study 
President of the Midland Life Insurance Company, Kansas 
City, Mo., that his company had discontinued the issuance of 
disability income benefits in the fall of 1929 and had not suf- 
fered the loss of any agent or a diminution of business on 
account of this step. Another Kansas City company reports 
that it is writing less than 3% of its new business with in- 
come disability benefits. Many suggestions for dealing with 
the unsatisfactory results experienced with the writing of in- 
come disability were received in response to the question- 
naire. 


A number of companies held the opinion that stricter un- 
derwriting was not the solution because the effects of under- 
writing could not be projected sufficiently far into the life 
of the contract. A large number of companies also empha- 
sized the necessity of co-operation between companies upon 
a given risk and the handling of claims thereon. A substan- 





was a report received from Daniel Boone, 





tial number of companies favored a definite restriction in 
writing this coverage to ages under 50 or 55 years. Other 
companies suggested that all payments of income benefits 
should stop at age 60 or 65, and that the benefit should be sold 
in combination with an old age annuity. 

A considerable number of companies feared the effects of 
a more adverse selection if present rates are raised. Others 
stated that stricter underwriting and settlement of claims 
would bring more trouble and dissatisfaction than the benefit 
could do good. There was a strong doubt among some com- 
panies as to the value of an increased period for the pre- 
sumption of permanency because the long and continuous 
cases and not the short ones resulted in loss. 

One company favored the limiting of the income disability 
benefit to “confinement to bed, house or hospital.” 

Another company expressed the belief that the reduction of 
the benefit from $10 to $5 per $1,000 of insurance would be a 
half-way proposition—only eliminating part of the loss and 
retaining very little sales value. 

On the question of stricter enierevides a company said 
it may help “but the application of the clause by the courts 
will cover situations not intended.” 

“Writing of benefit should be so restricted as to make it 
unattractive to public and agent alike” still another company 
suggested. 

Other Suggestions were: 

“Companies should have the courage to deny payment to 
a claimant who is not entitled to disability benefits under the 


policy, even though the result might be a loss of some new 
business.” 
“Applications should contain questions concerning total 


amount applied for and carried in all companies.” 

“Difficulty is not so much the frequency of claims as it is 
their intensity. There must be not only a total limit, based 
on earned income, but there should also be a further maximum 
amount beyond which all companies combined will not go, 
regardless of what the earned income is.” 

“We would strenuously oppose the elimination of the income 
disability benefit by regulation of any sort. We favor being 
allowed to attend to our own business in our own way so 
long as we conform to all legal requirements. It is a matter 
for each company to determine individually.” 

“The clause should have a provision for pro-rated pay- 
ments up to a certain amount under all policies carried by 
the insured, similar to fire policies.” 

“We think it would be preferable to eliminate the benefit 
altogether rather than to cease payments at age 60 or 65 be- 
cause there is a definite need for total disability benefit pay- 
ments so long as a man lives and remains totally disabled.” 

“The benefit must be eliminated. All restrictions are mere 
palliatives.” 


OREGON LIFE INSURANCE 


At the close of 1930 a total of 78 companies carried 
$712,834,190 of life insurance on 467,362 policyholders in 
Oregon which represents a gain of 14,737 or 3.2 per cent 
in policyholders and $49,284,284 or 6.9 per cent in volume 
of insurance over the amount carried by 75 companies for 
the year 1929, as shown by a statement given out by In- 
surance Commissioner A. H. Averill. These companies 
paid net claims amounting to $9,608,886 to Oregon policy- 
holders in 1930 which was an increase of $865,590 or 9 
per cent over 1929, and an increase of $3,217,763 or 33.5 
per cent over the average year for the previous five-year 
périod. Premiums collected in 1930 amounted to $22,271,- 
764 as compared to $21,369,641 during 1929, an increase of 
$902,123 or 4 per cent, and an increase of $4, 712,625 or 21.2 
per cent over the yearly average for the five year previous 
period, 1925 to 1929, and $8,052,557 or 36.2 per cent in- 
crease over the year 1925. 
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INFANTILE PARALYSIS 


HILE medical science has not discovered the cause 

of infantile paralysis or how it is spread, the present 
epidemic has not claimed as great a number of victims 
as former epidemics of this disease, especially the one of 
1916. This, according to Dr. Donald B. Armstrong, fourth 
vice-president of the Metropolitan Life Insurance Com- 
pany, is probably due in part, at least, to the coopera- 
tion of the public with the medical profession. 


“More is known about the early signs and symptoms of 
the disease”, says Dr. Armstrong, “and the public is better 
informed as to the importance of early medical attention 
and the securing of a prompt diagnosis, when children de- 
velop any of the symptoms. 

“Another factor in fighting the present epidemic is that 
in most communities there is available at least limited 
quantities of convalescent serum, made from the blood of 
those who have recovered from the disease. This serum 
is apparently useful in preventing paralysis in many cases, 
if it is given in the early stages of the disease. 

“Added to this are mechanical devices, such as the so- 
called artificial lungs, which have been perfected so that 
lives may be saved in cases’ where a paralysis of the respi- 
ratory muscles occurs. And the work of specialists in the 
after-care of cases with the development of treatment to 
restore a paralyzed member to partial or complete func- 
tion has eliminated some of the havoc formerly attendant 
on this disease. 

“Partly as a result of these advances in medical science, 
and perhaps for other unknown reasons, fewer children 
are dying or being permanently maimed during the pres- 
ent epidemic jon has been the case in the more serious 
outbreaks of the past. In New York City the fatalities 
are only about one-half of what they were in 1916. 


“In view of the number of outbreaks scattered through- 
out the country, the Metropolitan Life Insurance Company 
is asking all of its representatives in the cities and towns 
of the United States and Canada to call upon their local 
health officers and to consult with them as to the timeliness 
of distributing a new infantile paralysis leaflet, prepared 
by the insurance company in cooperation with the Mil- 
bank Infantile Paralysis Commission. This leaflet has 
been distributed by the thousands in New York City at 
the request of Health Commissioner Shirley M. Wynne.” 


Quoting from this leaflet, Dr. Armstrong stressed the 
following points of advice to parents: 


“If your child has fever, vomiting and marked restless- 
ness, put him to bed and promptly call your family doctor. 
Even though your doctor is one of the best, he may wish 
to have the advice of a specialist to supplement his own 
judgment. The child may not have infantile paralysis, but 
if he has, prompt action on your part may spare him 
months and even years of helplessness. 


“The doctor may be able to prevent the crippling after- 
effects, which are the worst features of this disease, if he is 
called in before the arms or legs begin to be weak and 
paralyzed. He will also give advice about the position of 
the patient and how to care for and move him, which 
may have much to do with the prevention of deformity 
or crippling. It is very important to get a doctor’s advice 
at the earliest possible moment. 


“A serum is now available, made from the blood of 
healthy individuals who have had this disease and have 
entirely recovered. This ‘convalescent serum’ is believed 
by some who have used it to prevent paralysis and death 
in a considerable percentage of cases, but if it is given, 
it must be administered before the paralysis sets in, to do 
any good.' Not all patients should be given the serum. 
The doctor or the specialist can tell whether or not your 
child should have it. His advice at the outset may save 
much suffering later. 


“There is much about infantile paralysis that is not 
yet understood, but it is believed to be spread directly 
and indirectly from one person to another, much as other 
contagious diseases of childhood are spread. It is thought 











AUTOMOBILE DEATHS 

Automobile accident deaths in the United States 
the first seven months of this year are placed at ap- 
proximately 17,800 on the basis of reports received 
from state officials by the Travelers Insurance Com- 
pany. This indicated loss of life compares with 16,800 
during the first seven months of last year, or an in- 
5.7 per cent. On the basis of figures reported 
for the first seven 


crease of 5 
deaths have averaged 84 a day 
months as against 79 during the corresponding period 
of last year. 

Each month has shown an increase in street and 
highway fatalities over the corresponding period of last 
year, according to the statistics reported, with none 
of the months however showing as large a gain as 
occurred in January. 
the seven-months period has averaged more than 2500 
a month as against 2400 during the same time last 


year, 


The indicated loss of life for 


Of all the states from which reports have been re- 
ceived 18 have reduced the loss of life on the basis of 


available figures. 


INVESTMENT EARNINGS 

The Agency Organ of the Wisconsin Life Insurance Co m- 
pany contains a brief sales article which recalls to the writer's 
mind a statement he heard Dr. S. S. Huebner make several 
years ago. The Wisconsin Life article follows: 

“To Dr. S. S. Huebner goes the credit for remembering 
that in calculating the interest return at the end of any given 
investment period, interest on lost principals must be deducted 
in order to arrive at the true net earnings. Dr. Huebner 
states that in his own case he has found it impossible to earn 
more than 3% per cent upon his investments because of a 
loss of principal which he suffered many years ago. Here is 
a man who is a recognized expert upon investments, who has 
studied markets and prices for years, who has been consulted 
by government officials and departments on investment tre _— 
and futures, a man who has every op portunity to make 
great deal of money, and yet because he is honest enough to 
count interest upon his losses, declares that from 1908 to 1931, 
his net interest earnings have been 3% per cent. Tell the 
story to every prospect who scoffs at the idea of life insurance 
as a good investment.” 


— 


ALLEN J. FLITCRAFT DIES 


Allen J. Flitcraft, well known publisher of life insurance reports 
for many years, died at his summer residence at White Lake, 
Mich. on July 25. Since Mr. Flitecraft’s retirement from active 
business in 1909 his four sons have conducted the Fliteraft Life 
Insurance Works located at Oak Park, Il. 





that one may even carry the infection without showing 
symptoms of the disease; in fact, ‘healthy’ carriers may 
be more numerous and active in spreading the disease 
than active cases. 

“When a child has infantile paralysis, he should be put 
to bed, away from other members of the family, the doctor 
called, the case reported to the Department of Health, and 
measures taken to protect others; as directed by the doc- 
tor or the health officer.” 
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April Ist. 


INSURANCE STOCK QUOTATIONS 


(These stocks generally go ex-dividend about 15 days before the date of payment) 


e A special dividend of $25.00 per share was declared payable on caghe 
+ Based on 1929 Cash Dividend. 


Date 
en cuseating Vere ht BS iManage, Age ss, 
eo OE eee 10,000 20 Feb. 1 37 37 37 “ 
DE; S6eueGgunds behnen peeeknes 1,500,000 10 3.300) J-A-J-O 1 100 48 44 46 
i Ee os ccdvnwenswewes 10,000 100 20.00A J-A-J-O 1 620 he 
. 2.  % errr re 20,000 20 SOA Dec. 31 32 28 28 32 
PE OED cv ncanseunscncdsvene 80,000 > 90 33 28 16 20 
Columbian National ............ 20,000 100 4.00S F-A 3 410 325 290 315 
tConfederation Life (Cap. $200,000 
PE cvvcuyiceweunds 2 dub ue .-. 400A M-J-S -D 30 250 295 
Connecticut General ............ 300,000 10 =.30Q. 8=J-A-J-O1 155 95 90 95 
*Continental Assurance .......... 100,000 10 3.500) J-A-J-O1 691, 56 60 64 
*Continental Life (Mo.) ......... 100,000 5 ia 25 15 10 L4 
CT cnCchinun dhs eaaheaes 2,297 100 8.00A Jan. 2 255 
WERUGE DOOUUMOTR onc ccc cccccess 6,000 50 1.000 J-A-J-O1 125 125 125 7” 
Pument West Lale ..cscsccccccces 10,000 100 30.00A J-A-J-O 1 470 525 
samperial Life (Can.) .......0000: 10,000 100 15.00A 400 450 
3. 8 ee 250,000 20 J5Q  J-A-J-O1 139 108 120 130 
tManufacturers Life ............ 15,000 100 10.00 J-J 2 340 380 
Ee 500,000 10 = .300 J-A-J-O 1 69 18 14 15 
tNational Life 25% pd. .......... 10,000 100 15.00A 130 . 
i ties hence keheanee 113,450 10 = 80A Mar. 1 14 1] 11 12 
*Northwestern National .......... 220,000 5 a 19%, 14 1] l. 
2 a ree 82,679 10 1.00 Jan. 1 32% 2 29 : 
Te GE SEG) onnseeene cece 100,000 10 4.250 J-A-J-O 1 30 25 23 25 
Pe SEE vs vesecsencaeves 440,000 10 = .600 J-A-J-O 1 94 25 50 ” 
EEG Ee ee 100,000 10 £.60S Jan. & July 1 40 30 26 27 
PE “MOG baseCd sc wesuaws cv eweds 30,000 10 1.00A Mar. 1 55 371%. =28 52 
TE ch cwn esse rieeensne 70,000 10 ¢.60A Feb. | 24 3 7 
~ £ io) re 20,000 100 e6.250 J-A-J-O1l 3,100 1,190 1,175 225 
CE ea aa he ania hdabe he wa 200,000 100 6.000 M-J-S-D31 1,565 900 760 780 
' *Wisconsin National ............ 40.000 10 = =.50S F-A | 26 20 23 
* Above quotations furnished by H. W. Cornelius & Co., 105 South LaSalle Street, Chicago, Illinois. 
a rate of $1.00 per share. t Quotations furnished by A. J. Pattison, Jr. & Co., Toronto, Canada. 
e extra $.20 ‘paid in 1930. ‘tanta Jan. 1 and 3% July 1, 1930 
d plus two extra $.25 dividends payable in February and August. g extra div. of $% paid in 1929 and 1930. , 
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OVER 120 MILLION DOLLARS PROTECTION 
, For 560 Thousand Policyholders 


The Colonial Life Insurance Company 
| OF AMERICA 


Rapid Advancement Assured Good Agents 
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: INSURANCE DECISIONS DISCUSSED : 
: Courtesy of = 
: Julius C. Smith of Brooks, Parker, Smith & Wharton, Greensboro, N. C. : 
Seovevevvunnnesnsenscneesse ! 





EDITOR’S NOTE: 


This is one of a series of articles to be contributed to this publication by eminent insurance attorneys. It is obvious that these discussions 


of legal matters may not, at all times, exactly express the views of Alfred M. Best Company, Inc., but we trust they may prove 


of interest and value to our readers. 


FEDERAL INTERPLEADER SUITS 


Y observation has been that the number of cases aris- 

ing which require institution of interpleader suits has 
very materially increased in the year 1931. This is probably 
due to depressed business conditions and the resulting finan- 
cial difhculties into which so many individuals have been 
drawn. The problems resulting from several adverse claim- 
ants demanding payment of the same fund present interesting 
situations and invariably an interpleader suit is necessary. 
It would, therefore, seem proper for insurance officials and at- 
torneys to consider carefully the rights of the insurer when 
the proceeds of the policy become payable and the company 
occupies merely the status of stakeholder and is unable to 
determine with safety to itself the merits of the demands 
of adverse claimants. If the difference of the adverse claim- 
ants cannot be composed and litigation is necessary, there are 
two remedies open in the federal courts, provided of course 
the jurisdictional conditions and requirements are present. 


One remedy is an interpleader sui under what is known 
ra the Federal Insurance Interpleader Act, which is 28 U.S. 

A. 41 (26). This statute as now existing in the 1926 In- 
aleniee Act. The first interpleader act was in 1917, and 
there was an amendment in 1925, and another amendment in 
1926, and the existing statutory law governing such suits is 
28 U.S.C.A. 41 (26). In substance, this statute enables any 
insurance company to file an equity interpleader suit and to 
pay the fund into court simultaneously with the filing of the 
bill, provided the amount is in excess of $500 and that there 
are two or more bona fide adverse claimants, citizens, of dif- 
ferent states, making claim to the said fund. The status fixes 
the district in which the personal representative resides as the 
proper venue in cases where the policy is payable to the estate 
of the insured and has not been assigned. In case the policy 
has been assigned during the life of the insured, the district 
court of the district of the residence of the assignee or the dis- 
trict court of the residence of the personal representative have 
jurisdiction. In case the policy is payable to a beneficiary or 
beneficiaries and there has been no assignment, the jurisdic- 
tion is in the district court of the district in which the bene- 
ficiary or beneficiaries or their personal representatives re- 
side. In case they are beneficiaries resident in more districts 
than one, then the jurisdiction is in the district court of any 
district in which the beneficiary or the personal representa- 
tive of a deceased beneficiary resides. The statute further pro- 
vides the court shall hear and determine the cause and shall 
discharge the complainant from further liability and shall is- 
sue such restraining orders and other orders and decrees 
that may be suitable and proper, and shall issue all such 
writs as may be necessary or convenient to carry out and 
enforce the same. 


The other remedy in the Federal Court is that of a gen- 
eral equity interpleader suit, in which event diversity of 
citizenship between plaintiff and defendants must exist and the 
amount involved must be in excess of $3,000, exclusive of 
interest and costs, and of course all of defendants must be 
residents of the district in which the suit is instituted. Neither 
remedy interferes with the other and the choice of remedies 
is dependent upon the circumstances that exist in each par- 
ticular case. 6 Cyc. Fed. Proc. 1021, Ross v. International 
Life Ins. Co., 24 Fed. (2d) 35. 





The statute is very helpful and the results which have 
been accomplished under the statute have been most beneficial 
and innumerable injustices have been prevented. The insur- 
ance companies promptly began to avail themselves of the 
provisions of the 126 Act, and a number of cases under the 
act have reached the appellate court. ; 

To maintain a suit under this statute, the amount in- 
volved must be $500 or more; the claimants must be citizens 
of different states; the money must be paid into the registry 
of the court by the complainant upon the filing of the bill 
and unless the money is so paid into the registry of the court 
the bill will be dismissed. 6 Cyc. Fed. Proc. 1020; Penn 
Mutual Life Ins. Co. vs. Henderson, 244 Fed. 877. By vir- 
tue of the provisions of the statute, process may issue and be 
served in any other district. Natl. Fire Ins. Co. vs. Sanders, 38 
Fed. (2d) 212. The statute plainly provides, and it has been 
so decided, that proceedings in state courts may be enjoined. 
Fidelity & Deposit Co. vs. A. S. Reid & Co., 16 Fed. (2d) 
502; Natl. Fire Ins. Co. vs. Sanders, 38 Fed. (2d) 212. The 
bill of interpleader should be very carefully drawn and all 
essential elements of the case to establish jurisdiction and 
the right to maintain the interpleader bill should be explic- 
itly set out in detail. If this is not done and if the condition 
that exists is caused by laches or other act of the com- 
plainant, the bill will be dismissed. Calloway vs. Miles, 30 
Fed. (2d) 14. 

It is important to note that attorneys’ fees and legitimate 
expenses in connection with the institution and maintenance 
of an interpleader suit under the statute are payable out of 
the fund. Mutual Life Ins. Co. v. Bondurant, 27 Fed. (2d) 
464. This is also true with reference to a general equity 
interpleader suit. Mutual Life Ins. Co. vs. Farmers & Mechan- 
ics Natl. Bk., 173 Fed. 390; Alexander v. Miles, 157 Fed. 1002. 

The occasion for using a general equity interpleader suit 
will hardly arise as often as the occasion requiring the use 
of the provisions of the interpleader statute. If the com- 
plainant is a non-resident of the state in which the suit is to 
be instituted and the claimants all reside in one district and 
the amount involved is more than $3,000, exclusive of interest 
and costs, and the company is in the position of a disinter- 
ested stakeholder and is unable to determine without hazard 
to itself to which of said claimants the fund should be paid, 
then all of the conditions necessary to the institution of such 
an equity interpleader suit are present. 6 Cyc. Fed. Proc. 1013. 

By way of illustration, we recently instituted two inter- 
pleader equity suits for a New York insurance company, in 
connection with two groups of policies upon the life of a 
former resident of the Middle District of North Carolina 
which had become death claims. One suit was in connection 
group of policies payable to a different beneficiary, the pro- 
ceeds being claimed not only by the said beneficiary but by 
a receiver for the estate of the deceased insured appointed 
in the state court, and the trustees of his estate appointed 
in a bankruptcy proceeding. The other suit was on another 
group of policies payable to a different beneficiary, the pro- 
ceeds likewise being claimed by the receiver of decedent’s 
estate appointed in the state court, and the trustees appointed 
in bankruptcy proceedings. The beneficiary in each instance, 
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FEDERAL INTERPLEADER SUITS—Continued 


and the receiver in each instance, and the trustees in each 
instance were all residents of the Middle District of North 
Carolina. The federal interpleader statute did not apply be- 
cause the claimants were not citizens of different states but 
were all citizens and residents of the Middle District of 
North Carolina, Therefore, we availed ourselves of the rem- 
edy of a general federal interpleader suit in each instance. 
We had a similar situation for a North Carolina insurance 
company, and therefore, by reason of the fact that all par- 
ties were citizens and residents of the Middle District of 
North Carolina, we could not avail ourselves of either the 
federal interpleader act or the remedy of a general equity 
interpleader suit in the Federal Court, and therefore insti- 
tuted an equity interpleader suit in the state court. 


Editor’s Note 


In his discussion of this technical but important subject, 
Mr. Smith calls attention to the increasing recourse by in- 
surance companies to the interpleader provisions of Federal 
practice. Prior to the enactment of the Federal Insurance 
Interpleader Act in 1917, if adverse claimants to the pro- 
ceeds of insurance policies amounting to $3,000 or less re- 
sided in different states, insurance companies ready and will- 
ing to pay the insurance frequently found themselves con- 
fronted by conflicting state court decisions respecting the 
person or persons entitled to the proceeds of the policy, mak- 
ing it necessary for them to determine, at their peril, which 
decision should be complied with. 

The enactment of this statute in 1917 with its amendments 
of February 25, 1925 and May 8, 1926, known as Title 28, 
Section 41, Subsec. 26 of the U. 5. Judicial Code, makes it 
possible for an insurance company, where there are claim- 
ants residing in different states and the amount involved 
is $500 or more, to file an equity interpleader suit and pay 
the money into Court, as is so carefully explained by Mr. 
Smith. He shows that this remedy is not in conflict with the 
general equity interpleader suit where the amount involved 
is in excess of $3,000, exclusive of interest and costs, and all 
the claimants reside in the same Federal district but there is 
a diversity of citizenship between them and the insurance 
company. 

The relief accomplished by the Interpleader Statute of 1917 
is well illustrated by the opinion of the Court in one of the 
cases cited by Mr. Smith in which, after discussing two cases 
typical of the anomalous situation in which persons who are 
merely stakeholders frequently found themselves before the 
enactment of the statute, the Court said: 

“The two cases just cited illustrate the necessity of in- 
terpleader to adequately protect a party from adverse claims 
based on a single liability. In each case the appellants had 
been garnisheed in the Courts of a state, and had paid the 
judgment. That judgment had been disregarded by the 
courts of another state, and the appellants were compelled 
to carry the cases through the Supreme Courts of the 
second state up to the Supreme Court of the United States 
in order to secure the ger of the full faith and 
credit clause of section 1, art. 4, of the Constitution of the 
United States. The amount involved in each case was less 
than $200. It is quite apparent that the expense of liti- 
gation exceeded many times the amount of the second 
judgment rendered. No doubt it was to prevent this very 
species of injustice that Congress adopted the Act of 1917, 
recognizing that insurance comp: nies doing an interstate 
business are more apt to be subjected to this kind of vexa- 
tion than any other litigant.” 

We are indebted to Mr. Smith for this very interesting 
contribution which we know will be helpful to many of our 
readers and hope that soon again he will favor us with another 
discussion of a legal question involving insurance. 


NEW ILLINOIS INVESTMENT RULING 
The Illinois Insurance Department has recently ruled that an 
investment cert'ficate issued against an undivided proportion of 
an interest in first mortgages assigned to and deposited with a 
trust company as trustee, are not such securities as are con- 
templated by the state law regulating the investment of funds 
of life insurance companies. 





New York Life Agents’ compensation 
includes “Nylic”, a monthly payment 
beginning after two years’ service, based 
on previous production. This gives 
them a certain regular income increas- 
ing from time to time during the next 
18 years, based upon the same annual 
production of new business. “Senior 
Nylics” have served a minimum of 20 
years and are drawing an annuity, pay- 
able in monthly instalments for life, 
whether they retire or continue in pro- 
duction. Most of them are still active. 
Some, at 50 to 70 years of age, are doing 
even a million or more. 
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NEW YORK LIFE 


INSURANCE COMPANY 
51 Madison Avenue, Madison Square, 


New York, N. Y. 
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POSITION WANTED 


General Manager of young Western company is desir- 
ous of making change. He has been in the life insur- 
ance field for over twenty-five years. Some of his 
positions included the following: Travelling Auditor out 
of Home Office; Superintendent of Agents and con- 
nected in varying capacities of importance with both 
field and home offices of large companies until present 
position of Vice President and General Manager. He 
may be reached through V. I. M., Life Department, 
Alfred M. Best Company, Inc., 75 Fulton Street, New 
York, 











TRAINING AGENTS 


In a recent announcement the Life Insurance Sales Re- 
search Bureau of Hartford, Conn. discussed the different 
methods of training new men. Mr. John Marshall Hol- 
combe, Jr., Manager of the Bureau, pointed out that almost 
every Manager in the business has at one time or another 
been puzzled by the difficulties encountered in picking the 
right men. After reviewing the methods adopted in the 
past, Mr. Holcombe is of the opinion that the solution to 
this problem is the combination of all the training meth- 
ods used which includes the following: Trial and Error 
method, Training by Reading, the Telling methods, and 
the Showing methods. 


INSURANCE ADVERTISING 
CONFERENCE 


The Conference will hold its annual convention in To- 
ronto from October 4-7. Several valuable trophies will be 
distributed by a carefully selected committee of expert 
judges. The most sought after prize is the Insurance Ad- 
vertising Conference Trophy, a cup which is awarded for 
the most instructive and most convincingly superior adver- 
tising or publicity contribution made in the period of not 
more than eighteen months prior (this year) to September 
1, 1931. This may be a single piece of literature or an en- 
tire campaign. 


MEDICAL IMPAIRMENT STUDY 


The report of the Joint Committee on Mortality of the 
Association of Life Insurance Medical Directors and of 
the Actuarial Society of America on the above named 
study has now been completed. The data described in 
this report include the principal medical impairment as 
well as a section dealing with height and weight. They 
comprise four-fifths of the material available from all life 
insurance business in America. The report contains about 
175 pages. 

It is a companion volume to the “Joint Occupation Study” 
published by the same Committee two years ago. As that 
report corresponded to volume III of the Medico-Actuarial 
Mortality Investigation published twenty years ago, so the 
present report covers the subject matter of volumes, I, IV 
and V of the M. A. M. I. The subject of volume II of the 
M. A. M. I —the effect of build on mortality—is soon to be 
published in a separate volume, concerning the price of 
which announcement will be made at time of publication. 
This report should be of value to all life insurance compa- 
nies and especially to actuaries, statisticians and home 
office underwriters. 

Copies of the present report can be obtained from the 
Actuarial Society, 256 Broadway, New York City, at the 
price of $5 to members of the Medical Directors’ Associa- 
tion and of the Actuarial Socity and to companies represented 
in either of these societies. The price to others is $7.50. 


NORTHWESTERN ACE 

The Northwestern Mutual Life Insurance Company an- 
nounces that Dr. Charles E. Albright was again the lead- 
ing producer of this company, with a production last year 
of almost $3,000,000. Dr. Albright has lead the company 
for twenty-five years and has written over $55,000,000 of 
business for the Northwestern, in addition to that which 
he has placed with other companies. 











POSITION WANTED 


A life insurance man of long standing is desirous of 
making a connection with a good company writing Life 
or Life, Accident and Health insurance. He jis ex- 
perienced in agency building and management and has 
had wide experience in educating and leading men in 
insurance work. He is interested in Home Office Super- 
intendent or Supervisor of Agencies assignment. Salary 
is secondary matter if connection with proper company 
can be made. He may be reached through “MAAT’”, 
Alfred M. Best Company, Inc., Life Department, 75 
Fulton Street, New York, N. Y. 

















Conservation 


333 No. Michigan Ave. 





THE OTIS HANN COMPANY, Inc. 


LiFE INSURANCE SERVICE 


J. Roperts HaANN 
President 


Reclamation 


Chicago, III. 
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General -Agency.... 


We are seeking general agents for Louisville, Ky.; Phila- 
delphia, Pa.; Cincinnati, O., and New York City. 


If you have a record of accomplishment back of you we 
shall be glad to hear from you. We offer a worthwhile 
contract and real cooperation to the right men. 


ORD 


The Manhattan Life Insurance Company 


Founded 1850 
654 MADISON AVENUE at 60th STREET, NEW YORK, N. Y. 


Tuomas E. Lovejoy, President 











Modern e 


B us 1 hess MODERN Business with its present 


trend toward over-production needs 
Modern Printing more than ever 


-versus- 


. not waste basket printing but 
Printing that has the power to 


M 0 d ern create a demand. 


A group of prosperous clients is 
our greatest asset....Won’t you 


Printing let us show you? 











& HAMILTON PRINTING 
COMPANY ALBANY,N.Y. 
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On the following pages will be found a 
reprint of the Present Scale and Actual 
History Net Cost Tables from our July 
issue, which are shown again by request of 
our subscribers. Page numbers have had to 
be omitted. The alphabetical tables (A) 
are omitted to conserve space. 


—— — —-- 


WHO LEADS IN NET COSTS? 

It is our practice each year to show comparative 
tables of companies on a twenty year basis, both on 
the present scale and on actual histories. These are 
shown for three different policies at the standard age 
of 35, both for those who continue and for those who 
surrender. The complexity of the net cost situation 
can be best shown from the number of companies 
which achieve first place in our various tables. Nat- 
urally there are a very considerable number of them. 

For our own curiosity we have tabulated the number 

of first places, second places, etc. which each com- 
pany has achieved in the various tables. The pro- 
cedure is to place opposite each company its rating 
in each of the twelve possible tables and then add 
them up, companies being ranked in order of the low 
score. 
On this basis it is interesting to note that the Met- 
ropolitan Life comes first and has a claim therefore to 
being the lowest net cost company. No. 2, Sun and 
Prudential; No. 4, Northwestern Mutual; No. 5, 
Great West; No. 6, Massachusetts Mutual; No. 7, 
New York Life; No. 8, Provident Mutual; No. 9, 
Mutual Benefit and No. 10, Mutual Life of New 
York. The Acacia Mutual does not technically 
qualify as it does not at present show present scales 
for more than ten years. If, however, it is put in on 
the assumption that the present scales would be as 
good as the histories, and of course on most com- 
panies they are considerably better, then it would be 
in sixth place immediately following the Great West 
Life. 

This, we think, is an interesting comparison on this 
intricate topic and will at least serve to show our sub- 
scribers why it is unfair to give any one company the 
palm. No doubt by another system of calculation these 
orders would be changed. 

















ASSETS 


More than 40 million 
dollars 


During its twenty-two years of operation the 
Great Southern has progressed in “protection- 
to-policyholders” as well as in any other direc- 
tion. 


Not only have the assets grown to more than 
40 million, but the surplus protection to policy- 
holders, in addition to that required by law is 
more than $4,000,000. Capital has been in- 
creased from $500,000 to $2,000,000.00 and Sur- 
plus from $500,000 to $1,000,000.00. Total in- 
surance in force, as of Dec. 31, 1930 is $276,953,- 
730. The Great Southern is a strong company, 
growing stronger each year. 


OFFICERS 


E. P. Greenwood... . . . « President 
Lk, & AGOMMSB . ec « & Vice- President and Treasurer 
F. W. Griffin .. Vice- President and Manager of Agencies 
J. C. Cameron .... . . Vice-President and Actuary 
Dr. J. E. Daniel Medical Director 
W. S. Horne Sessetans and Assistant Treasurer 


Manager of Investment Department 
General Counsel 


A. C. Nicholson 
Vinson, Elkins, Sweeton & Weems 


DIRECTORS 


L. S. Adams, Vice-President and Treasurer . . . Houston 
J. C. Cameron, Vice-President and Actuary . . . Houston 
Charles Cobb, Jr., Capitalist . . . . . . ». +. Marshall 
Dr. J. E. Daniel, Medical Director . .. . . . Houston 
J. A. Elkins, Attorney ... a a 
E. P. Greenwood, President .. . - « e Dallas 


F. W. Griffin, Vice-President and a of Resudin Houston 
John T. Scott, Chairman of the Board, First Nat’l Bank, 


Houston 
2 eee, Bele 2 cw kt et te lll et 
aw ae es ee. 5 ue kee «6 . Houston 


GREAT SOUTHERN 
LIFE INSURANCE CO. 


E. P. GREENWOOD, President 
HOUSTON . . . . TEXAS 
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20 YEAR PRESENT SCALE NET 
COSTS BASED ON DIVIDEND 
SCALES NOW IN EFFECT 

CONSIDERATION of the accompanying tables 

(Compiled from “Best’s Illustrations”) should 
prove enlightening and valuable. Average costs are 
increased from last year although only slightly. It 
seems reasonable to suppose that the present declining 
trend in interest rates will affect dividends adversely, 
although we do not expect to see any marked decline. 
Expenses have apparently reached bottom for the 
larger companies, and mortality shows a variable trend. 
While no doubt future reductions in cost will come 
largely from this source, no one can say where or 
when. Of course, the margins over the dividend 
payments of the various companies are not the 
same; and while some companies could reasonably 
increase dividends, others have difficulty in main- 
taining present payments. 

This year as last year the median average (the fig- 
ures shown by the central or middle company) is used 
since we have found that this gives a truer picture of 
results. 

In the consideration of the following tables, many 
factors must be borne in mind. First, these are based 
on the dividend scale now in force—not what has 
actually been paid in the past. They do not represent 
actual results but only what will be actual results if 
the same scale of dividend distribution is used in the 
future for the required number of years. The only 
exception is the Baltimore Life which has had the 
same scale in force for the twenty year period, al- 
though the first two years were on a different pre- 
mium rate. Another result of this method is the 
favorable ranking achieved by several companies which 
have only recently adopted improved scales. Second, 
the value of policies of the various companies must 
not be judged by net cost—actual or provisional — 
alone, nor by the reserve equities allowed, as there are 
many other factors to be considered. Third, no at- 
tempt is made to achieve uniformity of policy condi- 
tions which, of course may directly affect the rate. 
Fourth, in Table B, no attention is paid to cash values. 
This necessitates separate lists of 3 per cent and 3% 
per cent policies. It also means that companies which 
issue Endowment at 85 instead of Ordinary Life 
(Endowment at 96) do not have as favorable a rank- 
ing as they might otherwise, since this policy properly 
has a slightly higher cost. Where the cash value is 
taken into consideration, as in Table C, this is in- 
creased roughly by the amount of the increase in rate 
and the comparison is approximately a fair one. Even 


here, nevertheless, the Table is divided into two 
Continued—following Table B 





20 YEAR INDICATED NET COSTS—CONTINUING POLICIES- 
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20 Year Endowment 
3% Reserve Basis 


(* Indicates Endowment 85) 
3% Reserve basis 


Based on Continuation of Present Dividend Scale 
20 Payment Life (+ Preferred Risk) 
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Sun (Canada) (i) 
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Sun (Can.) (i) 
2 Northwestern National 
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New York Life 
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3 Equitable (N. Y.) 
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PRESENT SCALE COSTS—Continued 
classes, since the 3% companies have had to pay out 
more in surrender values and other options than the 
31%4% ones. Fifth, 
which publish dividend data over a period of twenty 
Sixth, 


taken into consideration, 


only those companies are listed 


years. since interest is not, and cannot be, 
there are concealed minor 
differences between high premium and low premium 
companies with the advantage (due to interest) lying 
with the high premium companies. Reference should 
be made to our article on this subject in June, 1931 


Life edition (“Correcting Net Costs For Interest’). 


In the consideration of the cash values, it should be 
remembered that on Ordinary Life $328 is the full 
$311 the full 3% per 
cent level premium reserve, $303 the 3% per cent M. 
P. T. Reserve, and $306 the 3% per cent M. P. T. 
Reserve on Endowment at 85. The corresponding 
figures on Twenty Pay Life are $610, $566, $566 and 
$569, respectively, while on the Endowment all values 


are natually $1,000. 


3 per cent level premium reserve 


Bearing these facts in mind, we believe these tables 


will prove of interest and value. 


The Presbyterian Ministers is listed in Table A, 
but is not ranked, since it is not open to the general 
due to wonderful 


public. It ranks first for low cost, 


mortality and extremely low expenses. The Massachu- 
setts Savings Bank is also not ranked, as its insurance 
is not generally available. On the basis of present 
experience it will rank ahead of the Ministers, and this 
is even more remarkable as the insurance is on risks 
of a more hazardous nature than usually written on 


ordinary plans. 

















year since began 
business in 
1923 


Now 
licensed 
and operating 

in fifteen states. 





Steady growth each 















B. R. BAYS 
President 


The SERVICE LIF 


LINCOLN, NEB. 





JOHN L. OESCHGER 
Sec’y-Treas. 





Recognized as ouit 
of kaders in its 
territorial 
fiela. 
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All 
policies 
give protection 
on standard terms. 




















20 YEAR INDICATED NET COSTS—SI 


RED LIFE OR MATURED 


NDE 


4 
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RRI 


s 
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ENDOWMENT POLICIES—TABLE C 


Based on Continuation of Present Dividend Scale 


20 Year Endowment—Matured Net Cost 


Reserve Basis 


, 
c 


20 Payment Life—Surrendered Net Cost 
39 


3% Reserve Basis 


Ordinary Life—Surrendered Net Cost 


Yearly 
Cost 


Total Average 
J 


Cost 


20 Years 
j-$501 


Company 


SEPP rrr rere 
Jefferson Standard 


Te DEE SWdaevuncececcees 
16 § Manufacturers 


Northwestern Mutual ........ 
Confederation ll aia a 
13 {Connecticut Mutual 


~~ 
4 


quitable (N. Y.) eater 


New York Life 
Mutual Benefit .............. 


Prudential 


Great West 
I 


DE Sdigtuddccescsde 
Canada Life 
iState Mutual 


oO. 


8 Mutual Life (N. Y.) 
9 Massachusetts Mutual ....... 


N 

] 

2 

3 

4 

6 

7 
10 
1] 


12 


15 


arly 
5 
+-6.25 
40 


Con 
79 


—6.10 
e-5.65 
-5 
—5.20 
~5.10 
+-4.90 
—4,90 
~4.85 
—4.8: 
4 
a 
4 


~< 
Se 


Ye 


Cost 
125 
-~122 
e-113 
-—108 
—104 
—102 
+-98 
~9X 
~97 
~97 
-9: 
9] 
—KS 
—X() 
UD 
aWS 


Total Average 
20 Years 


~$159 
+. 


) 


any 
Mutual 
y 


Comp 
Sun (Canada) (1) 


Equitable (N. Y.) 

Mutual Benefit .........ccece 
Confederation .......... 

New England Mutual ........ 
CN ee ee 


Canada Life .......... 
7 Massachusetts Mutual ....... 


Northwestern National 
Northwestern — 
Ce occ woceece 
Jefferson Standard 
State Mutual . 
Mutual Life (N. 
Penn Mutual . 

15 {Connecticut Mutual .. 
'Phoenix Mutual ............. 


4 
al 


No 
] 
2 
3 
4 
5 
6 
2 
3 

14 

17 

18 

19 


Nw IMM IN in 2'aVQe 
-O=— aqaqtston 
ste 


YY 


-$.40 
20 

I. 40 
30 
2.30 
2.30 
2.40 


Yearly 
Cost 


Total Average 

Cost 
20 Years 

-$8 
4 
+8 
+17 
23 
e23 
25 
+27 
27 
28 
29 
32 
34 
44 
46 
46 
48 


Company 


Se SEED CED coccccvccss 
2 Northwestern Mutual ........ 


Mutual 


New Englarid Mutual ..... 
Mutual Life (N. Y.) i‘ areas 
Manufacturers 

Canada Life 

Phoenix Mutual . 


12 Penn Mutual ...... 


State 
) Massachusetts Mutual 


D PRMMEE MEOMIEEEE cc cc cc cccecses 
iNew York Life 

8 {Jefferson Standard 

10 Equitable (N. Y.) 


3 Northwestern National 
4 Minnesota Mutual ........... 


7 


17 Connecticut Mutual .......... 


18 
19 


13 
14 
15 


11 


No. 
l 


Mutual 


Provident Mutual 
Pacific 


18 
19 


-3.05 
*_3 20 


National ( Vt.) 43 
Home (N. Y.) *_64 


2.45 
2.00 


49 
52 


Guardian Life 
National ( Vt.) 
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How The Equitable is Advancing 


the Cause of Life Insurance 


through 
A Comprehensive and Inclusive Service 


for Agents and Policyholders 
HOME OFFICE CO-OPERATION 














Expert Field Supervision and Assistance Training Facilities: 

Comprehensive Canvassing Material Preliminary Training Course 
Weekly Agency Periodical Correspondence Course 
Personalized Letter Service Field Schools 

Policyholders Service Campaigns Specialist’s Courses 
Policyholders Change of Address Service Specialized Sales Service 
Home Office Leads for Business A Department of Conservation 
Century Clubs and Million Dollar Corps Contributory Group Insurance for Agents 
COMPLETE LIFE INSURANCE AND ANNUITIES 
An Equitable Policy for Every Need Non-Medical Insurance for Policyholders 
Special Business Insurance Material Rural Non-Medical for Non-Policyholders 
Corporate and Absolute Owner Form of Policy Disability Income for Economic Death 
Inheritance Tax Service Double Indemnity for Accidental Death 
Annuities—Regular Monthly Premium Insurance 
Refund Home Purchase Insurance 
Retirement Annuity Bequest Insurance 
Convertible Policy Salary Savings Insurance 
Educational Fund Agreement Insurance for Women and Minors 
Salary Continuance Agreement Sub-standard Business 
Life Income and Instalment Policies Group Life Insurance 
Guaranteed Investment Policy Group Disability 
Preliminary and Initial Term Group Accident and Health 
Economic Adjustment Policy Group Pensions 


Free Health Examination Service for Policyholders 


72 YEARS OF LirE INSURANCE LEADERSHIP . . . THE FINANCIAL SERVICE OF A BILLION DoLLaR CoMPANY 


THE EQUITABLE 


LIFE ASSURANCE SOCIETY 
OF THE 


UNITED STATES 


THOMAS I. PARKINSON, PRESIDENT 
393 7th Avenue New York, N. Y. 


A Mutual Company with over Two Million Members insured for over Seven Billions 











BEST’S INSURANCE NEWS (Life Edition) 








| By ! ~ iy 
eT SX com ~ 
Hit isurancesd Nina is J 
ber f 


“OFC 4 
Ld | 


a* 





7 
a 


> é 
: : rs - pee pe . ~~ 
. - * «om 
, i a 
‘ - . . ° 
L931: if te Be 6 
_ 4 ad . : a ra , 
° - — ‘+ o ’ , « 
, — — ; . r , , = 
= . i 
P on ot A ri. ) ' 
; _ ‘ : 


1 9 3 ] : cludial a ae Every attorney listed 
DIGEST OF INSURANCE LAWS ;j =~ & 


has represented insur- 
EDITION 
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ance companies. 























BEST’S Recommended Insurance 
Attorneys with Digest of Insurance Laws 




















A reference work of experienced and capable insurance at- 
DIGEST OF INSURANCE torneys prepared by Alfred M. Best Company, Inc., with the aid 
and cooperation of more than 800 insurance companies. 
LAWS ‘ ‘. 
INCLUDED IN THE 1931 Every town of 10,000 population or more represented together 
EDITION IS A MOST EXHAUS- with hundreds of smaller towns. 
TIVE AND UNDERSTANDABLE * * * 
DIGEST OF THE INSURANCE An important feature of this work is the classification of 
LAWS OF EACH STATE. attorneys by those branches of insurance law which they are best 
equipped to handle. 











PRICE, $5.09 





ALFRED M. BEST COMPANY, Inc. 


HoME OrfFice: Best BUILDING, 75 FULTON STREET 


CHICAGO ATLANTA 
CLEVELAND NEW YORK, N. Y. HARTFORD 
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Protective Success 
Factors 


(Number 5 of a series) 


Training 


Protective Life’s training program for its agents 
and managers includes: Home Office and Agency 
Schools, Slide Film Service, Research Bureau’s 
School for Managers, Guidebook To Early Produc- 
tion, Written Sales Talks and Stories combined 
with Special Policy Illustrations, 


PROTECTIVE W! : . ; 
SUCCESS Circulating Library and Com- 
FACTORS petent Field Assistance. 


In fact there isn’t any recog- 
nized method of training which 
isn’t included in our training 
program. 


1. Retirement Plan 
for Agents and 
Managers. 


2. Annual Con- 
vention. 


3. Agency Service. 





4. Policyholders’ 
Service. © 
'. § TRAINING. 
6. Territory. 
7. Contract. 
Sie mage LiFe INSURANCE © 
° - 
9. Expansion. S. F Clabaugh, President 
10. Enthusiasm. BIRMINGHAM, 





























THE COLUMBIAN NATIONAL LIFE 
INSURANCE COMPANY 


A Massachusetts Company 


1 
3 





Life, Accident and Health 
Insurance 


Issues Guaranteed Low Cost Policies 


Offers Attractive Agency Connections 
ARTHUR E, Cups, President 


For further information, communicate with nearest 
General Agent or our Agency Department, 77 Frank- 
lin St., Boston, Massachusetts 




















The NEW and 
IMPROVED 
CALENDAR 

BANK 


LIFE INSURANCE 

UNDERWRITERS 

can materially in- 

crease sales with 
its use. 





—THREE NEW MODELS 


25¢ daily accumulates $96. per annum 
15¢ “ “ $60. “ “ 
10¢ “ “ $42. “ “ 


Price list upon request. 


SPEER CALENDAR BANK CoO. 


312 E. Wisconsin Ave.., 
MILWAUKEE, WISCONSIN. 


N.B. Agents wanted to sell insurance men 





























Announcing 
the Economist 


| A new Franklin “protec- 
| tion-investment” modified 
| life policy. Low _ initial 
premiums adjusted two 
years before end of expec- 
tancy. Deposit privilege 
with attractive rate of in- 
| terest on deposits in excess 
| of premiums. Exchange 
| and readjustment options 
| 

| 





without the evidence of in- 
surability. 
: THE FRANKLIN LIFE 
| INSURANCE COMPANY 
SPRINGFIELD, ILLINOIS 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 
Recent Appointments 
This company announces that Robert V. Fleming, President of 
the Riggs National Bank of Washington, and Howard W. Kacy, 
General Counsel of the Acacia Mutual Life Association, were 
elected to the Board of Directors on July 22, 1951. 


AMERICAN BENEFIT LIFE ASSOCIATION, 
INDIANAPOLIS, IND. 
Criticized Items to be Eliminated 

The American Benefit Corporation, underwriting managers for 
the American Benefit Life Association, advises us through its 
Vice President, A. C. Littlejohn, that the Insurance Department 
of Missouri refused to renew the license of the Life Association 
because some of its policies had not been approved; likewise that 
the underwriting contract was objectionable to the Department. 
The company has agreed to cancel the contract and informs us 
that the policy contracts will be revised to meet the Department's 
criticism. - — 

AMERICAN INSURANCE UNION, 
COLUMBUS, OHIO 
John J. Lentz Dies 

John Jacob Lentz, founder and president of this fraternal 
benefit society, died on July 27, 1031 following an operation. Mr. 
Lentz was 75 years old. He had had a long and distinguished 
career in fraternal and political circles. Irving B. Lentz, nephew 
of the former president, has been elected president of the legal 
reserve company A. I. U. Inc., and Dr. George W. Hoglan, presi- 
dent of the A. I. U. (Fraternal). 

Exchange Plans 

The American Insurance Union, Inc. is a new legal reserve com- 
pany organized by interests connected with the American Insur- 
ance Union, the fraternal society. The legal reserve company is 
operating in trust the business of the American Insurance Union, 
the Fraternal. The business which is known as the fraternal 
group of the American Insurance Union, Inc. is being changed to 
the legal reserve plan and reinsured in the new company. The 
American Conservation Company is doing the exchange work and 
it is expected that about 25° of the total fraternal membership 
will be transferred into the legal reserve company by the end 
of 1931, — 

AMERICAN UNION LIFE INSURANCE COMPANY 

ST. JOSEPH, MO. 
December 31, 1930 Statement 

We have procured the annual statement of this company from 
the Missouri Insurance Department. 

The following information is taken from the Schedules. The 
cost of the total real estate owned is $304,563, the present book 
value $290,931. The statement does not indicate that the company 
owns a Home Office building. There was no increase by adjust- 
ment in book value of real estate during the year. All of the 
real estate acquired in 1930 was disposed of in the same year. 
The total amount of farm mortgages owned is $1,778,732: other 
than farm, $12,950. Mortgages are distributed by states as 
follows: Missouri, $1,573,862; Iowa, $195,645: Kansas, $18,175; 
Nebraska, $4,000. Loans listed on Schedule B overdue more than 
one month in interest amount to $428,434 and the overdue interest 
is $25,959. The company lists no collateral loans. The bonds 
owned are listed as miscellaneous at a book value of $50,000. 
The company has one investment that exceeds half of its total 
capital and surplus, this being a mortgage loan in Atchison 
County, Missouri, to a total of $205,000. This loan is far too large 
considering the size of the company. Extracts from the state- 
ment follow: New Premiums, $44,053; Renewal Premiums, $397,- 
339; Total Income, $568,980; Total Disbursements, $635,370. The 
Disbursement column includes a number of items which are 
larger than normal, including repairs and expenses to real estate 
$26,871 and $30,898 listed as “miscellaneous”; Gross assets, $2 .988,- 
959; Assets Not Admitted, $11,127; Total Admitted Assets, $2,977,- 
832; Net Reserve, $2,326,017; Capital, $200,000; Surplus, $89,154; 
Insurance in Force Previous Year, $13,300,087; Issued, $1,124,355; 
Insurance in Force, $12,405,457. 





BANKERS LIFE INSURANCE COMPANY OF AMERICA, 
BALTIMORE, MD. 


2842 N. Calvert Street 
New Company 


This company was incorporated under the laws of the State of 
Maryland in July, 1931. The capital stock is 200,000 shares 
authorized or common. The par value is $1.00 and the stock is 
being sold for $2.00, which contributes $1.00 to surplus inasmuch 
as there are to be no promotion charges. Organization expenses 
are being paid by several of the men back of the company. At 
the present time the officers have not been formally elected and 
the company is not yet ready to commence operations. Directors 
so far are: Richard E. Preece, Leon H. A. Pierson and R. E. Lee 
Young. It is expected to start writing insurance about the first 
of the coming year. 

The company will write Industrial insurance, Ordinary, Group, 
Annuities, Credit Insurance for small loans, but no health or acci- 
dent. Reserve values will be allowed for the first year provided 
the reserves are more than $10.00 per thousand. The company 
will write on both the participating and non-participating plang, 
paying a dividend at the end of the first year. , 


At this time this is all the information available. 


BEAVERS NAT’L MUTUAL BENEFIT ASSOCIATION, 
MADISON, WISCONSIN 


Reinsurance and Change of Title 


Effective July llth the Beaver National Mutual Benefit reinsured 
the Farmers Life Insurance Association of Humbird, Wisconsin. 
A valuation of the Farmers Life was made by the Insurance 
Department of Wisconsin and the members were placed on an 
adequate rate basis and the Beavers took them over on that 
valuation. The latter society received about $3,000,000 of Insurance 
in force with adequate reserves. The reinsurance brings the com- 
bined company’s assets to about $4,000,000 with approximately 
49,000 members, including both juveniles and adults and total in- 
surance in force of approximately $38,000,000. Just prior to this 
reinsurance the name of the Beaver National Mutual Benefit was 
changed to the National Mutual Benefit. 


CALIFORNIA STATE LIFE INSURANCE COMPANY, 
SACRAMENTO, CALIF. 


New Stock Taken Up 


President Kruse of the California State announces that that 
portion of the new stock issue of 100,000 shares available to old 
stockholders and employees and agents of the Company was over- 
subscribed on August 1, the last date upon which subscriptions 
could be submitted. It is also announced that more than 82,000 
shares of Western States Life stock has been deposited with the 
escrow agent in San Francisco under the agreement of purchase 
executed by California State Life on June 11. This is a sub- 
stantial number in excess of the 66,667 shares required under the 
purchase agreement. 

Subscribers to the new stock had until August 15 to complete 
payment of their commitment to purchase; a special meeting 
of stockholders of Western States Life was called for August 19 
to give technical confirmation to the transfer of stock control of 
their company, and shortly after that date, announcement made 
of the final transaction in the acquisition of Western States Life. 
The new name of the combined company is California Western 
States Life. 

The two million dollars of new California State Life stock 
was over-subscribed within thirty days with the privilege of 
purchase limited to present stockholders and the employees and 
agents of the Company. Under the new capital set-up, the capital 
stock of California State Life consists of 175,000 shares of $10 
par value. 
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CARNEGIE FOUNDATION FOR THE ADVANCEMENT 
OF TEACHING, 
NEW YORK, N. Y. 
General Information 

The Carnegie Foundation for the Advancement of Teaching 
was founded in 1905 by Andrew Carnegie with an initial endow- 
ment of $10,000,000 which was later increased to $15,000,000 for the 
Foundation itself. It was Mr. Carnegie’s idea originally to supply 
free pensions to the teachers in the recognized institutions of 
higher learning in this country. Originally only professors were 
contemplated for the plan and state institutions were ruled out. 
Naturally agitation arose to have these free benefits which were 
of very great monitary value widened in their scope. The list 
was widened therefore to include instructors as well as professors, 
and widows of these, and many other colleges, including state 
colleges, were subsequently admitted. There are 73 associated 
colleges now. 

Tables were drawn up based on the salary of the teacher and 
the number of years of service. Benefits were not payable until 
after age 65 or after twenty-five years of service. It was soon 
evident to those running the Foundation that the idea of free 
pensions was not a good one. Colleges evidently adjusted salaries 
with an eye to the pension which the teacher would ultimately 
get from the Foundation. It became, in the words of the Founda- 
tion, a sort of deferred payment of salary instead of an additional 
benefit for loss and deserving service in the teaching profession. 
Accordingly the Teachers Insurance and Annuity Association 
was organized on a self-supporting basis. A full report on this 
is available in our “Life Reports.” 

While the Foundation at all times indicated that it was making 
no contracts with teachers and that its liability did not extend 
beyond its resources and that it could change the agreement as it 
saw fit at any time, nevertheless a large number of teachers 
(3500 in 1929) were looking to the Foundation for pensions upon 
retirement and while not legally bound the Foundation felt that 
it should do what it could to meet these requirements. 

The original rules were revised in 1922 along actuarial lines 
and based on the then expectations. They were again revised in 
1929. This readjustment in 1929 was adopted through two 
measures; (1) the uncertainty of future changes in teachers 
salaries was eliminated by adopting a normal salary scale. By 
this means a fixed normal retiring salary was determined for 
each teacher at age 70; (2) while this arrangement eliminates 
the uncertainty of a changing salary, nevertheless the level 
of these salaries was that a large proportion of teachers would 
receive the maximum allowance. It was necessary to readjust 
this allowance sharply. In making the readjustment the trustees 
have spread the reduction over a term of years in order to safe- 
guard as far as possible the interests of teachers who will retire 
at an early date. The allowance at age 70 for those becoming 
65 in 1929 with a maximum of $3,000 a year; in 1930, $2,300 a 
year; in 1931, $1,600 and 1932 and thereafter a maximum of 
$1,000 a year. 

The annual pension load in January, 1929 was $1,400,000 a year. 
It is estimated that this will rise year by year until it reaches 
a maximum about 1945. It will then decline at an increasing rate 
until in 1963 the annual pension load will have sunk to the level 
of the annual income on the endowment. The problem therefore 
concerns itself with the expenditures during the next thirty-five 
years. 

The resources upon which the Foundation depends to carry 
this load consists of a constant annual sum of some $700,000 de- 
rived from the income on endowments on a reserve of $12,900,000 
which can be liquidated, principal and interest in such manner as 
will most effectively meet the demands of the pension load. From 
these two sources the Foundation will be able to expend during 
these thirty-five years $45,000,000 in paying allowances to those 
now in receipt of pensions to the 3,500 approximately with ex- 
pectations of such pensions. It should be mentioned that the 
reserve referred to above is due to the generous grant of the 
Carnegie Corporation in 1918, which with its accumulations and 
a surplus accumulated in the early days of the Foundation have 
produced the reserve now available. 

In one sense the Foundation may be regarded as withdrawing 
from the field of free pensions. It is true that since November 
17, 1913 no new names have been added to the list of those 
having expectations of retiring allowances from the income of 
the general fund of the Foundation. On the other hand, many 
years will elapse before the expectations now recognized will have 





been met. It is worthy of emphasis that no retiring allowance 
or widows pension ever granted by the Foundation has been 
reduced. The reduction and changes referred to above apply only 
to the expectations—not to allowances already granted. 

The only benefit now available for new teachers under the rules 
of 1929 are the disability benefits set forth in Section C of the 
Rules for Teachers holding annuity contracts with the Teachers 
Insurance and Annuity Association under certain specified pro- 
visions. An indirect benefit to all teachers eligible for the annuity 
or insurance contract with the Association is to be noted in the 
appropriations of the Foundation toward the overhead of the 
Association. During 1931 the Foundation will pay on this account 
$140,000; for 1932 the amount already voted by the executive 
committee of the Foundation is $155,000. Such grants as these 
to the Association make possible the offering of insurance an- 
nuity contracts to college teachers and officers at net cost. 

Inasmuch as the retiring allowances now granted are a maxi- 
mum of $1,000 a year, which is not large (although it should 
be noted it is free) teachers should make provision for such addi- 
tional annuities as finances will permit with the Teachers Insur- 
ance and Annuity Association. This applies particularly to those 
of younger ages who will have the time to build up a sizeable 
retirement income through their own efforts. 

It is not impossible that the future history of the Founda- 
tion will be characterized by an increasing activity in the field 
of educational inquiry, which is already represented by some 26 
bulletins and an almost equal number of annual reports. 


ee” >> OF FORESTERS, 


HICAGO, ILL. 
Financial Statement as of December 31, 1930 











Assets 
PT eT TTT POT TPT TTT TET Tre $25, 872,043.37 
DEED “ £0660) dS Nbb SONS EOUS cRESEDSON 04S Sb ddECe 665 60 CC Oe 107,037.80 
SS SE ED 66 066h. 008505 6666666606bs be seccee< 38Y.930.87 
Automatic premium loan privilege .................. 02,122.46 
Assesements mot CUPMOER OVEP cccccccccccccccccccccess 70,150.69 
DE Ss eébnasddovaeSbeder cbsbeeeebedboosscecacece 10,197.81 
i  Cetein enh dh diuedl beebt cbedbee sesbesseond 26,541,483.00 
Pn dhecedh cence s 646600660 5600006006000066 10,197.81 
ee hed ctedveousebedddedéés 606040666666 0% 26,531,285.19 
Liabilities 
(Including Reserves) 

DE Binh edednahddeeuvdwbes ebbe 000d 66 boca ck doce. 23,648,061.00 
EE REE RA ee 151,787.88 
PT ST Bibra ccnceddeews cobbles cesceecbncceoeae 2,727,340.03 
4,006.28 

gE ee Ce ee er Re - $26,531,285.19 

Valuation E xhibit 
Assets—Actual and Contingent 
Assets available for payment of death losses ....... $26,469,340.65 
Se Maa chee deb ede di ncwivbdbctidecté bids $26,469,340.65 
Liabilities—Actual and Contingent 
Liabilities of mortuary or benefit funds ............ $23, 700,848.88 
SED” Woes e cktbadhheedes cBbobadecécesnccoreccecvevec 2,669,491.77 
EE. b enwewbehecduedtedecddentccadésébscieseccess $26, 469,340.05 
Income and Disbursements During vitete 

SD HIND UD, 6.6 tii a inna s cand dae cucdabe 2,958,588, 15 
Interest dividends and rents ..............cccceecces 1,209,640.95 
Increase in book values ..... TTT TTT TET PT TT TTT re. 10,446.01 
i rn deepened cen divcesesbows seeds beebeuseccs 12,450.44 
Total Income ......... POSES eS dedoeecocescoesooese $4,191,.25.55 
eke. Ldn cus cane ccnbesedeshee $2,016,731.06 
Salaries, acquisition costs, etc. ...........ccccceececs 264,006.58 
Ss Cn MO nn nue eseee ehcococasue 59,490.95 
ey ee I ED an i ns nn ccucseneensscseene 48,876.13 
0 PE ee ae a Sen ey mae he a eee 16,152.79 
Sn SID cnewdnencwnce0csdesdeccceteseetese 33,897.15 
EE 22. 887.85 
I i i $2,462,133.72 


CATHOLIC WORKMEN, 
NEW PRAGUE, MINN. 


Report of Examination Reviewed 
The Insurance Department of the State of Minnesota has com- 


pleted an examination of this fraternal benefit society as of 
December 31, 1930. The examination disclosed no unusual items. 
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The surplus was $257,727 and admitted assets $1,593,280. The 
society sets up reserves on the American Experience 4% Full 
Preliminary Term basis and the above surplus includes these 
reserves. 

In common with other institutions in the locality the society 
has a considerable number of mortgage loans past due in interest. 
There is $91,297 of loans past due and $233,697 of loans past due 
in interest only. Total mortgage loans amount to $1,125,952. The 
society’s bond investment has a book value of $261,052. Included 
are the following at market values: Government, $4,660; State, 
County and Municipal, $171,645; Federal Land Bank, $22,500; First 
Mortgage Bonds on Real Estate, $61,900. 





CENTRAL LIFE ASSURANCE SOCIETY, 
DES MOINES, IOWA 


Two New Policies ; 
This company announces two new additions to its policy line. 


The first is the Family Income policy on the basis of a higher 
initial premium which is reduced to that for an Ordinary Life 
premium upon the expiration of the income period. The policy 
also has an immediate death benefit of 15% of the face amount. 
In other respects it is standard. It is issued only on the 
participating plan and not for less than $5,000. 

The company also issues a Mortgage policy which is an Ordi- 
nary Life policy plus reducing Term insurance. It is issued 
in amounts of $5,000 or over. On a $5,000 policy the death 
benefit reduces to $3,750 at the end of the fifth policy year and to 
$2,500 at the end of the tenth policy year. Kates and values 
shown below are based on a policy of $5,000 initial insurance. 
The premiums are reduced the same time as the insurance and 
from the eleventh and later policy years on the values are the 
same as those on Endowment at Age 85 policy for $2,500 at the 
same age and date of issue. 

Rates and values on these two forms appear following: 

Family income—l® Per Cent Intial Death Benefit . 
Age 30 35 40 45 DA 55 
Reg. Pr. om 00 9111. 35 $127.15 $150.45 $184.85 $255.30 snes $331.45 


With 
| OW. PL. 102.10 113.95 130.35 154.60 190.55 243.70 289.80 347.05 
M. I. 114.35 127.50 145.35 171.40 209.65 265.55 314.90 376.05 
D. 1. 107.40 118.85 134.65 157.95 193.60 244.05 258.45 341.4) 


Cash Values 
End Yr. 3 
Reg. Pr. $20. $35. $55. $85. $125. $180. $215. 
5 65. 05. 140. 195. 270. 375. 445. 
10 225. 300. 400. 525. vu. S85. 1040. 
20 845. 1030. 1255. 1510. 1790. 2080. 2365. 





Mortgage Policy—$5,000 Initial Insurance 
Reg. Pr. $69.81 $76.40 $85.11 $96.81 $113.17 $136.66 $173.33 $227.16 


With 
W. P. 71.31 78.14 87.20 99.35 116.49 141.18 179.87 237.44 
M. I. 81.67 89.61 99.97 113.97 133.68 161.78 204.93 266.44 
mm me 77.31 83.90 92.61 104.31 121.92 145.41 183.33 237.16 


Regular Premiums After 5 Years 


6-10 Yrs. $57.78 $63.91 $71.96 $82.65 $97.38 $118.03 $148.60 $192.23 


After 
10 Yrs. 44.93 50.50 57.73 67.15 79.70 96.25 118.90 150.00 
Cash Values 
End Yr. 3 $33. 2. $52. $66. $3. $108. $138. $175. 
5 69. 85. 106. 133. 167. 212. 264. 326. 


10 168. 207. 256. 316. 390. 475. 569. 672. 
CITIZENS LIFE INSURANCE COMPANY, 
HUNTSVILLE, ALA. 

Receiver’s Report to Federal Court 

On May 28, 1931 Frank N. Julian, Receiver for this company, 
submitted his report to the Hon. W. I. Grubb, Judge of the Dis- 
trict Court of the U. S. for the Northern District of Alabama. 
In his report he set out full details of his receivership and also 
a brief review of the organization and conduct of the company’s 
affairs from its organization to the date of receivership. We are 
quoting below such comments of the Receiver which we believe 
will be of interest to our subscribers. The report goes into 
some detail regarding the many reinsurance and financial trans- 
actions of the company. Mr. Julian’s comments and his summa- 
tion of the situation are self-explanatory. 

“On January 16, 1928, a contract was entered into between J. A. 
Wheeler of Mountain Grove, Missouri, and the Union Guarantee 
Trust Company, a Tennessee Corporation, incorporated January 6, 
1928, wherein the company agreed to purchase from Wheeler three 
pieces of city property and twenty-nine tracts of acreage in 
Missouri and other Western States, totaling about 6500 acres, for 
a purchase price of $107,440.00. So far as I can ascertain this 
company was not engaged in the conduct of any business and 
had no assets, apparently it was only a vehicle for the furtherance 
of dubious transactions. Joe F. Little was President and P. G. 
Davis Secretary of the Company. The connection between this 
company and the Citizens Life Insurance Company is more fully 
described in a detailed report of the organization and stock sales 
of the Citizens Life Insurance Company hereto attached and 
marked ‘Exhibit A.’ The value of these lands was highly inflated 
and were finally included in the assets of the Citizens Life Insur- 
ance Company, with still further inflation. It also appears that 

Continued on next page 
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STOP LAPSES 


The Complete Outfit con- 
sists of 75 Record sheets, 
a 24-page index, the spe- 
cial Binder and your own 
name in gold on the front 
cover of your Binder. 





Capacity of Binder, 1,000 
Record Sheets. 
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(Limited to One Order to a Customer) 


NAME 
For $1.25 we will send 25 of our regular DALLWIG 
RECORD sheets contained in a special manila thumb-cut STREET 
envelope for ready use. Whenever you purchase a complete 
outfit consisting of the binder, index, and 75 record sheets, CITY STATR 


we will allow the $1.25 you paid as a credit on the purchase 
price of a complete outfit. 









P. G. Datiwie, INc. 
No. 1 La Salle St., Chicago, Ills. 


“Enclosed find $1.25, for which please send 25 standard DALLWIG 





“It dignifies your business” 


RECORD sheets as per your special offer.” 
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CITIZENS LIFE INSURANCE COMPANY—Continued 


J. F. Little purchased a small amount of real estate from another 
source, which later found its way to the Citizens. The details of 
this transaction are not available. 

“On June 11, 1928, the Citizens Life Insurance Company was 
incorporated, with authorized capital stock of $100,000.00. Joe F. 
Little made affidavit filed with the Probate Judge of Madison 
County that this amount was paid in cash. However, there is 
nothing of record to indicate that any part of this amount was 
paid in cash, and no entries were made on the books of the com- 
pany showing assets of any nature in payment of this stock until 
December following, except as sales were made to local stock- 
holders. 

“The articles of incorporation show that Joe F. Little, President, 
and his associates, P. G. Davis, Secretary and Treasurer, and 
E. E. Randel, owned 99,700 shares and that J. E. Pierce, Vice- 
President, M. M. Hutchens and R. E. Smith owned 100 shares 
each. These three last mentioned gentlemen were local citizens 
and have never paid for this stock. On January 23, 1929, there 
was also 1000 shares each issued to J. E. Pierce and M. M. 
Hutchens, for which there is no consideration of record. Prac- 
tically all if not the entire original issue of stock was placed in 
the hands of J. A. Wheeler to secure the purchase price of the 
lands mentioned. Notes of the Citizens Life Insurance Company 
were given to Wheeler aggregating $68,997.80, with this stock 
attached as collateral. It will be noted that the notes constitute 
a direct liability against the Citizens Life Insurance Company, 
and the stock being issued and attached as collateral constituted 
a capital stock liability, which, considered together, further added 
to the outstanding liabilities of the company these two amounts. 
These notes are not shown on the books of the company. The 
method of handling stock sales is fully detailed in ‘Exhibit A’. 

“On July 14, 1928, the authorized capital stock of the company 
was increased from $100,000.00 to $300,000.00, and duly filed. 

“On June 20, 1928, made to order mortgages on the lands pur- 
chased from Wheeler, amounting to $104,600.00, were delivered to 
the State Superintendent of Insurance, and certificate of au- 
thority was issued to the company. Frank M. Speakman, Actuary 
for the Ala. Insurance Department, questioned the value of these 
mortgages, and they were not placed in the custody of the State 
Treasurer, as required by law, until August 17, 1928, at which 
time there were added $26,874.39 in Certificates of Deposit. These 
certificates represented the proceeds of stock sales. Details of the 
disposition of the Certificates of deposit are shown in Exhibit A. 

“On August 15, 1928, a reinsurance contract was effected between 
the Citizens Life and the Southern Insurance Company of Nash- 
ville, Tennessee, by which the Citizens reinsured the entire ordi- 
nary business of the Southern for the exorbitant consideration of 
$360,000.00. The amount of this insurance was approximately 
$10,000,000.00, with reserves calculated at $990,817.35. The effect 
of purchasing this business, together with an over-valuation of the 
assets delivered, resulted in depleting the reserves of the Citizens 
to the extent of at least $450,000.00. My examination of the com- 
pany’s affairs on December 31, 1928, shows an impairment of 
$440,000.00, though in this estimate the real estate is probably 
appraised at too high a figure. At this time, Lloyd T. Little, son 
of J. F. Little, was Vice-President of the Southern. In this con- 
nection, will state that it appears from the records that the 
principal business of the Southern since 1923 was that of buying 
and selling insurance companies. These reinsurance contracts 
were usually accompanied by an inflation of assets, the payment 
of unwarranted fees, commissions and other expenses. Several of 
these contracts were handled in a very questionable manner, and 
certainly none of them inured to the benefit of the policyholders. 
Among these contracts were the following: 

Public Life & Accident, of Nashville; American Life & Accident, 
of Louisville; Standard Life, of Georgia; Standard Life, of 
Arkansas; Cotton States Life, of Nashville; Mutual Benefit Life, of 
Washington; Interstate Life & Accident Co. of Chattanooga; 
Supreme Lodge of Masons Annuity; Mississippi Life Insurance 
Company; Reliable Life, of New Orleans; Citizens Life, of Hunts- 
ville (2). 

“During the remainder of the year 1928, a semblance of reinsur- 
ing nine tenths of the business of the Physicians Life, of Little 
Rock, the Physicians Life, of Waco, and the Citizens Life, of 
Mountain Grove, Missouri, was carried on by the Citizens, of 
Huntsville. A detailed account of these transactions will be found 
in Exhibit B hereto attached. This exhibit also enumerates the 
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various other items paid out or removed from the assets of the 
company without consiueration by Joe F. Little and his associates. 

“In April, 1929, the Citizens reinsured the business of the 
LaFayette Life Insurance Company, of Lumberton, N. C., with 
reserves estimated at $206,022.73. In my opinion, the assets trans- 
ferred were not sufficient to cover reserves, but this contract 
did not include a purchase price for the business. Mr. Little's 
connection with this contract is also set out in Exhibit B. 

“On July 25, 1929, the Citizens reinsured the remaining business 
of the Southern, which consisted of an industrial debit in the 
States of Kentucky, Alabama, Georgia and Louisiana. The 
Southern had previously reinsured its Tennessee industrial debit 
with the Intérstate Life, of Chattanooga. To cover the reserves 
on this business, the Citizens received practically no assets of any 
value. 

“The Southern had on deposit with the Tennessee Department 
at this time assets valued at about $100,000.00, which were re- 
leased and delivered to the American National Bank, of Nashville, 
in payment of notes of Southern for about $75,000.00, and notes 
of individuals connected with that company for approximately 
$40,000.00. Under this contract, the Citizens essumed a reserve 
liability of over $600,000.00 with practically no consideration. In 
addition to this the Citizens undertook to merge the two com- 
panies, by issuing its stock for that of the Southern, share for 
share. This seems to have been done without any contract or 
other authority therefor. 

“A suit has been instituted by Lewis A. Irons, of Atlanta, 
against the American National Bank of Nashville, for the re- 
covery of some of the assets acquired by them in this transaction, 
Mr. Irons is Deputy Insurance Commissioner of Georgia and 
Ancillary Receiver for the Citizens Life in that State. 

“In October, 1929, the business of the Mississippi Life Insurance 
Company was reinsured by the Citizens with the Lincoln Security 
Life Insurance Company, of Eureka Springs, Arkansas. This 
was the business of a negro company reinsured by the Southern 
and acquired by the Citizens in the reinsurance contract with the 
Southern of August 15, 192s. 

“The Lincoln Security was organized by Joe F. Little or his 
associates, during the latter part of 1928S. This company was 
qualified by the Insurance Department of Arkansas, with a deposit 
of $100,000.00 stock of Union Guarantee Trust Company, issued 
to E. E. Randel, F. E. Schooley, J. F. Little, and J. L. Moore. J. L. 
Moore was a son-in-law of J. F. Little, and General Manager 
of the Citizens Life of Huntsville. Few, if any, claims were paid 
by this company. 

“The Lincoln Security was placed in the hands of a Receiver 
in the early part of May, 1930, by an order of the Circuit Court 
of Carroll County, Arkansas; Bruce T. Bullion was named by the 
court as Receiver. 

“The officers of the Citizens were as follows: Presidents, Joe F., 
Little, June 11, 1928 to January 21, 1980. Dr. E. V. Caldwell, 
January 21, 1930 to Vice-President, J. E. Pierce, June 11, 
1928 to — Secretary and Treasurer, P. G. Davis, June 11, 
1928 to July 3, 1928. Secretary, P. G. Davis, July 3, 1928 to April 
24, 1929. R. E. Smith, April 24, 1929 to —— Treasurer, Jere 
Murphy, July 3, 1928 to - General Manager, J. L. Moore, 
about Sept. 1, 1928 to January 21, 1930. Medical Examiner, Dr. 
E. V. Caldwell, July 3, 1928 to General Counsel, R. E., 
Smith, July 3, 1928 to March, 1930. Consulting Counsel, A. W. 
Briscoe, January 1, 1929 to ; 

“With the exception of the Treasurer, all of these officers re- 
ceived salaries. None of these salaries were inadequate. 

“In my judgement, the outstanding features in connection with 
the organization and operation of the Citizens are as follows: 

1. The organization of the company with no investment what- 
ever. 

2. The affidavit filed by the President that the entire capital 
stock had been paid in cash, 

3. The issuing. of stock without consideration. 

4. Issuing notes of the company without authority and without 
any record in the accounts of the company. 

5. Deposit of mortgages made by mortgages without any interest 
whatever in the property. 

6. Transfer of individual stock to purchasers, while the com- 
pany had treasury stock for sale, and the payment of commissions 
on such sales by the company. 

7. The diversion of cash and marketable securities to indi- 
viduals, the company retaining the questionable assets that were 
received in payment of stock. 








8. The discrepancy in stock sales particularly that mentioned 
in Exhibit A in connection with Certificate No. 18. 

%. The outrageous inflation of values of real estate in the ac- 
counts of the company. 

10. Devious and questionable expenditures in connection with 
various reinsurance contracts. 

ll. The reckless and extravagant management of the company’s 
affairs, including the payment of salaries and other favors to 
persons whose influence might avert a critical inspection of the 
company. 

“Upon my appointment as receiver, May 28, 1930, I found the 
Company’s affairs in a most deplorable condition. Its bank 
account was an overdraft, its mortgages were delinquent (the 
interest on the bogus mortgages on Missouri property were 
charged to the Union Guarantee Trust Company). There was not 
enough income from its real estate to pay taxes. Its records were 
incomplete, unintelligible and erroneous. It seems that those in 
charge of the company were interested in almost everything except 
the businesslike conduct of an insurance company. The company 
did have a good agency organization. 

“The assets of the company are of such nature that it will 
require considerable time to dispose of them to any advantage. 

“Titles to real estate must be cleared. There are suits in con- 
nection with mortgages given the company for stock to be dis- 
posed of. It appears that to some of the real estate the company 
has no title whatever. 

“A suit in equity has been instituted in the Federal Court of 
Atlanta by Lewis A. Irons, Ancillary Receiver, against the Inter- 
state Life, of Chattanooga, asking for an accounting in connection 
with the reinsurance contract of that company with the Southern. 

“A report of the condition of the company on May 27, 1930, is 
hereto attached and marked Exhibit C. This report in a measure 
shows the condition of the company at the time, although it 
appears to me that many of the assets of the company are over- 
valued, particularly its real estate and mortgages. 

“With the approval of the court, on June 9, 1930 I reinsured the 
Alabama and Georgia industrial business of the company with the 
Liberty National Life Insurance Company of Birmingham, and 
the ordinary business with the same company on September 30, 
1930. These contracts are on file with the Court. 

“There is remaining on the books of the company, the Inter- 
mediate business of the company and an industrial debit in 
Kentucky and Louisiana, which is so widely scattered that 1 
have been unable to obtain an offer from any company, especially 
in view of the fact that a full reserve lien would necessarily be 
placed on these policies.” 

CITIZENS NATIONAL LIFE INSURANCE COMPANY, 
EAST ST. LOUIS, ILLINOIS 


Reinsurance Completed 
The reinsurance contract between this company and the Ameri- 


can Bankers Insurance Company of Jacksonville, under which the 
latter company reinsured the Citizens National was effective July 
13, 1931. —_—_ 
COLORADO LIFE COMPANY, 
DENVER, COLO. 
Founders Dividends 
This company has given us a schedule of the dividends paid on 
its Founders policies, which is as follows: 
Continued on next page 
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COLORADO LIFE COMPAN Y—Continued 


Founders Twenty Payment Life Policy 
Basic Dividend Schedule According to 1931 Scale 


Age 

Policy 

Year 20 25 30 35 40 45 50 55 

1 $7.25 $7.71 $8.25 $8.89 $9.53 $10.26 $11.35 $13.06 

2 8.23 8.78 9.44 10.18 10.96 1188 13.24 15.33 

3 8.54 9.11 9.81 10.56 11.39 1237 13.82 16.06 
4 8.82 9.44 10.20 10.96 1181 12.88 1440 16.80 
5 9.13 9.80 1058 11.36 12.26 13.40 15.00 17.54 
6 945 10.16 1097 11.80 12.74 13.94 15.65 18.33 
7 9.78 1054 11.37 12.23 13.22 14.50 1630 £19.12 
8 10.13 10.94 11.76 12.68 13.72 15.08 17.00 19.96 
e) 10.49 11.34 12.19 13.12 14.25 15.66 17.71 20.80 
10 10.87 11.75 12.62 13.60 14.78 1627 1842 21.63 
11 11.26 12.16 13.08 14.10 15.34 1692 19.18 22.46 
12 11.66 12.59 1353 14.60 15.92 17.58 19.94 23.33 
13 12.09 13.02 14.01 15.13 16.51 18.28 20.74 24.19 
14 12.52 13.47 1449 15.69 17.13 15.98 21.53 £25.03 
15 12.96 13.93 15.00 16.26 17.76 19.70 22.32 25.91 
16 13.40 1442 15.54 16.85 18438 20.45 £23.10 26.74 
17 13.87 1492 16.08 17.46 19.11 21.21 23.92 27.56 
18 14.33 1543 16.65 18.00 19.84 22.00 24.71 28.28 
19 14.82 15.96 17.24 18.75 20.57 22.78 25.48 28.91 
20 15.33 16.51 17.85 19.42 21.31 23.56 26.24 29.41 

Dividend History 

1928 Issues 

1 $7.12 $7.58 $8.25 $8.93 $9.54 $10.03 $11.41 $13.24 
2 8.09 8.55 9.10 9.79 10.63 11.78 13.48 15.81 
3 8.54 9.11 9.81 10.56 11.39 12.37 13.82 16.06 
1929 Issues 

1 $7.12 $7.58 $8.25 $8.93 $9.54 $10.03 $11.41 $13.24 
2 8.23 8.78 9.44 10.18 10.96 11.88 13.24 15.33 
1930 Issues 

1 $7.25 $7.71 $8.25 $8.89 $9.53 $10.26 $11.35 $13.15 


INSURANCE COMPANY 
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$192,000,000 .00 in Force 
STRONG and PROGRESSIVE 


J. J. SHAMBAUGH 
President 


A. C. TucKer 
Chairman of the Board 














COMMUNITY LIFE INSURANCE COMPANY, 
LITTLE ROCK, ARK. 
Receiver Appointed 

The Insurance Department of the State of Arkansas referred this 
company to the Attorney General of the state for liquidation. The 
Attorney General filed a petition in the Circuit Court of Pulaski 
County, and after hearing upon certain evidence presented the 
Court appointed a receiver on August 10, 1931. This company 
was organized in 1930 (see Life Report). We are informed that 
its capital stock of $100,000 was invested in Morgan Utilities, 
Inc., bonds, which were placed with the State Treasurer. This 
company went into bankruptcy and it was ascertained that the 
bonds were of little value. Lloyd and J. F. Little of Citizens 
Life Insurance Company, Huntsville, Ala. connection (see report 
on that company elsewhere herein) were, we understand, the chief 
interests behind the company. The company itself did very little 
direct writing; it undertook, without the approval of the Arkansas 
Department, but with the approval of the Circuit Court of Car- 
roll County, Arkansas, to reinsure certain business of the Lincoln 
Security Life of Eureka Springs, Arkansas, on January 1, 1931. 
The Lincoln Security Life (see Citizens report herein) was also 
organized, by Little interests and it had reinsured certain 
business of the Citizens Life of Alabama in December, 1929. 
The Insurance Department of Arkansas informs us that the state- 
ment of the Community Life filed with it showed the company 
to be impaired and the Department referred this situation to 
the Attorney General for action. 





CONNECTICUT MUT. LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
New Medical Director 
This company announces that effective September 1, Dr. 
Charles B. Piper becomes Medical Director. Dr. Henry B. Rollins, 
Assistant Medical Director since 1928, is advanced to the post of 
Associate Medical Director. 





Rockford Life Has a 
Message for You 


IT CONCERNS 
GENERAL AGENCIES 


President F. L. Brown 
Rockford Life Insurance Co., Rockford, IIl. 


Dear Sir:— 
SEND ME THE MESSAGE 


Name 





Address 





City 





State 
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CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Report of Examination 

The Continental Life was examined (convention) by ten State 
Insurance Departments as of May 31, 1930. The report, which is 
dated June 19, 1931, has just been released as a public document. 
The statement of the company as of May 31 showed the following 
extracts for the five months’ period :——-Admitted assets, $16,088,134, 
including assets of the accident and health department of $223,348; 
capital paid up of $500,000; net reserve, $13,205,554; reserve for 
depreciation in book value of real estate, $120,833; surplus, life 
department, $752,220, which, considering the deficit in the accident 
and health department of $211,424 leaves a net surplus for the 
entire company of $540,795; insurance in force, $107,586,156. The 
examiners had the following to say regarding the company’s new 
“3-story home office building :—‘The company’s home office prop- 
erty will, when completed, represent an investment of nearly 
$2,200,000 or nearly two and four tenths times the combined capital 
steck and surplus. This large investment of the corporate funds 
in a single property is one of the outstanding features of the 
company's financial operations during the period under review, 
and while it is too early to predict ultimate financial results, your 
examiners recognize that the property will for some time to come 
be productive in a limited sense only.” Extracts from the ex- 
uminers comments follow: 

Continental Securities and Holding Company 

“On June 2s, 1927, Mr. Ed Mays organized the Continental 
Securities and Holding Company, a Delaware corporation with 
principal office at 19-21 Dover Green, Dover, Delaware. The 
present authorized capital stock is 100,000 shares of a par value 
of $1.00 each of which 67,541 shares were outstanding on May 31, 
1930 of which Mr. Ed Mays owns 35,000 shares. 

“Most of the Continental Life Insurance Company stock owned 
by the Holding Company was acquired from Mr. Ed Mays. 

“The charter of the Holding Company is perpetual and provides 
for cumulative voting of capital stock. The directors of this 
Holding Company can hold meetings without notice and they are 
to be held at 1810 Boatman’s Bank Building, St. Louis, Missouri. 

“The Directors of the Continental Securities and Holding Com- 
pany elected January 8 and 9, 1930 are: Jim G. Ferguson, 7G. J. 
Herbert, Wm. I. Ittner, A. A. Jekel, I. W. Kurtz, Ed Mays, Ben 
Mays, Buck Mays, Wm. Il. Morgens, Albert D. Nortoni, *H. E. 
Sanders. 

*Resigned June 3, 1930 and succeeded by T. F. Guthrie. 

# Resigned August 6, 1930 and succeeded by F. G. Redwine. 

“On January 9, 1930 this Board elected the following officers of 
the Holding Company: Ed Mays, President; Albert D. Nortoni, 
Vice-President and Counsel; #G. J. Herbert, Secretary-Treasurer. 

+ Resigned August 6, 1930 and succeeded by F. G. Redwine. 

“This Holding Company also owns about 2,000 shares of the 
capital stock of the Grand National Bank, of which Mr. Ed Mays 
is President, and has contracted to purchase from Mr. Mays 
about 1,800 additional shares of this bank stock. When these 1,800 
ndditional shares are purchased the Holding Company will also 
eontrol the Grand National Bank. 

Lease to the Grand National Bank: 

“On June 25, 1929 the Company leased to the Grand National 
Bank for a term of twenty years a part of the basement, the 
ground floor and the mezzanine floor of the new Home Office 
Building located at 3615 Olive Street, St. Louis, at an annual 
rental of $25,000.00 per year. The space covered in this lease is 


approximately : . 
PTT TT TITTY Tit ite 5dS sq. ft. 
GN FUROR cc cc cccccccscccccseccesesssecocscosons S210 sq. ft. 
Eg .. BRTTUTTTTTTUTLULTTT LLC LECT. 7322 sq. ft. 
ED ic cwbewdccccccddencocencecenetgesececoeocesa 16090 sq. ft. 


“This is at the average rate of $1.55 per square foot or differen- 
tinting between floors and assuming $.50 per square feet for 
basement and $1.00 per square feet for the mezzanine floor 
produces a yield for the ground floor of $2.12 per square foot. 
This lease was cancelled on May 30, 1930 but the remaking of this 
same lease was authorized on June 10, 1930 and on August 12, 1930 
same was ordered modified so as to exclude the mezzanine floor 
and reduce the annual rental to $17,500.00. On the basis of the 
space covered by the new lease and on the assumption of the 
rates per square foot given above, this proposed new modified 
lense produces a yield per square foot for the ground floor of 
$2.10. This proposed new lease covering the ground floor and 





a part of the basement is for a term of twenty years at a flat 
rental of $17,500.00 per year payable monthly in advance but some 
has not as yet been executed. 

Sale of Undivided One-Half Interest in Home Office Property 

“On May 13, 1930, the Board of Directors passed a resolution 
agreeing to sell to the Grand National Bank an undivided one- 
half interest in the new Home Office property located at 3615 
Olive Street, St. Louis, for $955,680.95, being one-half the actual 
cost plus 6% from the dates of the actual payments, the Bank to 
assume one-half of additional payments necessary to complete the 
building. The Board then agreed to lease said undivided one- 
half interest from the Grand National Bank for a period of ten 
years at an annual rental of 6% on the purchase price plus 2% 
for depreciation plus all taxes; the Company to assume all main- 
tenance and upkeep thereof. This would give the Bank a guaran- 
teed net income of approximately 10% for the ten years in which 
the building would be producing its smallest income. This sale 
was consummated on May 14, 1930, but was rescinded on May 29, 
1930. 

Commissions on Loans 

“Your Examiners sent out inquiries on all collateral and mort- 
gauge loans made within the last few years. Some of these re- 
turned showed that commissions were paid by the borrower for 
obtaining the loan. In many instances where commissions were 
paid to the Wellston Trust Company, Grand National Bank, Grand 
National Company and First National Bank of Clayton, Missouri, 
it was found that the loans were then sold to this Company at a 
reduced commission thus accruing part of the commission to one 
of the above institutions which are controlled by the President 
of this Company, with the exception of First National Bank, 
Clayton, Missouri, in which he recently sold his interests. 

Transfers of Funds 

“It was noted that when funds are transferred from one bank 
to another the transaction is usually affected especially where 
large amounts are involved, by issuing the Company’s check 
drawn on the Grand National Bank payable to the Grand National 
Bank for purchase of exchange. Sums so transferred totaled 
$2,561,000.00 from July 21, 1928 to January 20, 1930 and included 
transfers of $400,000.00 to the First National Bank of Needesha, 
Kansas in 1929. Other transfers from Wellston Trust Company 
to Grand National Bank totaled $1,677,500.00 between October 1929 
and May 1930 and from said Trust Company to Boatmen’s National 
sank totalling $1,205,000.00 from August 1929 to May 1930. 

Investments 

“It was also noted that practically all investments are made 
through the Grand National Bank, Grand National Company, 
Wellston Trust Company, Morbe Realty Company and Maurer- 
Ghio-Beffa Realty Company. Mr. Ed Mays, Mr. Wm. H. Morgens, 
and Mr. Martia A. Beffa are all stockholders of this Company and 
the Continental Securities and Holding Company as well as being 
stockholders in one or more of the above institutions. 

“The By-Laws provide for all securities to be held in the name 
of the Company but certain securities when sold to the Company 
were endorsed in blank. . This has been called to the attention of 
the Company for correction. 

“The Investment Department and the Accident and Health De- 
partments are located on the mezzanine floor of the building 
which floor was originally intended for use of the Grand National 
Bank which occupies the ground floor of the Home Office build- 
ing. In fact the manager of the Investment Department has his 
desk on the ground floor in the quarters of the Bank. As a further 
indication of the close association of this Company and the Bank 
is an advertisement that has been appearing in St. Louis which 
reads in part as follows: 

“e * * Grand National Bank and Continental Life Insurance 
Company. Combined Resources over $23,000,000.00.” 

Ledger Assets 
Book Value of Real Estate, $3,443,362.70 

“The real estate owned by the Company as at May 31, 1930 is 

shown in the following summary: 








Ilome office property ....... CbUSSbRceuceweconescesct - $1,690,248.52 
Other real estate ........... Pee Oe Eee 1,405, 292.05 
Real estate under contract of sale .............0.eeee 646,822.13 

WE ccbukecd<ccdcuceddunseseseddbcoocdasea tet «eee $3,742,362.70 
Sey GED... cadtecedsendcdecunsacti ceacese maior 299,000.00 
ey TD ng dc edd dadncesbadececeecadeeeeseé e6aees $3,443,362.70 


Continued on page 263 
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GIVING AMBITION A LIFT 


There are two ways to meet the difficulties that arise in 
times of economic stress. One is to keep on with the same 
working schedule that was sufficient in easy times—and take 
a sharp reduction in results and in earnings. The other is 
to intensify and double or triple one’s efforts as may be 
required to bring production to a normal level or better. 

It is heartening to glance about the Peoria Life Agency 
Force and note the numerous cases where the second plan 
is being successfully followed. Here is one man who during 
the past twelve months has personally written, delivered, and 
paid for 240 policies for a total of more than half a million 
dollars. Another, catering to a different class of business, 
has written 70 cases for a similar amount. Still another 
completed 192 applications for over a quarter million. 

These instances are typical of scores of others which 
might be cited. Such records could not have been possible 
except by determination and persistency on the part of the 
men who accomplished them. Nor is it likely that they 
would have been even attempted without the friendly co- 
operation, stimulation, and incentives which the Peoria Life 
agency program freely provides. 

The Peoria Life does not claim credit for the spirit and 
energy displayed by its successful agents. It does take 
satisfaction in the evident fact that its broad and practical 
Service to Agents inspires and helps them and enables them 
to equal or surpass their greatest previous achievements. 
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COMPANY 


Peoria 2 es Illinois 
































OCCIDENTAL 
LIFE INSURANCE 
COMPANY 


LOS ANGELES 











LIFE — — — HEALTII 
ACCIDENT INSURANCE 











Admitted Assets ............... Over $22,000,000 
Policyholders’ Surplus .......... Over 2,000,000 
Life Insurance in Force ........ Over 160,000,000 



































Home Office 


PEOPLES LIFE INSURANCE CO. 


FRANKFORT, INDIANA 
“THE FRIENDLY COMPANY” 
Insures All Ages 1 to 60 Inclusive 
Opportunities in 
Indiana, Illinois, Ohio, Michigan, Ten- 


nessee, Arkansas, Iowa, California and 
Texas 





Styles in 
Letterheads Change 


The letterhead of fifteen or twenty years ago is a 
vastly different one from the modern up-to-date let- 
terhead of today—Like clothing—the letterhead of 
yesterday is not as favorably looked upon as the let- 
terhead of today, however much it is cherished by the 
user. 

Let Peerless give you a modern letterhead 
and 

REDUCE YouR CorRESPONDENCE Costs 


First grade lithographed letterheads on a good grade 
of 20 Ib. bond as low as 


$1 O05 per thouseund 


Send for free portfolio of modern lithographed letter- 
heads and complete price list. 


PEERLESS LITHOGRAPHING 
COMPANY, 
4317 Diversey AveNuR, 
Cuicaco, ILLINois 
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CONTINENTAL LIFE INSURANCE COMPAN Y—Cont’'d 
Home Office Property, 31,600,248.52 

“This item reprcsents the uncompleted cost as of May 31, 1930, 
of the Company's Home Oflice property which is located on the 
North side of Olive Street, 100 feet west of Grand Avenue, St. 
frontage of 100 feet and a depth of 
IZ feet 6 inches, to an alley reached from Grand Avenue. The 
site was acquired during the latter part of 1926 from Grand 
National Bank of St. Louis for the sum of $275,868.00, of which 
the sum of $20,000.00 was subsequently allocated to the cost of the 
llome Office building, being a reimbursement to Grand National 
Dank of an initial payment on account of architect's fees, but 
included by it in the selling price of the land. The deed is a 
conernal warranty instruments which 
in the opinion of the Company's legal counsel and accepted by 


Louis, Missouri, having a 


deed and is supported by 


your Examiners establishes its validity and vests the legal title 
io this property in the Company. 
Home Office Building 

“The site is improved byw a structural steel, reinforced concrete, 
brick, tile and terra cotta building of tire-proof construction con- 
sisting of twenty-three (25) stories and basement and having a 
height of S60 feet from the street ievel to the top of a twelve (12) 
foot beneon light surmounting the tower, 

“The building was ereeted in accordance with plans and speci- 
fications and under the direction and supervision of William BK. 
lttner,. Ine., a nationally known tirm of architects and engineers, 
whose President is a member of the Board of Directors of the 
Continental Life Insurance Company. 

“The building with its stepped-back tower and pleasing archi 
tectural lines overlooks what is reputed to be the busiest transfer 
point of the City of St. Louis, at the corner of Grand Avenue and 
Olive Street, from which corner it is but 100 feet distant, and is 
reached in fifteen (15) minutes from practically any part of the 
(ity. 

“The building contains adequate elevator equipment consisting 
of five (5) automatic high speed elevators of the most modern 
plants and all other 
service equipment are units for emergency 
and there are five (5) separate sources of electric power with 
automatic control to prevent interruption of service. 

“With the exception of the two, (2) top stories, the building is 
designed for office purposes, 


Ileating and = refrigeration 
installed in double 


construction, 


The ground floor consists of spaci- 
ous banking quarters which are now occupied by Grand National 
Bank of St. Louis. The mezzanine floor which was originally 
intended to be taken by that Bank also, now houses the accident 
and health department and the investment department of Conti- 
nental Life Insurance Company, which also occupies the third, 
fourth and fifth floors of the building. 

“The two top stories have been planned and are now being 
equipped as private apartments to be leased to the President of 
the Company. 

“The basement is occupied by a fifty (50) car garage, reached 
by an ineline from the rear alley connecting Grand and Spring 
Avenues. The stairs with the 
elevator corridor and the bank. 

“Your Examiners have inspected all contracts entered into for 
the construction of the Ilome Office building, have checked and 
verified all vouchers, receipts and architect's certificates relating 


garage is connected by inside 


to. disbursements made up to and including May 31, 1930, and 
have found them to be complete and in proper order. A state- 
ment was obtained from the architect covering the nature and 
financial extent of all contracts executed to July 15, 1930, and 
this was compared with your Examiners’ classified analysis of 
commitment and disbursements. 

“As a result of this comparison, the following statement of 
estimated ultimate cost is herewith submitted: 

Estimated Ultimate Cost of Home Office Property 





Cost of land (including $827.91 interest) ............ $205,970.91 
Cost of improvements to May 31, 1930—Net ........ 1,4354,277.61 
as: eee ee ee ee. Ee. Sd ciccine coetaneseees $1,690,248.52 
Outstanding commitments based on contracts exe- 
SEE OP ee a SED ceacceseseeesernveccaccecoces $331,330.77 
Total Net Cost Contracted for to July 15, 1930..... $2,021,579.29 
Maximum estimated requirements to complete 11 re- 
maining floors, including Architect's fees ............ 132,000.00 
Total estimated ultimate cost ................6... $2,153.579.29 


“The above estimate includes the sum of $132,000.00, which 
represents the architect’s valuation of the maximum cost addi- 
tionally required for the completion of 11 floors, the ultimate plans 
for which are subject to the requirements of prospective tenants. 
The figure includes architect’s fees amounting to 10% and may 
ultimately be reduced depending upon the greater or lesser neces- 
sity of dividing these floors into separate offices. 

“In dealing with the problem of preparing the ground floor 
for occupaney as banking quarters the Board of Directors of the 
Company, presumably in accord with the Board of Directors of 
the Bank, directed by resolution, adopted December 3, 1929, that 
all construction items constituted permanent parts of the building 
such as floors, column, wainscoating on walls, display windows 
and bronze front, be installed and paid for by the Company while 
temporary fixtures, such as counters, cages, booths, electric fix- 
tures and movable equipment be installed and paid for by the 
Bank. 

“Analysis of expenditures made to May 31, 1930 and of commit- 
ments incurred to July 15, 1930 has disclosed no instance in 
which these directions have not been fully observed. 

“The Company contracted with the architect for the drawing of 
plans and specifications and for the supervision of the building 
operations at a fee of ten per cent (10%), which is accounted for 
as follows: 


Architect's fees paid to May 31, 1930 ............... $135,379.36 
Accrued on Commitments to July 15, 1930 ........... 23,836.96 
Estimated maximum fee on 11 uncompleted floors 12,605.00 

Total estimated Architect’s fees ...............2.. $171,216.32 


“This amount is equal to 10% of the total construction cost 
subject to architect’s fees, aggregating $1,712,163.16, and analyzed 
as follows: 


Total estimated completed cost .............eceeees $2,153,579.29 
BEE PEED Ske batndddeacucdnseeeseeshenestedsttéses« 2,025.00 
PPC «© oo¢Vetetntesetus CONC ESSN OdeseCCeeésECK $2,155,604.29 


Continued on next page 
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Deduct: 
Ss WE EEE «accnccecoecesoosesosoese $255,970.91 
Eee GEE =cecncscescoecesencesse 16,253.90 
$1,883,379.48 
Less: Estimated Architect’s Fees ............seeee8% 171,216.32 
Cost subject to Architect’s Fees ..........ccceeeeees $1,712,163.16 


“In view of the state of partial completion and occupancy of the 
Home Office Building at the close of this examination, it was 
deemed inadvisable to secure an appraisal of this asset. From 
the standpoint of security to the Company's policyholders the 
estimated ultimate investment of $2,153,579.29 will be required to 
yield, at the rate of 34% per annum, a net income somewhat in 
excess of $75,000.00, after deducting all charges for taxes, main- 
tenance and repairs, operation and depreciation. This does not 
make allowance for interest, since the Home Office property is 
unencumbered, although the withdrawal of an equivalent sum 
from profitable investment deprives the Company of a correspond- 
ing interest income. 

“Consistent with conservative practice, the Company has not 
capitalized either such interest cost or other overhead costs during 
construction. 

“The Company carries public liability, elevator liability and 
steam boiler insurance on its home office property in adequate 
amounts. Up to the date of this writing no fire insurance or 
windstorm insurance had been procured and your Examiners 
recommended that provision be made against these hazards at the 
earliest opportunity. 

“The company’s home office property will, when completed, 
represent an investment of nearly $2,200.000.00, or nearly 2 and 
4/10 times the combined capital stock and surplus. This large 
investment of the corporate funds in a single property is one of 
the outstanding features of the company’s financial operations 
during the period under review, and while it is too early to pre- 
dict ultimate financial results, your examiners recognize that the 
property will for some time to come be productive in a limited 
sense only. 


Other Real Estate, Less Incumbrances of $299,000.00, $1,753,114.18 


“The other Real Estate owned by the Company consists of 200 
parcels, the book value of which on May 3ist, 1930 was $2,052,- 
114.18 exclusive of Home Office Building and incumbrances. Of 
this real estate 137 parcels amounting to $646,822.13 represents the 
unpaid balance of real estate sold under contract. 


“All record papers in connection with the above real estate were 
scrutinized to determine that the titles were in the Company and 
if any incumbrance existed. Any papers found missing from the 
files were supplied during the course of the examination, or satis- 
factorily accounted for. It is quite evident that the Company 
is using every effort possible toward the disposal of this real 
estate through contract of sale. The real estate, other than that 
which has been disposed of through contract of sale, is produc- 
ing very little income and seemingly has been in this state since 


date of its acquisition. The total income produced for the period — 


January ist, 1930 to May 31st, 1930 showed that the disbursements 
exceeded the income by $2,239.45. The approximate amount of 
accrued taxes on real estate owned by the Company exclusive of 
real estate sold under contract of sale and Home Office Building 
on May 3ist, 1930 was $11,227.89 which has been included in the 
liability set up for taxes. The amount of due and accrued rents 
for the same period was $2,938.27 which has been allowed as a 
non-ledger asset. The accrued interest on the contract of sale real 
estate amounted to $15,805.12 and the overdue interest $10,851.89, 
total $26,657.01 which has been allowed as a non-ledger asset. 


“The total sale price of real estate sold under contract of 


sale is $824,127.06 
OCrigimal Beek VWRIBS cscccccccccccccesdecePeccccccces 799,403.20 
Amnownt paid Om COMBRRCES oc cc cccccccssive cWovetsocs 182,211.67 
Amount advanced by company ..............e0eee05- 4 906.74 
ts Tt ceetulnn Sen cents 66665 008seneesdseeeesee 646,822.13 


Net payments received are approximately 21.4% of gross sales 
price and 22.2% of book value at date of sale. 








“The amount deducted as non-admitted on contracts of sale. 
where the sale price exceeded the original book value and where 
the amount remitted was less than 25% is in the sum of $46,561.22. 


“The deeds in connection with these real estate sale contracts 
are in possession of the Company except in.cases where the re- 
demption period had not expired. In sales of such lands the 
contracts contain clauses protecting the purchaser in event of 
redemption 


Summary of Other Real Estate Owned by Company May 31, 1930 
Other Than Real Estate Sold on Contract 





Arkansas ........ $34,613.03 GD echoecnsoncces $8,302.68 
TD + oboteseveed 142,722.14 EY 57,076.57 
TR: sesescesad 2,854.47 Oklahoma ....... 66,913.00 
PD. a¢6esseese 11,192.83 South Dakota.... 228,838.14 
ee 713,513.86 ED KE ed Od cOdece 52,790.92 
Minnesota ....... 678.07 Washington ..... 2,500.00 
Montana ......... 7,570.73 Wyoming ........ 3,275.46 
New Mexico ..... 1,728.00 

North Dakota.... 70,121.55 $1,405, 292.05 


“During the course of the last examination, the Company agreed 
to st up as a contingent liability to guard against any possible 
losses in connection w.th the fluctuation of market value of Real 
Estate the sum of $50,000.00 per year for three years, and the 
n crued portion of this contingent reserve amounting to $120,833.33 
as of May 3ist, 1930 has been set up in the liabilities in the 
foregoing financial statement. 

“Examination of the individual Real Estate files indicate that 
the Company has not possessed any parcel of land for a longer 
period allowed by law, except under express authority from the 
Missouri Insurance Department. 

Continued on next page 
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Mortgage Loans on Keal Estate, $6,144,706.29 
“This account is analyzed as follows: 





Monthly payment 1oanS .........c cece cece eeneeeeeeees $448,241.19 
Other than monthly payment loans................+. 5,696,465.10 
TE ncccccessercccecccoecccessecccncesesqoeeoese $6,144,706.29 


“In the following comment the above two divisions the treated 
separately. 


Monthly Payment Loans, $448,241.19 


“The majority of these loans were purchased during the years 
1926, 1927 and 1928 and have been reduced by monthly payments 
to the above amount, from $610,990.00. All of the papers in con- 
nection with these loans were inspected and found in order, with 
the exception of three of the loans which are in process of fore- 
closure and two which are in process of collection. The papers in 
connection with these loans are held by attorneys and banks. 


Mortgage Loans—Other Than Monthly Payment, $5,696,465.10 


“Of this total unpaid principal the sum of $3,770,298.57 applies 
to loans which were in possession of this Company at the time 
of the last Convention Examination, while the remainder of $1,- 
926,166.53 represents the unpaid principal of mortgage loans ac- 
quired since May 31, 1928. 

“The entire asset consists of 770 loans, all of the documents 
of which were either inspected by your Examiners or accounted 
for to their satisfaction. A total of 642 loans of an aggregate un- 
paid principal of $4,927,915.06 were found to have been on deposit 
with the State of Missouri, in the safe deposit vaults of the 
First National Bank of St. Louis, as of May 31, 1930. 

“Eighty-nine (89) loans and the corresponding documents repre- 
senting an unpaid principal of $534,065.61 were inspected at the 
Company's office, while the remaining documents were accounted 
for either by evidence that the loans had been paid in full since 
May 31, 1930, or that the papers were in the hands of attorneys 
or others for the purpose of foreclosure, collection or recording. 
The following statement summarizes the verification of this asset: 


Summary of Mortgage Inventory 





Unpaid 
Explanation Loans’ Principal 
Inspected in State Depository................ 642 $4,927,915.06 
Inspected at Company's Office................ 89 534,065.61 
ee a id cee naiion ceee 15 119,853.43 
Paid in full since May 31, 1930 ................ 19 101,725.00 
In hands of agents for collection ............ 2 3,206.00 
Evidenced by Recorder's receipts............. 3 9,700.00 
EEE 6606666 0bh60000 666 ee ddmerdeneceseoes< 70 $5,696,465.10 


“Your Examiners’ inspection of the mortgage loan papers cov- 
ered the mortgage notes, mortgage deeds or deeds of trust, evi- 
dence of record thereof, evidence of title and lien as contained in 
abstracts of title, certificates of title, legal opinions, policies of 
title insurance or guarantees of title, with respect to all mortgage 
loans acquired during the period under review. Fire and wind- 
storm insurance policies were likewise examined in connection 
with all of these loans. 

“With respect to loans acquired prior to June 1, 1928, your 
Examiners inspected all mortgage notes, mortgage deeds or deeds 
of trust and made comprehensive tests to establish the validity 
and sufficiency of fire and windstorm insurance protection. 

“On the basis of apprisals and inspection reports on file in the 
Company's office, the loans appear to comply with the limitations 
imposed by the statutes of the State of Missouri upon life insur- 
ance companies in this matter, with the exception of the following 
two loans: 





Unpaid 

Loan Principal 
No. Borrower 5/31/30 
4727 DP SE -dineideuceecedceosessedeaceaee $25,005.00 
4732 DE a PEE eetinecdescee sekececeocsstet 34,619.00 
WEED “ d6beveebéeodcecdoe concccoccccecosess $59,624.00 


“These loans are secured by two farms situated in Lemhi 
County, Idaho, owned by the Company until March 15, 1930, when 
they were exchanged, as part of the consideration, for real prop- 
erty in the City of St. Louis and in University City, Missouri. 








“The combined book value of the two Idaho farms at the time 
of exchange was $50,000.00, and this was also the market value 
of these properties as determined by official appraisal in con- 
nection with a previous examination conducted by the Missouri 
Insurance Department. 

“In making mortgage loans aggregating $59,624.00 on real prop- 
erty valued at but $50,000.00, the Company has exceeded its legal 


‘authority to the extent of $26,290.67. This excess is deducted as an 


asset not admitted, and your examiners look upon these two loans 
as transactions for which the Company is open to criticism. 

“No appraisals were secured in connection with the remaining 
mortgage loans. 

“On May 31, 1930, the Company carried at book value two 
loans in amount of $3,008.00 and $4,008.00, respectively. The Com- 
pany was litigating a claim arising from these two loans, and 
while the possibility of ultimate recovery is conceded by your 
Examiners, they have nevertheless deemed it advisable to disallow 
the book value of these two loans on the ground that the Com- 
pany is unable to secure possession thereof. However, these two 
loans were realized on in full on May 27, 1931. 


Melbourne Hotel Loan 

“This loan which was acquired in 1928 by purchase at a dis- 
count of $40,000.00 from its original face value of $850,000.00, has 
since been reduced to an unpaid principal of $800,000.00 by pay- 
ments received in accordance with the terms of the loan. No 
interest is past due. The addition of a substantial annex now 
nearing completion bids fair to materially increase the earning 
capacity of the hotel, which is advantageously located at the 
northwest corner of Grand Avenue and Lindell Boulevard, in the 
City of St. Louis. 

“In accordance with the recommendation contained in the report 
of examination as of May 31, 1928, the Company is amortizing 
the discount over the unexpired term of the loan, the unearned 
discount as of May 31, 1930, being $32,049.00. This has been 
deducted in the foregoing financial statement as an asset not ad- 
mitted. 

“Fire insurance policies, with the mortgage clause in favor of 
Continental Life Insurance Company, is in force in adequate 
amounts and includes at the time of this writing, insurance on 
the annex, although the latter does not constitute security for 
this loan. 


Loans in Course of Foreclosure May 31, 1930 
“As of May 31, 1930, there were in process of foreclosure fifteen 
(15) mortgage loans of a total unpaid principal of $119,353.43, with 
$10,643.73 interest past due, and $3,233.60 interest accrued, but not 
due. These are exclusive of foreclosure on Monthly Payment 
Loans reported in a preceding section of this report. 


Interest Past Due 
“Interest amounting to $36,932.41 is past due on 97 mortgage 
loans representing a total unpaid principal of $845,410.68, and not 
including loans under foreclosure, monthly payment loans, and 
loans not admitted. 


Mortgage Loans Not Admitted 
“The following loans were disallowed by your Examiners as 
assets not admitted for the reasons summarized: 


Loan No. Amount Reason for Disallowment 
4213 $264.00 Not secured by first lien 
4257 4,008.00 Not in Company’s possession 
4286 3,008.00 Not in Company’s possession 
4664 700.00 Not secured by first lien 
4690 816.00 Not secured by first lien 





Total $8,798.00 
“This is in addition to the $26,290.67 deducted as non-admitted 
as explained elsewhere. 
“No part of the interest due or accrued on said loans has been 
included among the non-ledger assets. 


Collateral Loans, $645,470.14 
“This item consists of sixty (60) collateral loans evidenced by 
promissory notes, practically all of which are secured by first 
mortgages or deeds of trust on real property located principally 
Continued on next page 
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in the City of St. Louis and in the County of St. Louis, Missouri. 

“Your Examiners have inspected all of the promissory notes 
evidencing these loans, together with the notes or other instru- 
ments securing them, including all mortgages or deeds of trust, 
evidence of title or lien and policies of fire and windstorm in- 
surance. 


“In a few cases the Company procured, at your Examiners’ re- 


quest, additional certificates of title or legal opinions, where the 
corresponding documents found in the file had been questioned 
on the ground of insufficiency. 

“It was noted in some cases that the description of the col- 
lateral security as given in the promissory note evidencing the 
debt, was incomplete and that some notes acquired by the Com- 
pany from previous holders were endorsed in pencil only. In 
other cases interest notes taken in connection with principal 
notes lacked endorsement to the Company. These defects have 
been called to the attention of representatives of the Company 
for correction. 

“All of the collateral security was thus confirmed by your Ex- 
aminers by actual inspe-tion with the gole exception of $95,000.00 
par value of bonds of Kitchen Brothers Hotel Company of Omaha, 
Nebraska, which had been taken as security for a loan originally 
in the amount of $100,000.00, the unpaid principal of which had, 
however, been reduced to $70,000.00 prior to May 31, 1930. These 
bonds, all of which were missing at the time of our inspection 
were reported to have been stolen from their place of deposit 
in the safe deposit vault of Grand National Bank of St. Louis, 
Missouri, during the robbery of that bank on May 25, 1930. Your 
Examiners have deducted as an asset not admitted the sum of 
$70,000.00, representing the unpaid principal of the loan, and have 
also set up a liability item of $25,000.00, representing the excess 
of the par value of the missing bonds over the debt secured 
thereby. The bonds were recovered by the Company February 21, 
1931, and had they been in the possession of the Company May 
31, 1930, the surplus shown by the accompanying financial state- 
ment would have been augmented by $95,000.00. 

“The Company’s total investment in collateral loans as of May 
31, 1930, is almost twice the corresponding investment as of De- 
cember 31, 1929. Practically the entire increase in this asset took 
place at the time of sale of an undivided one-half interest in the 
Company’s home office property to Grand National Bank of St. 
Louis, Missouri, in May, 1930, which interest has since been re- 
purchased from the Bank. 

“Interest amounting to $1,571.89 is past due on five (5) collateral 
loans representing a total unpaid principal of $305,500.00. 

“An amount of $3,500.00 has been deducted as an asset not 
admitted, representing the unpaid principal of collateral loan 
No. 39, the security for which was found to be in default, having 
been in default at the time the collateral was accepted. 

“Although the security underlying collateral loan No. 68 as of 
May 31, 1930, is open to question from the standpoint of legality 
for life insurance companies inasmuch as same was a participa- 
tion certificate, the entire amount of this loan ($6,700.00) has been 
admitted upon a showing that the loan was fully paid on July 12, 
1930. 

Book Value of Bonds, $654,719.07 
Book Value of Warrants, $6,518.93 

“The former of these items represents the book value of bonds 
as it appears upon the ledger of the Company’s Life Department. 
It will be noted, however, that we have added as a non-ledger 
asset bonds of a total book value of $66,255.69, which were carried 
in the accounts of the Accident and Health Department as of 
May 31, 1930, but which had been transferred by that department 
to Grand National Bank for account of the life department in 
connection with the repurchase of the undivided one-half (4%) 
interest in the Company’s home office property theretofore sold 
to the bank. Inasmuch as this reacquisition is reflected upon the 
books of the life department by a reduction in the book value of 
that department’s bond holdings without giving prior effect to the 
transfer, the book value is understated as of May 31, 1930, by the 
sum of $66,253.69. Payment was actually made by the life de- 
partment to the accident and health department on June 12, 1930 
in the sum of $67,331.18, representing the above book value and 
accrued interest of $1,077.49, and this has been set up by your 
Examiners in the foregoing financial statement as a liability of 
the life department and a corresponding non-ledger asset of the 
accident and health department. 
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“In the following comment on the life department’s bond hold- 
ings we are, therefore, not dealing with the book value of $854,- 
719.07 as shown by the Company’s ledger, but rather with the 
book value adjusted by the addition of the above $66,253.69, or a 
total adjusted book value of $921,003.91. 

“The Company's bond holdings as of May 31, 1930 are classified 
as follows: 





Class Book Value Par Value 
State, County and Municipal.......... $301,392.09 $306,000.00 
PT Cee re ee 350,120.03 363,000.00 
0 ee 159,663.52 159,900.00 
DE PE -cteseenendetddsoeseeesde 109,828.27 126,800.00 

DD: eceetouensééudbéenbeddeseedess $921,003.91 $955,700.00 


“The book value reflects the amortized value of the bonds 
bought at prices other than par, while those bonds which were 
acquired at their par value are carried on the books at the pur- 
chase price. 

“A complete inventory of the Company's bond holdings, based 
upon actual inspection and count, was made by your Examiners 
during the month of June, 1930, and reconciled with the status 
as of May 31, 1930. The Company's holdings as of the latter date 
were thus accounted for, being distributed as follows: 








Book Value Par Value 
On deposit with State of Missouri.... $876,333.91 $910,700.00 
In Company's possession .............. 43,000.00 43,000.00 
ee Ge. ae ET badadeoceccecedoekar 995.00 1,000.00 
PED op cq Ueebeeeeesoeccerdcceoeceds 675.00 1,000.00 
$921,003.91 $955,700.00 


“The bond designated as missing was reported stolen from 
the Company's aafe deposit box in the vault of Grand National 
Bank of St. Louis, Missouri, on the occasion of the robbery of 
that vault on May 25, 1930. Its book value of $675.00 has been 
deducted as an asset not admitted. It is described as bond No. 
2300 of Mississippi County 8S. 8S. No. 17 of a par value of $1,000.00, 
bearing interest at 6% per annum payable semi-annually in Feb- 
ruary and August of each year, and maturing in August, 1942. 
Interest accrued on said bond to May 31, 1930, and amounting to 
$20.00 has not been included among non-ledger assets. This bond 
was recovered February 21, 1931 and had it been in the possession 
of the Company on May 31, 1930, the surplus in the accompanying 
financial statement would have been augmented by $675.00. One 


.7%% bond of Beattie Sugar Company of the par value of $200.00 


and the book value of $184.00, which is in default has been de- 
ducted as an asset not admitted. 
“The largest holdings in single issues are represented by the 
bonds of 
Book Value 
$140,500.00 
263,215.67 


Par Value 
$140,500.00 
275,000.00 


“The former of these bonds are part of an original issue of 
$300,000.00 secured by a deed of trust of the plant and real 
property of Export Cooperage Company of Leslie, Arkansas. The 
real estate holdings of this corporation consist of approximately 
23,000 acres of timber land in several counties in the State of 
Arkansas. Except in case of default of the bonds, the timber 
on the land is not covered by the lien under this deed of trust. 
The Company’s present holding of this security is $52,000.00 less 
than it was two (2) years ago, and none of the bonds are in 
default of either principal or interest. 

“The Donaghey, Main and Markham Realty Company bonds 
represent the entire original bond issue of that corporation, se- 
cured by a parcel of real estate situated in Little Rock, Arkansas, 
and improved with a nine (9) story office building. The Com- 
pany purchased this issue two years ago, making progress pay- 
ments as construction proceeded and acquiring the entire issue 
for the sum of $261,250.00. The present book value of $263,215.67 
represents that purchase price plus the earned portion of the 
purchaser’s discount which the Company accumulates over the un- 
expired term of the bonds. The deed of trust securing this issue 
conveys legal title to this property to Ed Mays in trust for Con- 
tinental Life Insurance Company. All matured interest has been 
paid on these bonds. 


Export Cooperage Co. 
Donaghey, Main & Markham Realty Co. 


Warrants 
“The book value of warrants as at May 31, 1930 in the sum of 
$6,518.93 consist of the following: 
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Stanley County, South Dakota...........cccccccccces $4,864.92 

Mellette County, South Dakota ..........cccccccceces 1,019.15 

rr i 2 re . 6c seeubabivadabadensaesoosl 634.86 

NS nbs cehedb cccatvdecbendddseddedbsccoccednotuest $6,518.93 


“The Company acquired over $40,000.00 of these warrants in a 
reinsurance deal with the First National Life Insurance Company 
of South Dakota. The original acquisition has been reduced to 
$6,518.93 as of May 31, 1930 and $5,884.07 as of August 12, 1930. 
These warrants are admitted at their book value. No accrued 
interest has been computed or shown on this statement, because 
your Examiners were uninformed on the question of whether or 
not a legal obligation exists against the Counties of issue for the 
payment of such interest. 


Deposits in Banks and Trust Companies 





tt (e . 1c ingesbetimebiee cee eteas oben eesatas $23,346.75 
re ee ee ee eee 813,001.68 
$836,343.43 


“This item represents the cash in banks and trust companies 
on May 31, 1931, which was verified by certificates of credit from 
the various depositories after reconcilement with outstanding 
checks. 

“Included in the $23,346.75 deposits not on interest is $1,752.66 
in closed banks, which amount has been deducted as a not ad- 
mitted asset 

“Included in the $813,001.68 deposits on interest are the follow- 
ing Certificates of Deposit: 


Hamilton National Bank, Chattanooga, Tenn. ...... $5,000.00 
Salisbury Savings Bank, Salisbury, Mo. ............ 1,155.00 


“The Company receives 4% interest on the Hamilton National 
Bank certificate of deposit and 3% on the Salisbury Savings Bank. 

“The Company receives 2% interest on bank balances. 

“Besides the banks listed and reconciled with the Company’s 
ledger, they have also in the Grand National Bank a suspense ac- 
count, not reflected in the books, which as of May 31, 1930 is as 
follows: 








i aaa eee ed ee ee eliekbboeenseeetee $8,289.87 
GEES ce ccccccccccdeccccesesescccccccescceccecececes 641.80 
$8,931.67 

I 846.42 
ee $8,085.25 


Due to Accident and Health Department, $67,331.18 

“This item represents the claim of the accident and health de- 
partment against the life department for the bonds transferred on 
May 31, 1930 to Grand National Bank as explained in the com- 
ment on the subject of bonds. The item consists of: 





Book value of bonds transferred.................... $66,253.69 
i cn CD Guincdcteeseseessbecocesscececs 1,077.49 
ee ey $67,331.18 


“An equivalent non-ledger asset has been set up by your Ex- 
aminers in the accident and health department statement, refer- 
ence to which is hereby made. The claim was paid on June 12, 
1930. 

“All other liability items appear to be self-explanatory and call 
for no special comment. 


Accident and Health Department 
Ledger Assets 
Mortgage Loans on Real Estate, $27,000.00 

“This item represents the unpaid principal of one mortgage 
loan secured by a first lien on real property situated in Jefferson 
County, Illinois, and appraised by the Company’s appraiser at 
$54,000.00. 

“All papers in connection with this loan were inspected by your 
Examiners and were found to include two (2) life insurance 
policies of a total of $10,000.00, which have been assigned to the 
Company. This asset has been admitted at its book value and 
the interest accrued thereon amounting to $267.75 has been listed 
as a non-ledger asset. 


Book Value of Bonds, $93,185.18 
“Reference to the comment on the subject of bonds held by the 
life department of the Company will show that this item includes 
Continued on page 269 
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On July 25th, 1931, The Ohio State Life Insurance 
Company, of Columbus, Ohio, celebrated its Silver An- 
niversary. 

Pictured above are the officers of the Company together 
with details of length of service. 


The Company’s attractive home office building is also : 
shown. The shaded part shows the home office of today, 
and the light part the home office of the future, designed 
to care for the Company’s rapidly increasing business. 
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CONTINENTAL LIFE INSURANCE COMPANY—Cont’d 

$66,352.69, which is the book value of bonds transferred by the 
accident and health department to Grand National Bank on May 
31, 1930 for account of the life department. That comment also 
explains why this $66,253.69 has been deducted in the accident 
and health department statement as an asset not admitted. 

“For the purpose of the present comment, the book value of 
bonds held by the accident and health department will therefore 
be taken at the adjusted reduced figure of $26,931.49. 

“These bond holdings consist of the following securities: 


Maker Rate Maturity Book Value Par Value 
Beachton Court Apart- 
ments (Straus Bros. Inv. 
Se gceedeededanbecacve 6 % 1938 $24,941.49 $25,000.00 
Crittenden Co., Arkansas, 
Road Imp. Bonds — 
BOSSE Gicccccccceccccce 544% 1934 1,990.00 2,000.00 
 _f0tt -npitanutibtuedndedia vide $26,931.49 $27,000.00 
“All of the above bonds were on deposit with the State of 


Missouri on May 31, 1930, and were inspected by us during the 
month of June, 1930. 
Due from Life Department, $67,331.18 

“Th. s item represents the claim of the accident and health de- 
partment against the life department for the bonds transferred 
on May 31, 1930 to Grand National Bank and accrued interest 
thereon as follows: 
Book value of bonds transferred 
luterest accrued thereon 


“ve ee weweeee eee eneeeneene 


$66,253.69 
1,077.49 


*eeeeeeeereeeneeeee eee eeeneeneeeeane 





Total $67,331.18 

“An equivalent liability has been set up by your Examiners in 

the life department statement, reference to which is hereby made. 
The claim was paid on June 12, 1930. 


*“e#eevreneeevneveewneeeeeneeeeeeeneenenenee ewe eee eneee rere rer ree 


Liabilities 
Accident and Health Department 
Claims for Losses, $127,401.33 

“In making a check of this Department all paid claims since 
the date of the last examination of the Company was made and 
a list of missing numbers compiled. This list was checked with 
the claim register and found to be substantially correct. After 
this was done the files corresponding to the numbers were checked 
and case estimate was set up. A large number of claims having 
been paid since the beginning of the examination the amount 
actually paid was set up. It was noted while checking the paid 
files that many claims were paid that should have been rejected. 
This was chiefly on claims originating under the limited accident 
policy issued through newspapers. On the other hand a number 
of claims were rejected or compromised when they should have 
been paid in full. This practice was the work of an adjuster who 
has been discharged, since which time claims are being settled 
with a little more fairness and along more equitable lines. 

“In a number of instances it was noted that the Company was 
compelled to pay claims by ‘Insurance Commissioners,’ who 
seemed to have turned their Department into a collecting agency 
and who evidently were not acquainted with the limited provi- 
sions of the policy contract. 

“A number of claims are being resisted 
grounds for resistance in most cases. 

“Rejected claim files indicate that the Company does not reject 
a claim until after a thorough investigation as to its merits has 
been made. 

“It was noted that under the limited coverage policy now be- 
ing issued hundreds of claims are filed with the Company that 
never develop into real claims and are consequently rejected and 
filed among the paid files in their numerical order. A large 
number of these files were inspected, 

“There has been a noted improvement in the manner of handling 
claims in this department since the last examination of the Com- 
pany. Prompt investigations are being made as soon as claims 
are reported and promptly paid as soon as proof of loss has been 
filed. . 

“A large number of claims paid by newspapers having con- 
tracts with the Company for the issuing of the limited policy were 
inspected and in most cases settlements were made strictly in 
accordance with the contract and with all fairness to both the 
Company and the assured. In some cases, however, newspapers 
are inclined to give the assured more than the policy covers. 


with apparent good 








“Resisted claim files are kept in the office of a law firm on 
Fourth Street and it was necessary to go there for the purpose 
of checking these files. It is recommended that these files be kept 
in the Company’s office and that duplicate files be kept by the 
attorneys and that when an original file is withdrawn that a re- 
ceipt be given the Company for it. All original papers and files 
should by all means, be kept in the home office of the Company. 


Lincoln Underwriters Agency 
“This agency is General Agent for the Continental Life Insur- 


ance Company and maintains offices in Memphis, Tennessee. They 
operate on a net remittance contract. Under this contract the 
Company receives 10% of the gross premium collected, the Con- 
tinental’s only requirement being to pay the state taxes. The 
general agents also have offices in Montgomery, Alabama, Little 
Rock, Arkansas, and Shreveport, Louisiana, that report to the 
Memphis office. All these offices, as well as the Memphis office, 
issue policies of the Continental Life Insurance Company and as a 
guarantee that the agency will carry out its part of the contract 
us regards the payment of claims and provide for taking care 
of premiums paid in advance, there has been deposited with the 
Manhattan Savings Bank and Trust Company of Memphis, Ten- 
nessee, under an escrow agreement bonds amounting to $13,000.00. 

“As of May 31, 1930, there were unpaid claims in the various 
offices as follows: 





ee $848.09 
I a ha a ia a a a ee att aa 1,413.31 
jj” 66.0.1 cedieud aged dedbenaboaaedniwadaes 72.57 
Dt uA insbnea deeded haddddetecbaddbhnenmndis 651.18 

$2,985.15 


“Premiums paid in advance at the various offices as follows: 





Dt iit eec ebandenangedeeeeenreedeadenbeeeenneeees $4,549.44 
Oe 1,176.40 
tl  Wined in gepewndnbowneiet atteewmeeabinesens 2,106.13 
tt héhhndeddbdbeddanmedadeeneseeantibendmedaes 584.80 
$8,716.77 





Continued on next page 



















The Pan-American 
Life Man Knows 
His Prospects 


He meets them by mail through his home 
office prospect systems. 


The booklet “Getting Acquainted with the 
Pan-American” tells more about this Com- 
pany’s Field Helps. 


Get your copy. 
exo 


W rite 


Teo M. SIMMONS 
Manager United States Agencies 


E. G. SIMMONS 


Vice-President and 
General Manager 


Crawrorp H. ELLis 
President 
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CONTINENTAL LIFE INSURANCE COMPANY—Cont’d. 

“Statements from each branch office manager were furnished 
your Examiners. These statements were supported by affidavits 
and the amounts shown have been included in the financial state- 
ment and $11,700.92 of the amount of the bond of $13,000.00 has 
been allowed as an admitted asset of the Company. A letter of 
verification was obtained from the Bank holding the escrow 
agreement. 

“Other items are self-explanatory and call for no special com- 
ment. 

Surplus 

“On the basis of the financial statements herein submitted, the 
Company had, on May 31, 1930, a surplus consisting of admitted 
assets over all liabilities, reserves and capital stock, of $540,795.42. 

“Analyzed by departments, this is made up by 
Life Department Surplus.............cecceeeeeececees 
Accident and Health Department—Deficit............ 


$752,219.71 
211,424.29 
UGS COREE a ccocccccccccccccccoscccocccoeveseces $540,795.42 
“This represents a decline in net worth since December 31, 1929, 
of $107,029.79, the life department showing a decline of $151,241.99, 
while the accident and health department, although still saddled 
with a deficit, has succeeded in reducing it by $44,212.20. 
“Practically all of the decrease in surplus is accounted for by 
excess mortgage loans, as well as by the loss of collateral bonds. 


Policy Exhibit 























No. Amount 
i Ci DGG oceeoesecesccdececeseeescecss 46017 $105,320.839 
ey ee $454 7,435,764 
EE ES a ee ee ey ee 259 635,927 
ton Die eee Coke teenage beeen abe be 226,522 
SD) tinted ee neeerbapenankndaliieaee 51730 $113,619,052 
Deduct ceased by: 
TD. 65566060006600600c0 06000 cen seenseesees 132 $281,802 
BEET cccccoccsensescccecescccscoensesoes 11 14,000 
PEE ccvccccccccvcccccccewccccceseeecocce 111 256,200 
PD... <sccdt pn eoeduseasessboeentaaia’ 704 1,628,956 
EMMGES ccccccccccccccccccceccescccccscessces 1580 3,739,587 
IE 0 te nee SE SUSE ESSO OSES EUOOSSOES 2 310,351 
tt Sn . oo ccteteenesesnienesé 2540 $6,232,896 
De PEED otodudcescouccebéouseesec 49190 $107.586.156 
URS ..no 6566066050 d60ns dedSgoosoceses 859 $5,245,818 


Conclusion 
“The foregoing report contains adequate comment on such 
matters as all of the undersigned examiners deem of sufficient 
importance or interest to merit your consideration.” 





COUNTRY LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 
Second Year Dividend Schedule 

The Country Life’s 1931 Dividend Schedule, showing the second 
year dividends, which are contingent upon third premium pay- 
ment, is shown herewith. The declaration of this dividend, at the 
end of the second year was in advance of the policy provisions 
which provide for dividends after the third year not contingent 
on payment of fourth premium, 
Age Div. Age Div. Age Div. Age Div. Age Div. Age Div. 
0 $1.00 12 $2.17 24 $249 36 $2.61 48 $2.83 60 $3.80 


1 1.15 13 2.22 25 2.50 37 =: 2.62 49 2.89 61 3.92 
2 1.29 14 2.26 26 2.51 38 2.63 50 2.95 62 4.05 
3 1.42 15 2.30 2% 2.52 39 2.04 ay | 3.01 63 4.19 
4 1.54 16 =§=2.34 28 2.53 40 2.65 52 3.07 (4 4.34 
5 1.65 17 «2.37 29 82.54 41 2.66 53 4s 3.14 65 4.50 
6 1.76 18 2.40 30 3=62.55 42 2.67 54 3.22 66 4.68 
7 1.84 19 2.43 31 2.56 43 2.68 55 3.30 67 4.87 
8 1.92 20 2.45 32 2.57 44 2.69 56 3.39 6S 5.07 
9 199 21 2.46 33 Ss 2..58 45 2.70 57 3.48 69 65.28 
10 =2.05 22 2.47 340s 2.59 46 2.73 58 3.58 70) 3=«6—5.50 
ll 2.11 23 = 2.48 35 2.60 47 2.78 59 863.69 


FRANKLIN LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL. 
New “Economist” Plan 

This company announces effective July 15, 1931 the issuance of 
a new plan of insurance called the Economist, which is a Modified 
Life policy based on the life expectancy term contract. It pro- 
vides insurance at a very low rate during the early policy years. 
Two years before the normal expiry of the life expectancy con- 
tract, the Economist policy is automatically continued on the 
Whole Life plan at an increased premium rate. Prior to the in- 
crease in premium rate the cash values, period of extended insur- 
ance and premium rates are exactly the same as for a Life Ex- 
pectancy policy. The paid-up value under the Economist plan 
is paid-up life insurance instead of paid-up term insurance as 
under the Life Expectancy policy. After the increase in premium 
rates the guaranteed values increase rapidly. 

The policy contains three exchange options, as follows: (1) The 
privilege of exchanging the original policy for a new policy on 
the Whole Life plan prior to the time at which the premium 
automatically increases. An illustration is given of a $10,000 con- 
tract issued at age 35 under which, at the end of the twenty-sixth 
year, the insured could exchange his policy to the Whole Life 
plan at an adjusted annual premium of $505.20. The second option 
grants the insured the privilege of exchanging the policy for one 
on the Whole Life basis at the original premium rate for a 
reduced amount of insurance. For example, at the end of the 
twenty-sixth policy year he could exchange his policy for a 
Whole Life contract for $3,970 insurance at the original premium 
rate of $143.80. The third option grants the insured the privi- 





Life Reinsurance — Standard and Sub-standard 


North Amvrican Reassurance Company 


Lawrence M. Cathles, President 
250 Park Avenue, New York City 
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may 


Life plan 
annual 
year he 


lege of continuing his policy on the Whole 
duced amount of insurance with an adjusted 
For example, at the end of the twenty-sixth policy 
exchange his policy for a new policy on the Whole Life plan for 
$5,550 insurance at an annual premium of $238.60. The reduced 
amount of insurance under this option is the difference between 
the face amount on the reserve on a Whole Life policy where 
the are calculated on the level net premium basis at 
3% interest. 

The Economist plan has a premium deposit provision on which 
will allow interest between 444% and 34%%. The 
exchanged for any policy for an equal or less 
without evidence of insurability. If the 
exchange is made at attained age the reserve on the Economist 
policy will be applied toward payment of premiums under the 
new policy. If the exchange is made during the first five years 
for a policy issued at the original age of the insured, the amount 
due the company will be the difference between the premiums on 
the new policy and the old pol cy with interest at 5% per annum. 
If exchange is made after five years, for a policy issued at the 
original age of the assured, the amount due the company will be 
the difference between the reserve on the new policy and the re- 


reserves 


the company 
plan may be 
amount of insurance 


serve on the old policy. 


Premium rates, cash values, etc. appear following: 


Economist Plan 


Age 20 25 30 35 40 45 no no 60 
Reg. 

Prem. $10.13 $11.07 $12.59 $14.38 $17.31 $21.08 $27.15 $36.36 $48.83 
With 

WwW. P. 10.38 11.32 12.88 14.74 17.82 21.80 28.23 38.05 
With 

M. I. 12.38 13.60 15.46 17.68 21.18 25.69 32.74 43.32 
Auto. Op- 

tion Pr. 56.49 59.40 65.63 69.21 76.76 81.30 8643 96.94 100.55 
Applies 


End Yr. 41 37 ot 30 27 23 19 16 13 
Double Indemnity is $1.50 extra. 


Cash Values (Dollars) 


End Yr. 3 $.. $1 $4 $6 $11 $15 $19 $25 $31 

5 7 10 15 21 29 37 45 55 64 

10 26 33 44 56 74 7 OG 106 101 

-“) 60 73 05 108 125 107 100 229 364 
Option I 


At end of year stated, insured may cont'nnue insurance as Whole 
Life on following premium per 1,000, age 35: 


Prem. 

a? mee Mk. cuédétesccemeeec $50.52 
ht cectéendosateei 58.54 

Elivdns csicckanees 69.21 

Option I1—Age 35 
Reduced Sum Insured 

Be WOR Bled cc coccccécéeaces $397 
ae) a 339 
btocdidccdadedsces 266 


Option I1l—Age 35 
Adjusted Premium and Reduced Insurance 


Prem, Ins. 

i ir Ce. . chs a $23.85 S555 
rrr 26.22 516 

i atie dhe oe 27.39 490 


Home Office Convention 
The usual home office Convention of agency clubs was held in 
the middle of July. The Convention was very successful. 





GEORGE WASHINGTON LIFE INSURANCE COMPANY, 
CHARLESTON, W. VA. 


Report of Examination Reviewed 


' 


The George Washington Life was examined as of December 31, | 


1930 by Howell, Cureton & Company, Charleston, W. Va., for the 
West Virginia Insurance Department. Some of the more impor- 
tant comments of the examiners are quoted below. Numerous 








*« 
Forging Ahead 


Even the most visionary of the men who 
formed this Company would marvel at its 
present scope. They were seeking to provide 
for themselves, a select group, insurance 
with every advantage and safeguard accru- 
ing to their beneficiaries. Other men sought 
membership in the Company and it has 
grown steadily, especially since the turn of 
the century. Outstanding performance of 
every life insurance function has insured 
the future growth of the Company noted 
for eighty-six years of sound, conservative 


underwriting. 


The Mutual Benefit Life Insurance Co. 
Newark, N. J. 





...modern life insurance since 1845... 




















changes were made in the company’s various accounts which 
change the statement prepared by the company and published 
by us in the 1931 Life book, as follows: 


Best's Examiner’s 
Reports Report 
Cs cctenceeaneeed Be SE -Hcducéccosteoens $5,287,799 

Dr ccdedececeeacesoe Fee BD -ccdccceceocsaevadncs 4,674,066 

tke nneseene edie PED cecocconcecesseedsos 118,853 

ee DL (cian, decsenninntimh 1,146,585 

Ee EO 955,039 


The changes which resulted in decreased surplus include the 
following which are rather large in amount: Changes in mort- 
vages caused a decrease in the surplus of $60,786.91; stocks, 
$21,912.50; real estate, $19,549.74; unpaid dividends to stockholders, 
$17,500.00. The examiners deducted this latter item because the 
dividend was declared on December 31, 1930, payable January 1, 
1931 and the examiners took the position that a dividend becomes 
a liability as soon as it is declared. 

Extracts from the report of examination follow: 


Assets 


Real Estate, $228,827.37 
‘Real Estate owned by the Company consists of seventeen tracts 


or parcels,**** 
“The following summary indicates the value of and income from 


the various properties: 


Return 
Net on Book 
Appraised Income Book Value 
No. Name Value or Loss— Value % 
1. Home Office ..... $85.853.69* $291.61 $85,853.69 0.34 
2. E. L. Sandefur 1,500.00* 93.40— 1,500.00 6.23- 
3%. CC, A. Hylton 5,000.00* 424.22- 5,000.00 8.48- 
4. John F. Jones, 9,234.43 418.44— 13,216.45 3.17- 
5. S. P. Stewart 7,.461.40* 91.42 7,461.40 1.23 
SO Gy, Me SD. 6 cece 18,723.60 3.50 18,777.25 0.51 
7. So. Ohio Finance 13,242.40* 253.05—- 13,242.40 1.91- 
> let Bee DD ccidece 2,400.00* 25.60— 2,400.00 1.07- 
Oo Gi Re Beewee cece 13,125.00 1,091.09 11,000.00 9.92- 


Continued on next page 
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GEORGE WASHINGTON LIFE INS. CO.—Continued 
10. W. H. Beckner .. 4,359.37 720.00 7,300.00 9.86 





11. C. H. Tiffin 6,124.50 485.42 8,032.80 6.04 
12. J. H. Jackson ... 4,127.19 402,00 6,700.00 6.00 
a CG FF. Bee cccce 7,266.40 430.04 10,283.73 4.18 
14. D. C. Howard ... ee § "“eeesec 17,200.00 0.00 
15. C. W. Shelby ....  13,81890* ...... 13,818.90 0.00 
16. R. P. Searson 3,740.75* 300.08- 3,740.75 8.02- 
17. L.D.G. Hutchinson 3,300.00° 12.00- 3,300.00 0.36- 

ED aseectevoseos $209,277.63 $100.89— $228,827.37 0.04— 


* Indicates book value used in absence of any proof of market 
or appraised value. 

“The excess of book value over appraised value, or $19,549.74, 
has been deducted as an asset not admitted. 
Mortgage Loans on Keal Estate, $2,314,689.07 

“The Company's mortgage loans on real estate at December 31, 
1930, aggregated the above amount and were secured by first liens 
on property situated as follows: 








No. of 
State Loans Amount 
DE. 4no6005S606660bGG0se0e8eh60eesdedeee 1 $62,000.00 
PEED £5b6060000606600060566000000460606600 6 16,780.00 
0 Se 5 17,441.40 
See GEE cuncececwncecestoccescosases 13 78,606.00 
Dt Sn éccadgdecbaesecusteueseoescens 3 7,000.00 
DD  6teene566666068660000065660000800% 1 4,000.00 
See SED +“ Sudncsscsennctadsoceceednccce 333 2,126,077.66 
SE MED © 6 t6600 569660606 cesicecesce 362 $2,311,905.06 
Add: 
Charges vs. Real Estate Loans.......... 2,784.01 
$2,314,689.07 


“The greater number of these loans are made on improved city 
or town property. There are, however, a number of loans on 
farm and suburban property and on unimproved property in cities 
and towns as shown by the following tabulation: 








No. of 
Character of Security Loans Amount 
ST GD: 6n6d6nnchd606008066660000066060 1 $6,000.00 
a aD «cess nesthecoctdeseoenses 1 5,428.56 
Dt? hitteh adie edn Reb hekebeGeeeeensessoes 2 10,500.00 
Dy cnebbodedeeebeee0edsnseedsesescocoese 14 45,466.40 
eS ee TE Re S 29,545.00 
DTD ates peoesheensnese6oneeseseee 3 5,325.00 
Dn CE, ccnseececocoaseseeesesse +) 27,930.00 
De ccosdaedeeecéessdboccesethooesesc 2 47,604.30 
Si rhea ak ad eds a ta i a 12 98,237.75 
City or town improved (including some 
properties outside corporate boundaries) 310 2,035,868.05 
Dt tenant th pete ee ace kd skmedkednun 362 $2,311,905.06 


“During the course of our examination we had physical ap- 
praisals made of properties securing several mortgage loans on 
Charleston property. The following tabulation indicates the ap- 
praised value as made by the Company prior to the date of the 
loan, the amount of our appraisal, and the amount of the loan at 
December 31, 1930: 





Loan Company’s Our Amount of Loan 
No. Mortgagor Appraisal Appraisal Loan Excess 
502 L. O. Emerick $20,000.00 $10,546.44 $9,600.00 $4,326.78 
505 C. Pickens ...... 118,655.00 81,778.82 69,000.00 28,110.59 
522 R. E. McCabe .... 55,000.00 35,071.15 31,500.00 13,964.43 
614 E. 8S. Connell 16,000.00 15,725.52 oe éetdesee 
743 C. W. Fulknier .. 23,500.00 23,140.36 11,750.00 179.82 
744 C. W. Fulknier 11,000.00 9,905.88 5,500.00 547.06 
745 C. W. Fulknier 9,000.00 5,667.88 4,500.00 1,666.06 
785 Ralph Bennington 22,000.00 22,396.47 11,000.00 ........ 
837 Paul B. Grosscup. ........ 15,405.65 10,000.00 2,297.17 
ee Ey GD ‘ccoccccstese cd nonenseonestunasi $51,091.91 


“In addition to the loans mentioned in the previous paragraph, 
the following loans appear to be in excess of 50% of the appraised 
value of the property as shown by the original appraisal on file 
in the Company’s office: 


Loan Appraised 50% of Amountof Loan 

No. Mortgagor Value Appraisal Loan Excess 
412 S. N. Hanna ..... $10,750.00 $5,375.00 $5,700.00 $325.00 
492 Chas. L. Allen ... 80,000.00 40,000.00 45,000.00 5,000.00 
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SS Bee Be Gee ccoces 6,700.00 3,350.00 3,500.00 150.00 
5 W. V. Spencer ... 24,500.00 12,250.00 12,500.00 250.00 
674 H. F. Thomas .... 2,000.00 1,000.00 1,200.00 200.00 
738 E. K. Bowyer .... 10,400.00 5,200.00 6,000.00 800.00 
a i Se GD Gesedee 11,000.00 5,500.00 6,400.00 900.00 
791 J. M. Belcher .... 8,000.00 4,000.00 4.700.00 700.00 
g19 H.C. Bauch ...... 7,400.00 3,700.00 4,345.00 645.00 
9009 R. A. Sutler ..... 4,200.00 2,100.00 3,650.00 1,550.00 
04 E. G. Damewood.. 1,650.00 825.00 1,000.00 175.00 

OE TT er Tee lccaued $9,695.00 


The total amount in excess of fifty per cent of the appraised 
value of the security has been deducted as an asset not admitted. 

“Loans are usually made for a period of five years with pro- 
vision for small curtailments during that period. In a consider- 
able number of cases installments not paid at the due date have 
been extended by the Company, a fee of one per cent being the 
usual charge for such extension. Deeds of trust, notes and other 
papers in connection with the loans are not changed. Before 
giving effect to these extensions, the total book value at December 
31, 1930, of mortgages that were delinquent in the payment of 
principal, amounted to $882,067.11. The extensions referred to had 
the effect of reducing the amount past due at that date to 
$283,384.75. 
Book Value of Bonds, $718,355.00 

“All of the Company's bonds which were listed in the 1931 
Report of the Committee on Valuations of the National Conven- 
tion of Insurance Commissioners were compared with the estab- 
lished value shown in that report. Securities not listed in the 
Report of Valuations were valued by us upon information ob- 
tained through brokers or local sources. The following tabulatiqn 
indicates the market values used by the Company for unlisted 
securities and the market values as determined by us: 


Company's Examiner's 

Description of Bond Value Value 
Danish Consolideted Municipal Loan 

Dem MED eéccoces ToT eT eT TTT TT TTT TT eT 06 96 
City of Hanover 7% 10930.............. 96 85 
Hidalgo County, Texas, 6%, 1939...... 85 85 
Kanawha Valley Traction Co. 5%, 1946 85 35 
Wheeling & Steubenville Traction Co. 

Ds MED “Geese teecesososccccoececesons 65 50 
South Side Foundry & Mach. Works 

as 6 00 00nesdenecesesennccesacces 85 60 


‘The Kanawha Valley Traction Company bonds have been held 
by this Company for about fifteen years during which time in- 
terest has been paid regularly. It is understood that one million 
dollars face value of bonds of this class are in the hands of the 
public, and that behind them are seven per cent bonds of about 
a half million dollars, preferred stock of about a half million 
dollars, and common stock of one and one-half million dollars. 
The local market for these bonds has been saturated to such a 
point that there is no demand for them. In view of the conditions 
in the electric railway industry generally, it is believed that pro- 
vision should be made for an eventual possible loss on these 
bonds. As a first step, it is recommended that the interest re- 
ceived on these bonds in excess of the reserve requirements be 
credited to the book value of the bonds. 

“The Company's bond record was in agreement with the General 
Ledger contro! as to book value of bonds, profit and loss on bonds 
sold during the year 1930, and interest received during the year 
1930. Interest accrued at December 31, 1930, amounted to $12,- 
203.61 and is included among the non-ledger assets. Net interest 
return for the year was about 5.2%. 

Book Value of Stock, $117,787.50 

“A complete list of stocks owned at December 31, 1930, is in- 
cluded in the annual statement of the Company. These stocks 
were examined by us at the vaults of the Kanawha Banking & 
Trust Company, Charleston, West Virginia. 

“These stocks were all listed in the 1931 Report of the Com- 
mittee on Valuations of the National Convention of Insurance 
Commissioners and the Company’s calculations of the market 
value at December 31, 1930, was based on the values shown by 
that report. The total book value of the stocks was $117,787.50, 
while the market value was $95,875.00, or a decline in value 
amounting to $21,912.50, which has been deducted as an asset not 
admitted. These stocks were acquired during 1929 and 1930 at 
a total cost of $125,725.00. At December 31, 1929, a net adjust- 
ment of $7,937.50 was made in the book value of these stocks 





| which, combined with the decline in market value below book 


value, indicates a loss since purchase amounting to $29,850.00. 
The net dividend return on the average investment for the year 
was about 4%. The Company’s stock record was in agreement 
with the general ledger control account as to book value of the 
stocks and as to dividends received during the year. 


Liabilities 
Surplus and Unassigned Funds, $56,246.77 
“The amount of surplus reported by the Company at December 
31, 1930, has been adjusted in accordance with the comments 
herein. The adjustments are summarized below: 


Company’s Examiner’s Surplus Adjustments 











Figures Figures Increase Decrease 
Interest on 
Mortgages (Net) $3,332.83 $5,081.74 $1,748.91 
Collateral loans.. 1,996.50 1,965.93 30.57 
a 16,026.11 12,293.61 3,732.50 
Discount on mort- 
gages purchased. 5,904.28 5,904.28 
Uncollected and de- 
ferred premiums. 99,237.98 110,640.10 11,402.12 
DEY Uibdid deneaneoces 5,185.00 185.00 5,000.00 
Deposits in banks. 28,818.16 28,647.03 171.13 
Real estate ....... 228,827.37 209,277.63 19,549.74 
DE steceéeeceses 718,355.00 714,358.90 3,996.10 
CC 117,787.50 95,875.00 21,912.50 
Mortgages ........ 2,314,689.07 2,253,902.16 60,786.91 
a a 4,685,807.50 4,674,066.50 11,741.00 
Unpaid accounts .. 2,283.91 2,283.91 
Unpaid dividends to 
stockholders 17,500.00 17,500.00 
a 30,796.31 134,963.36 
Deduct: Increase.. 30,796.31 
Net adjustments— 
DOGUGEES «cccéecs 104,167.05 
Surplus per Com- 
pany’s statement. 160,413.82 
Surplus as corrected $56,246.77 


Plan of Operation 


“The Company operates exclusively on the agency plan, all 
business being written through duly authorized agents. The su- 
pervisor of agents at the home office is on a stipulated salary 
and has charge of agency affairs, advertising and contacts be- 
tween the home office and the agents. 


“All general agency contracts are made direct with the Com- 
pany. General Agents may canvass for life insurance in any part 
of the State named in their licenses and are permitted to select 
sub-agents who work under their direction and who are restricted 
as to territory. License fees of general agents are paid by the 
Company. 


“General agents receive on new business a commission of sev- 
enty per cent (70%) on the continuous pay endowment at 85 
policies and a lower rate on policies of other kinds. Renewal 
commissions of seven and one-half per cent (744%) on continuous 
pay endowment at 85 and most other long-term policies and of 
five per cent (5%) on short term and select group policies are 
paid for nine years, provided the agent remains with the Com- 
pany and produces paid-for business of $50,000.00 or over for each 
of the nine years. If an agent leaves the employ of the Company, 
his renewal commissions are at the rate of two per cent (2%). 


“A bonus of $2.00 per thousand is allowed on most standard 
policies. An additional allowance of $25.00 or $50.00 per month 
is paid agents whose monthly production of paid-for business is 
$7,500.00 or $10,000.00, respectively. 


Death Claims 
“The records indicate that all claims are paid promptly upon 
receipt of proof of the assured’s death, and in accordance with 
the terms of the policy. The claim files for a substantial number 
of cases arising during 1928, 1929 and 1930 were examined in 
detail and compared with the Death Claim Register and with the 
Disbursement record.” 
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GREAT WESTERN LIFE INSURANCE COMPANY, 
ALBUQUERQUE, NEW MEXICO 
Incorporated 

This company was incorporated July 15, 1931 to transact a 
non-participating life insurance business on the legal reserve 
plan. The amount of capital is $250,000 divided into 25,000 
shares, par value $10 per share. The Articles of Incorporation 
specify a paid-in capital of $100,000 and a paid-in surplus of 
$50,000. The names and addresses of the incorporators are: Neil 
Ainsworth, C. W. Furr, E. R. Biggs, all of Amarillo, Texas: 
E. L. Hanson, Albuquerque, N. M.: Carl A. Hatch, A. W. Hocken- 
hull and J. W. Board of Clovis, New Mexico. 


—— ee 


HARTFORD LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
June 30, 1931 Report 

Only insurance totaling $306,500 still remains to be terminated 
before the million-dollar safety fund of the men’s division of 
The Hartford Life Insurance Company can be distributed among 
the remaining policyholders. The insurance in force in this 
division of the safety fund department was reduced by $60,000 
in the last quarter ending June 30, and by $216,000 since June 30, 
1930. 

The safety fund department was operated as an assessment 
branch of The Hartford Life Insurance Company from 1880 to 
1899. The company ceased writing this form of insurance in the 
latter year. In 1913 it reinsured its legal reserve life insurance 
business with the Missouri State Life Insurance Company of 
St. Louis. Its function has since been to carry out the contracts 
in the safety fund department. Under a decision of the Connec- 
ticut State Supreme Court of Errors, it was ruled that when the 








insurance in force in the men’s division is reduced to $1,000,000, 
the safety fund, which amounts to approximately $1,000,000, is to 
be distributed among the existing policyholders. The insurance 
in force as of June 30, 1931, was $1,306,500. The number of cer- 
tificates in force on that date was 754, compared with 864 for 
$1,522,500 in force on June 30, 1930. 

There is also a woman's division of the safety fund depart- 
ment. The insurance in force in this division has declined from 
$206,500 on June 30, 1930, to $185,000 on June 30, 1931. Distribution 
of the woman's safety fund is to be made when the insurance 
in force is reduced to the then market value of its assets. 

There has been a reduction of about 50 per cent in the insur- 
ance in force in the men’s division since June 30, 1926. The 
insurance in force on that date was $2,631,000. On June 30, 1927, 
it was $2,306,000; June 30, 1928, $2,054,500; June 30, 1929, $1,720,- 
000; June 30, 1930, $1,522,500; June 30, 1931, $1,306,500. 


METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Dr. Lee K. Frankel Dies 

Dr. Lee K. Frankel, 2nd Vice President of the Metropolitan 
Life Insurance Company since 1924, died suddenly in Paris last 
month. Mr. Frankel had been in Europe studying social insur- 
ance as set up in various countries’ there. He had been 
connected with the Metropolitan Life Insurance Company since 
1909. ceeeenineda 


MINNESOTA MUTUAL LIFE INSURANCE COMPANY, 
T. PAUL, MINN. 


New Juvenile Contracts 
The new juvenile policies of the Minnesota Mutual include: 
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1. Full death benefit applies now on all three forms at age 5, 
nearest birthday. 

2. Waiver of Premium in event of death or disability of the 
father or recognized applicant may now be written on any case 
and on any plan issued at any age under 21, providing for 
waiver of premiums until the insured reaches age 30. For in- 
stance, a father age 35, may now buy $5000 Ordinary Life En- 
dowment 85 on a boy age 10 and add payor insurance, so that 
if the father becomes disabled or dies before the boy is age 30, 
no further premiums will be payable until the boy reaches that 
age. The same plans are available as before,—Twenty Pay Life; 
Twenty Year Endowment; Endowment at age 18 and the Endow- 
ment exchangeable at 15. 


MISSISSIPPI VALLEY LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Second Claim Settled 
We were advised on July 20, 1931 by the Illinois Insurance De- 
partment that the case reported by us in a previous issue of the 
“News” regarding a death claim has been settled. 


Examination Filed 
Report of examination of the Mississippi Valley which has 


been under way for some time was filed as a public document 
July 23, 1931. Additional details regarding the report will be 
published when received. 


NORTHWESTERN MUTUAL LIFE INSURANCE CO. 
MILWAUKEE, WIS. 
Meeting of Association of Agents 

On July 20, 1931 the 55th annual meeting of the Association of 
Agents of the Northwestern Mutual Life was held. The address 
of welcome by President Van Dyke contained some interesting 
comments regarding the company’s recent experience. On policy 
loans, Mr. Van Dyke mentioned that the funds loaned recently 
have increased very considerably; in fact being about three times 
that in normal years and that the demand continues unabated 
at the present time. The company's figures show that since the 
first of January, 1931 the average amount required for new policy 
loans has been about $1,000,000 per week. On the company’s farm 
loans the President said: 

“The company’s farm loan 

quires but littl comment, 

“Quite recently we prepared and furnished to all our Agents 
Loan Investments at the 
1930, extended as to the 


situation at the present time re- 


a detailed statement of our Farm 
close of business on December 31, 
single item of delinquent interest, to April 30, 1951. 

“Permit me to remind you of some few of the outstanding 
stutement, expressed in percentages, viz.: 
1930 our farms on hand and unsold at 
only about 1440 (1.560) of our tot: 
only about %4 of 1% (548°) 


features of such 
‘At the close of 
cost were, in number, 
farm loans: and in amount 
of our total admitted assets. 

farms per acre was less 


oa 
—- 


‘The average cost of such than 
$45, and the asset value less than S$3S per acre. 

‘The total interest on farm loans which was collected in 
1930, was over #40 (94.3807) of the amount collectible: and 
of the total collectible interest in 1930, only 2.69% thereof 
remained unpaid on April 30, 1931.” 


On the matter of dividends, Mr. Van Dyke mentioned the 








ago which prohibits the announcement by any company of its 
dividend action prior to two months before the effective date 
of the scale. On April 8, 1931 an additional rule was promul- 
gated by the New York Department which provides that every 
company contemplating a reduction in dividends for 1932 is re- 
quired to announce the change at the earliest possible date. 
Mr. Van Dyke in referring to these rulings said: 

“In compliance with these two rules, gentlemen, I have at 

this time no announcement whatever to make to you respect- 

ing our dividend scale for 1932.” 





OKLAHOMA SOUTHERN LIFE INSURANCE COMPANY, 


OKLAHOMA CITY, OKLA. 


Additional Information 
History 

This company is incorporated as a stock legal reserve company 
under the laws of Oklahoma on January 25, 1929 and was licensed 
January 22, 1930. The company began business on the same day. 
The authorized capital is $500,000, the subscribed $386,745 and 
the paid-in in cash to date $248,560. The par value of the shares 
is $10, they were sold at $20 up to April 1, 1930 and $25 after 
that date, producing a cash surplus to date of $217,054. Organiza- 
tion expenses are limited to 25%, which is very high. The pro- 
motion was handled under contract by Edwards and Pratt on this 
basis. 


Management and Reputation 


The company is owned and controlled by its stockholders and 
all profits belong to them. 

The insurance men connected 
Edwards and S. B. Huff. 


with the company are W. W. 


Kinds of Insurance Written 
The company wlll write Ordinary insurance on the non-partici- 
pating plan. Age limits on the Life and Endowment, male, are 
10-60; for total disability, 15-55 and the same for double indem- 
nity. On women, Life and Endowment, 10-60; disability, 15-45; 
double indemnity, 15-55. 


Forms of Policies Issued 
The company issues the standard forms of policies, including 
Family Income 20 Year Plan, Life Income at 65, 20 Pay Life 
Guaranteed Premium Reduction, Ordinary Life Select Risk; like- 
wise Endowment at 8&5 standard risk; 20 Pay Life Select Risk, 


| Juvenile Endowment at 85 Continuous and 20 Pay Plans, En- 


dowment at 16, 17, 18, 19, 20 and 21, Five, Ten, Fifteen and 


Twenty Year Convertible Term and Sub-Standard. 
Policy Provisions 

Cash values are available after the third year. Extended Term 
insurance is automatic but premium loans may be made so by 
written request. Policy loan interest is 6%, payable in advance. 
loan insurance is granted and a table of premiums is printed 
in the policy itself. Settlement options include lump sum, 
income for a definite number of years or income for a fixed 
term of years and if original payee survives such term, the in- 
come to continue to be paid during said payee’s lifetime: or 
stipulated instalments until proceeds and interest are exhausted. 
Continued on page 277 





ruling of the New York Insurance Department made several years 


THE HOME LIFE INSURANCE COMPANY OF AMERICA | 
PROTECTS THE ENTIRE FAMILY | 


Home Life Agents are equipped to serve every need for protection. Modern policies are 


Home Life sales-kit means a whole family of potential policyholders back of every 


door-bell. 


o> <> 
| There is a Home Life Policy for every Purse and Purpose 
><> > 


| INDEPENDENCE SQUARE 


| 
| 
| issued on both Industrial and Ordinary plans from birth to Age 65 next birthday. The 
| 
| 
| 


OVER ONE HUNDRED MILLIONS IN FORCE 


PHILADELPHIA, PA. 


(Interested in Replies from Pennsylvania and Delaware) 
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(Facsimile of Illustration in Lapse Letter No. 3050) ms 


WHEN POLICYHOLDER No. 318714 
SAW THIS PICTURE 


W. D. Foster, district manager at Austin, Texas, tells the story as follows: 


or 


“Because he could not get sufficient funds to pay his premium, Policyholder No. 318714 had 
allowed his policy to lapse and had just decided to forget it. When the morning mail brought _ 
him a lapse notice on Form No. 3050, and I in turn received a notice of this lapse and called ~ 
him over the telephone, he replied: ‘I have been trying to get you. Please wait at your office 
for me.’ 


““When he came in he asked if there was not something I could do to help him out; that after 
receiving what he had received in the morning mail he could not let his policy lapse as he had R 
intended doing. He pulled out the lapse notice and said: ‘ 


“When a company renders such a service as this and puts such 
a picture before a man’s eyes, he would be a nut to allow his 
policy to lapse. With the unique extension service that this com- 
pany affords it is possible for anyone to keep his insurance.’ 


“The policy was reinstated, and I do not believe that there is a company in existence today 
that renders as much cooperation to its agents as Northwestern National.” 


This is just another illustration of how NYNL works hand in hand with its 


agents, furnishing them with the best possible tools and services to help them 
sell and keep business. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


O. J. ARNOLD. parsioecnt 


STRON G>—> Minneapolis Minn. ~ LIBERAL 
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OKLAHOMA SOUTHERN LIFE INSURANCE CO.—Cont’d 
Disability monthly income is written in the form of a rider, the 
clause being the standard clause with four months’ waiting 
period. 


Gross and Net Lines 
The minimum policy is $1,000; Term $5,000. There is no set 


limit as to the maximum. Disability is limited to ages 20-55, 
men, $200 per month; women, all ages, $25 per month. Double 
indemnity, ages 20-55 maximum $15,000. 


Officers 
President, W. W. Edwards; Active Vice President, H. B. Car- 
son; Secretary, J. N. Welch; Treasurer, H. B. Carson; Medical 
Director, Dr. Ray M. Balyeat; Actuary, T. M. McComb; Superin- 
tendent of Agents, S. B. Huff. 


Directors 
Robert Ballentine, President Hazel-Atlas Glass Co., President 


Peoples Savings & Loan Association, Blackwell, Okla.; Harry B. 
Carson, 25 years with American First National Bank, Oklahoma 
City, fifteen of which he was Vice President; Warren H. Ed- 
wards, General Counsel Oklahoma Southern Life, Oklahoma City, 
Okla,; W. W. Edwards, 25 years life insurance experience, form- 
erly Genera! Agent American National Ins. Co. of Galveston, 
Tex.: John F. Kroutil, President Yukon National Bank, Presi- 
dent Yukon Mill & Grain Co., Yukon, Okla,; B. N. MeMullen, 14 
years General Agent California State Life; C. G. Welch, Chair- 
man Board of Directors, Security National Bank, Clinton, Okla,; 
H. T. Wolfe, President H. T. Wolfe Oil Company, Bristow, Okla. 


Territory 
The company is licensed at present in the state of Oklahoma 


only. 


For mof Valuation 
Policies are valued at 34%4°% interest on the Modified Preliminary 


Term (Oklahoma Standard). Select and Ultimate is also used. 


Rates 
Illustrative rates on principal policies are as follows: 


Ordinary Life—Endowment at 85 
Age 2 25 30 35 40 45 50 55 60 
Reg. Pr.. $14.65 $16.47 $18.83 $21.90 $25.99 $31.54 $39.19 $49.80 $64.76 
With 

W. P. . 15.16 17.06 19.51 22.73 27.02 32.89 41.02 52.40 

M. I. . 17.56 19.72 22.47 26.06 30.83 37.28 47.10 58.29 


Family Income—20 Year Plan 
Reg. Pr.. $14.49 $19.52 $22.21 $25.86 $31.22 $39.75 $52.25 $75.38 $98.07 
With 
W. P. . 18.08 20.19 23.00 26.83 32.44 41.48 54.77 
M. I. . 2047 22.85 25.96 30.18 36.26 45.87 59.83 


Life Income at 65 
($10 Monthly Annuity, 120 Payments Certain) 
Reg. Pr.. $19.04 $22.29 $26.71 $52.98 $41.54 $54.62 $76.97 $121.31 
With 
W. P. . 19.61 22.95 27.50 33.97 42.85 56.42 79.63 125.63 


M. I. . 21.94 25.48 30.27 37.02 46.22 60.15 83.69 129.92 


Ordinary Life—Select Risk 
Reg. Pr.. $13.48 $15.10 $17.19 $19.91 $23.50 $28.35 $35.82 $45.82 $59.25 
With 
W. P. . 18.99 15.67 17.86 20.71 24.51 29.66 37.58 48.31 
M. I. . 16.40 18.33 2082 24.06 28.32 34.05 42.64 54.20 





ORDER OF RAILWAY CONDUCTORS OF AMERICA, 
CEDAR RAPIDS, IOWA 


Goes on Legal Reserve Plan 
Every benefit certificate of the Order of Railway Conductors of 


America in the Mutual Benefit Department issued on or after 
August 1, 1931 is a legal reserve life insurance contract; and 
every certificate issued prior to that date is made a legal reserve 
life insurance contract by the laws adopted by the 40th Grand 
Division May 21, 1931 and effective August 1, 1931. 

New certificates based on the American Experience 4% Table 
and carrying various options have been prepared. These include 








Ordinary Life, 20 Payment Life, 20 Year Endowment and Endow- 
ment at 65. All policies will participate in surplus earnings of 
the Order. These policies have the usual non-forfeiture options. 
Extended insurance is automatic after premiums have been paid 
for three years or longer. Policies may be reinstated by paying 
back premiums in default with interest at 6%. Paid-up insur- 
ance is also available and likewise premium loans which may 
be made automatic by written request. These loans bear 6% 
interest. The loan value ofthe policy is the same as the cash 
value and subject to 6% interest. Instead of having the proceeds 
of the policy paid to the beneficiary in one lump sum, the member 
can direct the Department in writing to make payment in the 
form of an income payable annually, semi-annually, quarterly or 
monthly either for a fixed period of time or payable throughout 
the remaining lifetime of the beneficiary. If the member so di- 
rects the beneficiary cannot change the basis of settlement but if 
the member does not make any direction as to mode of settlement, 
the beneficiary may do this. Interest is allowed on any sum held 
on deposit under income settlement at a rat not less than 4%. 

Total permanent disability waiver of premiums is available as 
a supplementary benefit which can be added to any policy pro- 
vided the member is not over 55 years of age and is in good 
health. An extra premium is charged. It covers total and per- 
manent disability which is continuous for not less than ninety 
days and covers all premiums thereafter falling due. 

Rates and values on the new policy forms follow: 


Premiums and Cash Values 
Ordinary Life 

Age 20 25 30 35 40 45 50 55 
an Bee eccwac $12.95 $14.57 $16.68 $19.46 $23.19 $28.27 $35.29 $45.00 
With W. P. ... 13.07 14.73 16.90 19.77 23.65 28.97 36.43 47.00 
Cash Value 

srd Yr. 4.03 6.94 10.67 15.43 21.49 29.11 37.89 47.69 

5th Yr. 13.99 20.03 27.72 37.52 49.92 65.18 82.35 101.33 

10th Yr. 59.70 74.56 93.30 116.76 145.58 178.69 214.71 252.90 


20 Payment Life 
nh Be snage $19.65 $21.50 $23.79 $26.64 $30.25 $34.94 $41.19 $49.72 
With W. P. ... 19.73 21.61 23.95 26.89 30.70 35.87 42.38 51.82 
Cash Value 
3rd Yr. 18.41 21.82 25.94 30.87 36.70 43.51 50.72 58.04 
5th Yr. 44.18 51.29 59.83 69.99 81.96 95.58 109.55 123.48 
10th Yr. 136.70 154.38 175.45 200.13 228.31 258.14 287.27 314.08 


20 Year Endowment 
Reg. Pr. ...... $38.04 $38.41 $38.93 $39.73 $41.04 $43.28 $47.09 $53.40 
With W. P. ... 38.17 38.58 39.15 40.06 41.58 44.10 48.36 55.55 
Cash Value 
3rd Yr. 79.09 77.63 75.97 74.18 72.47 71.25 70.46 70.50 
Sth Yr. 150.37 149.00 147.43 145.92 144.77 144.41 144.48 145.72 
10th Yr. 377.60 376.35 374.96 373.60 372.70 371.78 370.29 368.85 


Endowment at 65 

mee, FU ccece: $15.31 $17.80 $21.20 $25.99 $33.01 

With W. P. ... 15.45 18.00 21.48 26.41 33.66 
Cash Value 

Srd Yr. 9.11 13.88 20.39 29.45 42.63 

Sth Yr. 24.66 34.61 42.28 67.01 94.47 

10th Yr. 86.89 111.79 145.54 192.49 244.75 

OREGON MUTUAL LIFE INSURANCE COMPANY, 
PORTLAND, OREGON 
Issues New Rate Book With a Number of Changes 

The Oregon Mutual’s new rate book which becomes effective 
August 1, 1931 contains many new features some of which are as 
follows: A new life policy, Paid-up at age 65 (Endowment at 85) 
is included; also a new Reducing Premium 20 Pay Life (Endow- 
ment at 85) contract. This form comprises one-third each of 10, 
15 and 20 pay plans, the units becoming paid-up in those periods. 
A new Cash Refund Annuity, and a new Single Premium Retire- 
ment Annuity are shown in the new book. 

The Incontestability and Suicide provisions in the company’s 
contracts are extended from one to two years. Preliminary Term 
premiums of the company have been reduced and are now quoted 
in half month units only. 

Non-medical limits have been increased to $2,000 for female 
risks and $3,000 for male risks. The limit of amount for ages 
15 to 65 is now $100,000 while women applicants up to age 50 may 
be written for $50,000 but after age 50 the amount acceptable will 
depend upon the circumstances of the individual case. Income 


Continued on page 279 
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General Agent (Contracts 
eAvailable for 


General Insurance Firms 


in 
Ohio, Michigan and Indiana 


Write for information 


. 


PHILADELPHIA LIFE 


INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 




















The Backbone 
Of Your Future Income 


An unfailing source of income, even though not 
very large, should be the nucleus of any retirement 
plan. 

Our Life Income Plan guarantees a monthly life 
income beginning at age 55, 60 or 65 and insures 
the life and earning ability up to the retiring age 
selected. Cash at maturity if preferred. 

This plan has a stronger appeal than ever before 
and will interest many of your clients. For rates, 
advertising, etc., call our local office or address 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 























A Policy That Business Men Want 


Tuis policy known as The Adjustable Whole Life 
is issued by The Ohio National Life Insurance 
Company. The following illustrates a $10,000 
policy issued at age 35: 


Amount of Protection - - $10,000 
Annual Premium - - - ~- $147.60 


Death benefits include face of policy plus cash value. On 

this policy issued at age 35, should death occur at age 55, 

the death benefits payable would be $10,000 the face value 

of the policy plus $960.00 the cash value or a total of 

$10,960. 

The policy may be modified or changed or converted to 

another policy any time before age 61. The following are 

options that may be selected at the end of the 17th year or 

at age 52: (Options at other ages in proportion) 

Option 1. $10,000 Whole Life Policy—Premium—$}18.60. 

Option 2. Continue the same premium, i. ¢., $147.60 and 
receive a Whole Life Policy of $5,580. 

Option 3. Pay a premium of $125.10 a year and receive a 
$5,000 Whole Life Policy. 

Option 4. Continue the full face value of the policy at the 
same premium to age 66 at which time the policy 
expires. 


For information as to policy to fit your need or a Salesman’s 
Contract, write— 


The Ohio National Life Insurance Company 
Cincinnati, Ohio 
T. W. Appleby 


President 


E. E. Kirkpatrick 


Supt. of Agencies 


IS THIS YOUR 
KIND OF A COMPANY 


. a company that has always been very conservative in its 
management. 


. a company that has never reduced its dividend schedules. 


. a company that has more than $112,000,000 paid for life 
insurance in force. 


. . a company that has a life insurance policy for every 
human problem. Such a company is the Midland Mutual. 


If you feel that the Midland ideals are your ideals we have 
several General Agency opportunitics open. For information— 
Address The Agency Department. 


The Midland Mutual Life 


Insurance Company 
COLUMBUS, OHIO 


| 
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OREGON MUTUAL LIFE INSURANCE CO.—Continued | SECURITY LIFE INSURANCE COMPANY OF AMERICA, 
| CHICAGO, ILLINOIS 








Disability may not be written if the total income in the event of 
disability in all companies would exceed $750.00 per month. 
The Accidental Death Benefit on women is increased to $10,000. 


Correction Notice 
All term rates of the company have been substantially reduced. In our August Ist issue on page 299 appears a technical error 


In the Juvenile Department the company has added a 20 Pay | which we ask our subscribers to please correct. We stated that 

Life (Endowment at 85) policy. the Missouri State Life Insurance Company of St. Louis, Mo., 

owned control of the Southwestern Life of Texas. This is incor- 

Paid-Up at Age 65 (E. 85) Per $1,000 rect, the facts being that the Missouri State Life Insurance Co., 

Age 20 25 30 35 40 45 50 55 has a purchase contract under which it contracted and has par- 

Reg. Prem. ... $18.97 $21.44 $24.68 $29.14 $35.55 * tially paid for the controlling stock of the Southwestern Life. Only 

With W. P. ... 19.39 21.94 25.28 29.90 36.55 partial payments have so far been made. It is expected that the 

With M. I. .... 21.85 24.65 28.28 33.26 40.40 transaction will be consummated in about four years from this 

* Not issued beyond age 44. date. 

Reducing 20 Payment Life (E. 85) The & aie wai Wins Injunction od - 

e Security Life has won a temporary injunction against 


Premium 
Ist 10 years... $34.53 $37.42 $40.91 $45.12 $50.28 $56.66 $64.85 $75.43 
Next 5 years. 19.98 21.66 23.69 26.15 29.20 33.05 38.14 44.92 


Charles D. Livingston, Commissioner of Insurance for the state of 
Michigan restraining him from suspending this company’s license 
to do business in the state. The case was heard before Judge 


Last 5 years... 9.07 9.84 10.77 11.90 13.32 15.15 17.65 21.08 was! —— ; , 
: O’Brien of the United States District Court in Detroit. A hearing 
_ has been set for September Sth. In the meantime, the company 
will continue business in the state. 
ee SENTINEL LIFE INSURANCE COMPANY, 
. Se KANSAS CITY. MO. 


Enters Maryland 
New Interests 

R. S. Tiernan, President; J. T. Mayall, Vice President and D. 
Sharpe, Secretary-Treasurer of the American Savings Life of Kan- 
sas City, and the American Savings Life, have purchased a con- 
trolling interest in the stock of the Sentinel Life. Mr. Tiernan 
becomes Vice President and Chairman of the Executive Com- 
mittee, and J. T. Mayall, Vice President of the Sentinel Life. 
Both of these gentlemen, together with D. Sharpe, will become 
directors. No other changes have been announced. 


Simultaneously with the announcement that the Pan-American 
would enter the State of Maryland for the purpose of writing in- 
surance and making investments in that State, it has been an- 
nounced that Rowland S. Marshall, for the past eighteen months 
Field Superintendent of the Company in the Eastern and Southern 
portions of the United States, has been appointed Manager of the 
new territory, which will also embrace the City of Washington, 
where Mr. Marshall will have offices. 





PENINSULAR LIFE INSURANCE COMPANY, SHERIDAN LIFE INSURANCE COMPANY, 
JACKSONVILLE, FLA. CHICAGO, ILLINOIS 
Frank E. Jennings, President Reinsured 


The Sheridan Life which began business in 1927 was reinsured on 
July 28, 1931 by the Cosmopolitan Life Insurance Company of 


Chicago. 


The company announces that Mr. Frank E. Jennings has been 
elected President. J. R. Anthony is Secretary and Treasurer. The 
company states that no other changes have been made. 


Mr. Burke, President of the Cosmopolitan Life, informs us that 
there will be no change in either the officers or directors of that 
PILOT LIFE INSURANCE COMPANY, company. 


GREENSBORO, N. C. 1 evseeg- 
SOUTHERN STATES LIFE INSURANCE COMPANY, 
H. B. Gunter Dies ATLANTA, GA. 





‘rbert G. Gunter, Vice President and Secretary of this com- 
es S Son Y No emeligae lac > . December 31, 1930 Statement 
pany died in Greensboro on July 27. Mr. Gunter had been con- 


nected with the Pilot Life since June 1, 1913. The officials of the 
company and his many friends regret deeply the passing of this 
able executive. 


See report elsewhere herein under Volunteer State Life Insur- 
ance Company, Chattanooga, Tenn. 
SOUTHWESTERN LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 
POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. Correction Notice 
See Security Life Insurance Company article elsewhere herein. 
Paid-U p Life Dividends—Per $1,000 — 
STATE MUTUAL LIFE ASSURANCE COMPANY, 
Age Div. Age Div. Age Div. Age Div. Age Div. Age Div. ° WORCESTER, MASS. 
40 $2.59 41 $2.64 42 $2.70 43 $2.76 44 $2.82 45 $2.88 
46 2.94 47 3.01 48 3.08 49 3.14 nO 3.21 51 3.28 
52 3.36 533.48 DM 3.50 > 868.58 56 0CiO3. 65 oT 086. 3.73 
58 3.81 59 863.88 60 3.96 61 4.08 62 4.11 63 4.19 
64 4.26 65 4.34 


New Training Course 
Stephen Ireland, Vice President and Superintendent of Agencies 
for this company, announces the publication of a new training 
course for the new agents first week of instruction. The name 
of the course, “Brass Tacks” is suggestive of its content. The fol- 
lowing subjects are covered in a series of six books, one for each 
working day of the first week. These are: “Prospecting,” “Why 





ROOSEVELT LIFE INSURANCE COMPANY, People Buy Life Insurance,” “Sales Suggestions,” “The Clean Up 
CHICAGO, ILL. Fund,” “Your Kit of Tools” and “Answering Objections.” The 

s Sy 2 outstanding objective of this course is to bring the new man as 

Placed in Liquidation quickly as possible to the point where he is earning a living. One 

This assessment life insurance association (1893 Act) was re of the major fallacies in many training programs has been an 
ferred to the Attorney General of the state of Illinois for liquida- over-emphesis on what is conveniently termed “essential informa- 





tion on August 7, 1931. tion.”’ 





280 BEST’S INSURANCE NEWS (Life Edition) September 1, 1931 | °?" 








LIFE INSURANCE RATE BOOKS rh 


capit 




















judg! 

the ¢ 

no in 

Th 

non] 

avail 

new 
polic 

coun 

an i 

will 

mun 

Loose Leaf Flexible Patented Patented a 
Cover Built-in Back Built-in Back non 

To allow for supplements tion 

. . . : ? : liea 

| Samples and prices submitted on request for binding insurance books from printed sheets. as | 


Write us full specifications and send sample of old book, if possible. ms 


| he 


GEORGE McKIBBIN aa sane = 
P pinvine | OF ALL 
& SON BOOKS 
PUBLISHED 
3RD AVENUE, 33RD TO 34TH STREETS a 
Brooklyn Borough, New York City ALFRED M. BEST CO. | an 

















UNUSUAL OPPORTUNITIES 


You will like our lib- 
eral first-year and 
renewal commission 
contract direct with 
the home office. It gives 
you the right to sell 
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comparison men, women, and chil- 0 
dren real protection on 
a low-cost participating 
‘ Or  non-participating 
HOME OFFICE basis. 
Policies to Suit All Needs: - 
Family Income Policies for Women Low Cost Term = 
Participating Child’s Educational Double Indemnity = 
Non-Participating og Policies Disability Income 
Sub-Standard 6% Guaranteed In Premium Waiver 
<< Preferred Risk come Policies Retirement Income 
Zz te Pay-Roll Deduction Life Income Age Limits: 
ge i SS Monthly Premium Modified Life 1 Day to 65 Years 


For further information address: 
A. R. Perkins, Agency Manager. 
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MORE THAN 360 MILLIONS IN FORCE 
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SUN LIFE ASSURANCE COMPANY OF CANADA, Bl... see. 37.00 43.85 38.55 45.40 
MONTREAL, CANADA Es ceesces 38.80 45.93 40.40 47.53 
Ea 40.75 48.18 42.40 49.83 
Right to Increase Capital Tibadecees 42.80 50.55 44.50 §2.25 
This company has at last won its fight to increase its authorized Sbecstcous 44.95 53.04 46.70 4.79 
capital from $2,000,000 to $4,000,000. This results from the final 
judgment in the company’s favor from the Privy Council, which is Div ccecees 47.25 
the court of last resort in the British Empire. The company has Di eovceecss 49.75 
no intention of increasing the paid-in capital in the near future. Siveeseees 52.35 
TPs coccuce 55.15 
New Non-Participating Ordinary Life Policy GO... see. 98.15 
The Sun Life sometime ago announced the issuance of a new 
non-participating Ordinary Life policy. The details now being Canadian Schedule 
available, we are outlining the more important features of this 
new contract, The company states that it is not anxious to issue Ordinary Life Without Profits 
policies on this plan for amounts less than §),000 and on that ac- Annual Premiums for $1,000 
count no commission will be allowed nor credit given when, under 
an individual policy, the sum insured is less than $5,000. The policy With 
will be issued on male lives only at ages 20-60 inclusive; the maxi- With T. D. B. 
mum limit is $100,000 and the company will not consider an applica- T. D. B. With No.1 & 
tion in excess of that amount. The plan will not be issued on a Age Premium No. 1 D.1. A. B. D. 1. A. B. 
non-medical basis but it may be authorized to be used in connec- With 
tion with selected Salary Savings cases upon the approval of the With Zo oe 
Head Office. The guaranteed values in this contract are the same T. D. B. With No.1 & 
as those for the Life Anticipated Dividend policy issued by the Age Premium No. 1 D.1. A. B. D. 1. A. B. 
company. This policy may not be changed to the participating plan Sebweeseca $12.00 $14.79 $13.25 $16.04 
nor will changes be allowed to this plan. The company has two Mescovecs 12.30 15.15 13.55 16.40 
schedules of premium rates in use for this policy, one for the Ta 12.60 15.51 13.85 16.76 
United States business and one for the Canadian business, both | 12.90 15.87 14.15 17.12 
schedules being outlined herewith. testes 13.25 16.28 14.50 17.53 
United States Schedule Bveéoeece 13.60 16.70 14.85 17.95 
Ordinary Life Without Profits Beccoccces 13.95 17.12 15.20 18.37 
Annual Premiums for $1,000 Piavesens 14.35 17.59 15.60 18.84 
With ie sneude 14.75 18.06 16.00 19.31 
With T. D. B. Delivnesees 15.20 18.59 16.45 19.84 
T. D. B. With No. 1& Dektavieees 15.70 19.17 16.95 20.42 
Age Premium No. 1 D. 1. A. B. D. 1. A. B. 
With . @beseedee 16.20 19.76 17.45 21.01 
With ee §  Beciscces 16.75 20.40 18.00 21.65 
T. D. B. With i ie eee 17.35 21.10 18.60 22.35 
Age Premium No. 1 D.1.A. B. D.LA. B. | ee 17.95 21.81 19.20 23.06 
S Giidedcadées 18.60 22.57 19.85 23.82 
eee $13.05 $15.86 $14.30 $17.11 
a 13.35 16.22 14.60 17.47 Biséwoce 19.30 23.38 20.55 24.63 
«ae 13.65 16.58 14.90 i a oe 20.00 24.20 21.25 25.45 
Tics eees 14.00 16.99 15.25 18.24 ; BiMAwsdese 20.80 25.13 22.05 26.38 
Eile ceneaes 14.35 17.40 15.60 LS.60 Bi secccces 21.60 26.07 22.85 27.32 
mime coeeese 14.70 17.82 15.95 19.07 Gevavecsvee 22.45 27.06 23.70 28.31 
| 
Bec ccceces 15.10 18.29 16.35 19.54 Ghéccscees 23.35 28.11 24.60 29.36 
ee 15.45 18.71 16.70 19.96 = . 94.35 29 28 25.60 30.53 
ms 6666008 15.90 19.24 17.15 20.49 Gi-cencees 25.40 30.49 26.65 31.74 
— rrr 16.35 19.77 17.60 21.02 . : GBivesescs 26.45 31.72 27.70 32.97 
eee 16.80 20.30 18.05 Fr eee 27.60 33.06 28.85 34.31 
Bsecioces 17.30 20.88 18.55 22.13 | Gibasesene 28.85 34.50 30.15 5.80 
— err 17.85 21.52 19.10 22.77 gg ae 30.15 36.01 31.50 37.36 
BB. ccccce 18.40 22.17 19.65 See Ff BBs sscces 31.50 37.58 32.90 38.98 
Bsecctiee 19.00 22.88 20.25 24.13 | Ghecccecse 32.95 39.26 34.40 40.71 
ee 19.65 23.64 20.90 24.89 iin cat 34.50 41.06 36.00 42.56 
PTT ee 20.30 24.40 21.55 25.65 Gcévcececs 36.10 42.91 37.65 44.46 
Bec dwevece 21.05 25.27 22.30 26.52 Geéececce 37.85 44.94 39.45 46.54 
Bec cccccce 21.80 26.15 23.05 27.40 Beoceoccove 39.70 47.08 41.35 48.73 
Geb escoeoe 22.60 27.09 23.85 28.34 Gs cveséese 41.65 49.35 43.35 51.05 
Ge ccccces 23.45 28.09 24.70 29.34 Eb cecces ° 43.70 51.73 45.45 53.48 
Gee cocsode 24.35 29.15 25.60 30.40 Gea cocece ‘ 45.90 
Gi cteeecs 25.30 30.26 26.55 31.51 Beccsceete 48.20 
Ge ccccoce 26.30 31.42 27.55 32.67 Gsectedes 50.70 
GBa ccccves 27.40 32.70 28.65 33.95 Bs vecccee 53.35 
Gis coccoce 28.50 33.99 29.75 35.24 Gis ocee eee 56.10 
46 “ee ee eee 29.70 35.39 31.00 36.69 New Family Income Plan 
Go dccévce 31.00 36.89 32.35 38.24 
Gis odes _ 32.35 38.46 33.75 39.86 The Sun Life is now issuing the Family Income Plans of in- 
Boescccs : 33.75 40.09 35.20 41.54 surance, the income being either for 10 or 20 years. Policy provi- 
Ee scoves , 35.30 41.89 36.80 43.39 Continued on next page 
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SUN LIFE ASSURANCE CO. OF CANADA—Continued 


sions include: Payment of a monthly income equal to 1% of the 
face amount in event of the assured’s death before the stated in- 
come period expires; that is, the 10 or 20 years; the income ceases 
at the end of the stipulated period, at which time the principal 
sum becomes payable. Upon expiration of the income period the 
policy goes on the Ordinary Life basis and the premiums are re- 
duced to the regular Ordinary Life rates. The guaranteed values 
during the income period are lower than the corresponding values 
on the Ordinary Life plan because of the difference in the benefits 
allowed. The dividend provisions are the same as for the Ordinary 
Life forms and the company expects that the actual dividends on 
the contract will be the same as for Ordinary Life. The minimum 
policy issued is $2,000 and the maximum $50,000. Illustrative rates 
per $1,000 are as follows: 


Family Income—I10 Year Plan—Per $1,000 
Age 20 25 30 35 40 45 50 55 
Prem. Ist 10 Yrs. $20.85 $23.20 $26.25 $30.25 $35.65 $43.15 $53.30 $67.45 
Thereafter 19.00 21.25 24.20 27.90 32.65 38.90 47.05 57. 


Family Income—20 Year Plan—Per $1,000 
Prem. Ist 20 Yrs. $23.10 $25.65 $29.10 $33.95 $40.80 $50.60 
Thereafter: Premiums same as Ordinary Life 
Year Plan above. 


shown under 10 


UNION LABOR LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Licensed in Canada 
On July 21, 1931, a license was issued to this company to transact 
the business of life insurance in the [Trovince of Ontario, the 
company’s Canadian Chief Agent is C.'E. Seli, Toronto, Ontario. 


UNITED LIFE INSURANCE COMPANY, 
SALINA, KANSAS 
Semi-Annual Statement 


The company has completed a detailed semi-annual statement, 
extracts from which follow: 
Se DPD neddbsswécdbaendbesnceocasonnces $29,526 
I SD. cece ccdecesdaccassosissce »e 67,531 
PSD: ‘nun dksutuddudmnden dead ddebeboeses 145.510 
SE PIED nk606600606000650600600000 123,038 
ey AED hectddndossdeadsoeaseonesucoetsocees 537,192 
ED Bele Gs 5.6.6 4068066056000006 6660 600 35,401 
Total Admitted Assets ........ pesesbocceseescs 501,790 
Pe UD awa sedikednds6becebuséissuncceeutes? 186,698 
Capital Paid-Up :........ pedosedeeseceocccsscs 200,000 
ED «= accbsbesevetcsiasie 93606660000660600800 74,922 


UNITED PACIFIC LIFE INSURANCE COMPANY, 
SEATTLE, WASH. 


Growth to Date 

Growth of United Pacific Life Insurance Company of Seattle 
from its first $5,000 policy on May 10, 1930 to a total of $7,245,000 
in force on June 30, 1931, is disclosed in the company’s report 
of operations for the fiscal year ended on the latter date. From 
the start of business in May last year to June 30, 1931 the com- 
pany wrote 1,919 policies which are held by 1,649 individual policy- 
holders. 


-_—_ -__—__—_ 


THE UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Home Office Appointment 

States Life announces the appointment of Mr. 
Edward Morgan as superintendent of agencies. Mr. 
Morgan has had nearly ten years of life insurance experience 
and began at the foot of the agency ladder, spending four 
years as a personal producer. Recently he has been agency supervisor 
of the Manhattan Life of New York at its home office. Mr. 
Morgan started his business life in Wall Street; afterwards 
became personnel director for a hotel organization and later 
serving nearly two years in France as lieutenant on the General 
Staff, 1917-1919. 


The United 
George 


3 — 


-—< 


VOLUNTEER STATE LIFE INSURANCE COMPANY, 
CHATTANOOGA, TENN. 
Report of Examination Reviewed 


The Volunteer State was favorably examined (Convention) by 
the Insurance Departments of the states of Alabama, Florida 
and Georgia as of December 31, 1930. The report, which was 
just recently released as a public document, also included 4 
financial statement of the Southern States Life Insurance 
pany as of December 31, 1930. The Southern States Life 
reinsured in the Volunteer State Life as of January 1, 
The examiners verified the Income and Disbursement accounts 
of the Volunteer State Life as filed by the company and pub 
lished in our 1931 Life volume. However, due to certain readjust 
ments made in the company’s accounts the Contingency 
was decreased from $521,516 as filed by the company to S13414 
as arrived at by the examiners. The main reasons for these 
change: were deductions in the Surplus of $33,416 on account of 
accrued interest on mortgage which the examiners wrote 
of and $45,485 deducted by the examiners as Reserve for Un 
earned L’rotits on Sales of Real Estate. The other miscellaneous 
changes made by the examiners are shown in the examiners 
report, extracts from which we publish here. The financial state 
ment of the Southern States Life as prepared by the examiners 
as of December 31, 1930 showed that company to be impaired 
$156,221 after a reserve for probable loss in liquidation of the 
company’s assets was set up in the amount of $100,000. The 
impairment in the Southern States as mentioned above was in 
the reserve, the capital and surplus (excluding the $100,000 item) 
being entirely wiped out. The complete financial statement 
of the Southern States Life is shown at the end of the quoted 
comments hereafter. It should be noted in the Non-Admitted As 
sets a very large item of book value of stocks over market value 
which accounts for over 50° of the non-admitted items. Extracts 
from the report follows: 


Com 
was 
Wo} 


Reserve 


a 


loans 


Income and Disbursements 
“All iteras under either of these heads appear to be self explana 
tory and need no comment, except the income item of $20,445.02 
shown as ‘Gross Profit’ on sale of real estate which will be 
refererd to in a later paragraph. The item under disbursements 
of $22,377.98 shown as Decrease’ by adjustment covers 
depreciation charge on home office building and equipment. 


‘Gross 


Ledger Assets 
Real Estate, $1,849,852.19 
This item consists of the following, 


Home office building (original cost) $917,797.10 


Less charges for depreciation ......... 237,309.48 $680,487.62 
Ee 639,782.09 
Properties acquired by foreclosure ............... ‘ 029,582.48 
re rr i in. Tie eee a eedinige deubavea nes $1,849,852.19 
“The home office building is twelve stories in height, of fire 


proof modern construction; is located at corner of Georgia Avenue 
and Ninth Street. It was erected in 1916, fronts 137.39 feet on 
Georgia Avenue and running back 100 feet equal widths between 
Dewey and Ninth Streets. Since its erection the company has 
charged off for depreciation the sum of $237,300.48, a rate of 2° 
per annum being used in determining same. The company charges 
itself for the space it occupies the sum of $9,486.73, and on this 


basis the net income for 1930, before depreciation was shown 
6.44%. The company also makes a charge of 6% per annum for 
depreciation on home office building equipment. Fire insurance 


in the amount of $725,000.00 is carried on the building and suffi 


cient insurance is carried on furniture, fixtures and equipment 
to fully protect it in case of fire, explosion, ete. 
“During the year 1927 the home office building addition was 


erected, the ground having been originally purchased to protect 
the company’s investment in its home office building. A _ four 
story, fire proof garage was built on the property, together with 
a building known as the Printing Plant, the cost of which, including 
the ground, amounted to $639,782.09. The company has leased the 
garage to the Volunteer Garage Company, Inc., for a yearly 
rental of $24,000.00, subject, however, to the proviso that the 
yearly rental shall not exceed the yearly income, and if the annual 
net income of the Garage Company is less than $24,000.00 the 





insurance company agrees to accept it as rent for that year, the 
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lease expires December 31, 1932, but can be terminated at the 
end of any year in which the amount paid for rent is less than 
$24,000.00. During the year 1930 the net income from the Garage 
Company was only $8,295.68. The company also receives rent 
from stores in the garage building. The building known as the 
Printing Plant in addition to housing a very complete printery, 
also contains the company’s supply and storeroom. 

“Abstracts, title policies and legal opinions are in the company’s 
files showing title to the foregoing properties to be vested in 
Volunteer State Life Insurance Company free from any encum- 
berance, 

“The real estate acquired by foreclosure as of December 3lst, 
1930, amounted in book value to $529,582.48. This real estate con- 
sisted of approximately one hundred parcels, practically all of 
which represented foreclosure on farm lands in the States of 
Georgia and Texas. The company has foreclosed on twenty-seven 
additional parcels subsequent to December 3list, 1930, and prior 
to the close of our examination. All documents in connection with 
these properties were inspected and with the exception of a deed 
conveying one parcel, which was out for the purpose of being re- 
corded, were found in order. 

“During the period covered by our examination the company 
disposed of a number of foreclosed properties receiving therefor 
notes and cash in excess of the values appearing on its books. 
The total of these items in excess of the book value which had 
not been collected by the company amounted to $45,484.95, and 
shown in income under the caption of ‘Gross Profit on Sale of 
Real Estate’ when in fact the profit had not been realized, the next 
procedure being to transfer the amount from ‘Real Estate’ account 
to ‘Mortgage Loan’ account less whatever cash which had been 
received, if any. 

“It was necessary for the company to re-foreclose a number of 
the properties sold in the above manner during the period of our ex- 
amination, and amounts at which these parcels were again placed 
in real estate account included the profits which the company 
had expected to realize amounting to $7,119.99. We have set up 
a reserve under Liabilities in our financial statement of $45,484.95 
to cover unearned profits for which the company took credit for 
the years 10928, 1929 and 1930. The company should be admonished 
not to take credit as income any profits which have not been 
realized. It should be further advised that in any future fore- 
closures of property which has been sold by it, and is now in 
mortgage loan account, when put back in real estate account it 
should not be at the enhanced value at which it was sold. 

“It has been suggested to the company’s officers that a deprecia- 
be made annually on all fore 
received and will be so 


tion charge of not less than 5% 
items and it has been favorably 
handled. 
Mortgage Loans, $5,840,744.30 

The loans representing this item 
necessary papers being found in the jackets except in a few in- 
stances, and these were supplied during the progress of the examina- 
tion. The loans are all first liens and all are within legal limits of 
0% except some foreclosed properties which have been sold and 
transferred to mortgage loan account, but no deduction has been 
made on these loans for excess, as the notes given therefor have 
been regarded as purchase money notes and not as an investment. 
The aggregate of the loans is in perfect balance with the company’s 
ledger account. 

“The following recapitulation shows location by states and the 
character of the loans: 


closed 


were carefully examined, all 








State Farm City Total 
RE. 4 66b000066e86ee08 $299,527.71 $622,729.83 $920,257.5 
BERGE cacdecvceocectes a) =3=——tét hens 9,950.00 
PEED. Keeweveesensetetee 8  ‘“seesdede 365,254.26 365,254.26 
RG sebeecesevicdace ° 1,174,632.11 354,351.48 1,528,983.59 
DL asieeewesesesone. §§ cebseece 23,500.00 23,500.00 
PEEL «(eccccesccconce 9,400.00 63,905.00 73,305.00 
See. ED Scenaeeek .- . seebecesd 222,650.78 222,650.78 
GEO Sccvctsoceccetoss xc -  Glbededs 7,500.00 7,500.00 
Oe GG ccccsesece 8 8=©=—©— © Sos ees 38,000.00 38,000.00 
SOUEGD «kbc ccescndecce 109,399.51 1,085,437.84 1,194,837.35 
SED 60606 cde cescocccns 717,686.23 738,819.55 1,456,505.78 

WOES cctadencesoces - $2,318,595.56 $3,522,148.74 $5,840,744.30 


“Mortgage Loans of the value of $273,000.00 were on deposit 
with Tennessee Insurance Department on December 3lst, 1930, 
$51,250.00 of this has since been withdrawn, leaving a total at 
present with that Department of $221,750.00, for which the com- 





NO DEPRESSION 
FOR THIS MAN 


He sells something that every- 
body needs—the protection af- 
forded by United Life policies 
which contain ALL IN ONE 
CONTRACT: 


LIFE INSURANCE WITH 
DOUBLE AND TRIPLE IN- 
DEMNITY FOR ACCIDEN- 
TAL DEATH 
NON-CANCELLABLE, NON- 
PRORATABLE WEEKLY AC- 
CIDENT INDEMNITY 
WAIVER OF PREMIUMS 
AND MONTHLY INCOME 
FOR TOTAL AND PERMA- 
NENT DISABILITY. 


In addition to attractive policy 
contracts in the form of ordinary 
cat, life, limited payment life, en- 

» dowments, monthly income, 
educational endowments, and juvenile 
insurance he offers. 

THE INCOME INDEMNITY CON- 


TRACT — THE VER FAILING 
SUBSTITUTE FOR THE SALARY 
CHECK 





ue 


His advice to ambitious agents is this: Get in touch 
immediately with 


UNITED LIFE AND ACCIDENT 
INSURANCE COMPANY 


Home Office: United Life Building 
Concord, New Hampshire. 











| pany 











Loans in 
Carolina 


holds the official receipt of the Commissioner. 
amount of $38,000.00 were on deposit with the South 
Department, which has since been reduced to $36,000.00, for which 


the company holds official receipt of South Carolina Commis- 
sioner. 
Bonds, $2,681,699.87 
“The bonds owned by the company as of December 31, 1930, 
were classified as follows: 
Sook or Par Market 
Kind of Bonds Amortized Value Value Value 





Railroad ....... daeeceses $699,251.27 $747,000.00 $677,440.00 
Municipal and County.. 169,034.19 167,866.29 165,816.29 
BRGUGGTEEE ceccccccccccece 753,043.45 762,500.00 695,090.00 
GOVERNED © cocccecececes 447,892.77 468,000.00 387,730,00 
Public Utility ........... 543,080.28 549,000.00 520,650.00 
Miscellaneous ..........-. 69,397.91 69,200.00 69,000.00 

, 0 err $2,681,699.87  $2,763,5%6.29 $2,515,726.29 


“At time of verification, June 18, 1931, bonds of the par value 
of $2,446,700.00 were in three safes in the vault of the branch 
office of the First National Bank of Chattanooga, Tennessee, the 
company renting these safes from the bank and being the only ones 
who knew the combinations thereof, or could gain access thereto. 
Bonds amounting to a par value of $286,000.00 were sold by the 
company subsequent to December 31, 1930, and bonds of the par 
value of $30,866.29 were on deposit with the Treasurer of the 
Territory of Porto Rico for the security of policyholders thereof. 
The bonds purchased by the company subsequent to December 31, 
1930, amounting in par value to $118,000.00 were also verified and 
found in the company’s possession. 

“None of the bonds owned by the company were in default as 
to principal or interest, and all were of a high grade, well selected 
and yielding a fair return on the investments. 

“Of the bonds in possession of the Treasurer of Porto Rico, bonds 
of the par value of $2,000.00 have matured and the company is 
at the present time endeavoring to withdraw these securities and 
make substitution therefor. 


Continued on next page 
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VOLUNTEER STATE LIFE INSURANCE CO.—Continued 
Reconcilement of Changes in Contingency Reserve 


Contingency reserve reported by company 12/31/30 
Decreases 
Dividends apportioned to 3/1/31 ...... $1,065.46 


Accrued interest on mortgage loans 
Net amount of uncollected and deferred 


premiums ....... 5o60000bh000s6besece 
Agents Debit Balances-—adjustment ... 
Cash on hand—check of agent ........ 


Present value of amounts incurred but 
not yet due for total and permanent 


PEE $6 cccdve dotatdabébadeedecccesé 
Present value of amounts not yet due 
on supplementary contracts ......... 
Commissions to agent due and accrued 
Salaries, bills, ete., due and accrued.. 
Amount payable for taxes .......... 
Reserve for unearned profits on sales of 
PORE GHERED ccccoscdbcceccenecoceccess 
Dt (IED « Swasntaeeoeoceesess 
Increases 

Rents accrued on com- 
pany’s property ....... $9,129.51 
Peeey CRRMMB ccccccccccs 821.50 


Medical examiners fees 299.00 


Total increases 


Net Decrease 


reserve as 
31, 1930 


Contingency 
December 


reported by 


33,416.07 


6,221.19 
2,286.26 
4,000.00 


1,205.45 


5,477.00 
10,004.75 
2,882.29 
6,218.69 


45,484.95 


$118,352.11 


$10,250.01 


$521,516.05 


$108,102.10 





$413,413.95 


In Re: Acquisition of Southern States Life Insurance Company 
“We have attached to and made a part of this report a financial 


statement of the Southern States Life Insurance Company 
was examined as of this date 
its financial 


December 31, 1930. This company 
in accordance with your instructions, 
as ascertained by us is shown therein. 


and 


as of 


condition 


“Our financial statement shows an impairment in reserves amount- 


ing to $156,221.48, which amount 


includes 


an item 


of $100,000.00 


set up under liabilities to take care of probable losses in liquida- 


tion of the company’s assets. 


“The book values of the company’s real estate and mortgages 


were allowed 
assets were valued on a market basis 
our 


“The liabilities shown in 


statement 


in the financial statement and the other items of 
or in accordance with the 
policy contracts outstanding and in force. 

financial 


represent 


values as determined by us and we are of the opinion that they 
reflect the total indebtedness of the company as of December 31, 


1930.” 


Southern States Life Insurance Company—Financial Statement 


December 31, 1930 


Capital Stock 








Amount of Capital paid up ............ $150,000.00 
Amount of ledger assets Dec. 31, 1929 ,»222,388.09 
Income 
First year’s premiums less $4,228.57 
DE <és be ceececeosesdsceeducs $300,661.27 
First year’s premiums for total and 
permanent disability less $96.96 rein- 
EEE Sobencbccddbascoccocncavikweeecs 13,839.33 
Additional accidental death benefits less 
a SOD cecesabesescetseoee 7,196.52 
Surrender values applied to pay first 
ST SD wkweccdesctséesenve 19,393.86 
Total first year’s premiums ....... $341,090.98 
Dividends applied to purchase paid-up 
DD cimghokeroctésoadbeesbscoacc 3,730.30 
ee ' pesnesdens $344,821.28 
Renewal premiums less $37,825.60 rein- 
Dt) Vi knt cote nee pesssnes ae ebeue $1,304,457.71 








Renewal premiums for total and per- 
manent disability less $146.25 rein- 
DEPRES  ccccncecedevoedcowscvesccecsce 

Renewal premiums for accidental death 
benefits less $651.45 reinsurance 


Dividends applied to pay renewal pre- 
REED 66.0000 6S dendecocenceseetondsocre 

Dividend deposits applied to pay re 
newal premiums .......eeeeeeess ° 


Dividends $1,561.12 held on deposit ap- 
plied during the year to shorten the 
endowment or premium paying period 

Surrender valued applied to pay re 
newal premiums 


Renewal premiums 
Total premium income 
Consideration for supplementary 
tracts involving life contingencies 
Consideration for supplementary con- 
tracts not involving life contingencies 
Dividends left to accumulate at interest 
interest on mortgage loans..... 
interest on collateral loans 
Gross interest on bonds $39,300.52 
dividends on stocks $11,606.90 
Gross interest on premium notes policy 


con- 


(;ross 
Gross 
and 


See GP Eee. nbnccedse cocssececoese 
Gross interest on deposits in trust 
companies and banks .............. 
Gross interest on miscellaneous items 


Gross rent from company's property 


Total interest and rents .......... 
Pt DD cegeveveenseocecessees 
Suspense items ............ Scovcceecese 
Borrowed money—Gross ...........se6. 


Agents balances previously charged off 
profit on sale or maturity of 

ledger assets: Real estate 
DE. seedsensebbieooceetenstnbinessess 
Stocks 
Gross 


Gross 


“ev eevneenenenve 


book 


eee eee eeneeneeeneneee 


increase by adjustment in 
value of real estate 


Total income 


Amount earried forward 


Amount brought forward 


Disbursements 

Death claims less $201,639.00 reinsurance 
Matured endowments 
For total and permanent disability pre- 
miums waived during year $5,236.17 


Payments made to  policy- 
holders during year 29,534.70 
Accidental death benefits ............. 


Net amount paid for losses and 
endowments 
Premium notes and liens voided by lapse 


Surrender values paid in cash or applied 


in liquidation of loans or notes ...... 
Surrender values applied to 
pay new premiums $19,320.98 


Surrender values applied to 
pay renewal premiums 30,517.53 
Dividends paid to policyholders ‘e aah 
or applied in liquidation of loans or 
notes 
Dividends applied to pay renewal pre- 
MRUUEED  ccccccccccens . 
Dividends applied e purchase naié-e up 
additions 
Dividends left to accumulate at interest 


“ee eevee eneeeeeneenee 


“ee ee eeeeneenene 


33,439.61 


26,414.62 


4,621.67 


1,561,12 


30,517.53 


$148,960.05 
208.33 


50,916.42 
207, 46.15 
3,058.26 


3,060.35 
21,887.32 


$1,260.00 
4,942.70 
4,007.25 


393,998.09 
16,860.00 


34,770.87 


34,978.28 


$780,607.24 
31.78 


712,433.46 


49,838.51 


6,485.55 
53,574.26 


3,730.30 
8,486.34 


$1,454,586.52 
$1, 799,407.80 
2,028.00 


35,261.86 
S,486.34 


435,736.88 
14,495.29 
349.33 
225,000.00 
5,000.00 


10,800.95 
52,500.00 


$2,589,075.45 


$10,811,463.54 


$10,811,463.54 
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Paid for claims on supplementary con- 
tracts not involving life contingencies 4,685.31 
Dividends $8,706.23 and interest thereon 
+ $3,027.78 held on deposit surrendered 
W hat S Ahead LEI LELET 11,734.01 
Dividends held on deposit applied dur- 
ing the year to shorten premium pay- 
2 A TIRES CG A Hh 1,561.12 
OTr OU e Expense of investigation and _ settle- 
ment of policy claims including §S,- 
927.85 for legal expenses ............ 10,935.34 


PERHAPS THE ANSWER IS HERE Expense loading certificates ............ 30,450.00 


First year’s commissions .. $200,485.72 



































Renewal commissions ..... 76,472.09 276,957.81 
ie > Compensation of managers and agents 
we.08 not paid by commission for services 
07.80 ‘This is the right time to consider your in obtaining new business weseeeeeee 55,053.10 
2 : Agency supervision and traveling ex- 
PR 00) future and a connection with the DOMSOD GF GUOTVEIOTS cc ccccccccccecs 24,278.92 
ase Central Life Insu rance Company of Sranch office expenses eceeseeeeeeeeeee 11,176.41 
61.86 Ill 4 . Medical examiners SED -wooecssenceseuees 20,338.00 
oa 90 InOoO|ls. SS rr reer 10,003.17 
” Salaries and all other compensation of 
All of the factors that go to make a officers directors and home office em- 
° (PPT TITITTTITTTCTrriritsTt Do, FU. 
successful and permanent connection a ie SE Havecedecuedweseenewe si 294.78 
are to be found here: PE” cide ahaih na sWiscudusnenenthinne 18,845.28 
| General office maintenance and expense 7,759.82 
Participating Insurance | Advertising a seeeteeeeeeeececeerees 4,178.02 
. ¢ ° | Printing and stationery ............... 15,886.93 
Non-Participating Insurance | ostage, telephone, telegraph, exchange 
Sub-Standard Insurance SOIR cc ceacdusendaundadsecveses 10,883.61 
Juvenile Insurance | Books, newspapers and periodicals .... 734.05 
‘ : Bureau and association dues and as- 
ape Coverage from birth | i (a PTT TTT TTT TTT TTT 250.00 
et Full benefits age five. | i <i 0) teeupbeedaeededsunees 9,815.76 
aan Women at Standard Rates | Furniture and fixtures ................ 5,987.37 
— Non-Medical Insurance | Repairs and expenses on real estate .. 13,516.11 
Broad Disability Coverage | faxes on roms estate asentaseaneesenes 11,637.57 
. Taxes, licenses and fees: 
Educational Department | State tax on premiums ... $26,987.77 
95 Home Office Prospect Bureau _ Insurance Department .... 4,047.95 
~ Direct Home Office Contract | Other state taxes ......... 11,759.92 
“eader: © OI . 
00 Non-Forfeitable Renewals nya Sacaiahaniaeseceinadeuninion oe Es 
: : nd d GEMOE cccccccececccceses 3,824.53 49,465.63 
ye Liberal First-Year Com- 
45 missions. ee) SOS coccebstsdadassndsueie 577.90 
sae CSREES GUGRED ook ce ceccunuscscdses 21,733.30 
oe : / Commission on sale of real estate ..... 4,002.18 
. These advantages are backed by an Organization See SIN: a wade ce ketnccesenase 9,275.37 
- which realizes that its development depends upon Sorrowed money repaid—Gross ........ 225,000.00 
the man in the field—an Organization officered ee nr re pte Saaatalecaie aaa 
: . ‘ ines ety Agents balances charged off .......... »aUD.< 
by men Ww ho started as pe rsonal producers and Bank balances charged off ............ 1,403.14 
who consequently have a broad and sympathetic Gross loss on sale of real estate ....... 10,553.38 
understanding of the problems which confront Gross loss on sale of bonds ............ 10,057.32 
the Agent. ‘The Company is therefore equipped se allie | ° eA 
to meet these problems. eee GS ccc wewcbictiedaeccenaddetcc $2,677, 734.03 
An Agency- Minded Company. REED - canddedsevedactecestsdsetheabésnctnctoes $8,133,729.51 
Ledger Assets 
~ Book value of real estate ............. $1,123,640.10 
= > DORE - inc cccsdcsenasonteaate< 2,283,435.12 
; , Cees SURED ci ccceccccccucesaedéGen 54,110.70 
For a permanent connection write NG, MOU ccd uddwaaenuninellliins 3,409,755.55 
Pe Sn '--.6eecececusscecesadeesas 146,017.15 
<o— Ee a a ee 646,352.55 
De. pvebeedawéennosdecoeseéeeweenins 324,140.04 
Cash in company’s office ... $3,351.02 
CENTRAL LIFE Deposits in banks not on in- 
INSURANCE COMPANY DT. cc¢dbdctutntusceanetde d 36,506.80 : 
Deposits in banks on interest 43,279.04 83,136.86 
OF ILLINOIS Rs ee 1,038.64 
Agents balances (Debit $47,968.34— 
CHICAGO Se ED: BORO | dvcccccnccedewes 41,324.43 
Paes GE TUNED ccocccccovevoece 16,920.33 
BES; ccukenccecedtesoncecceeeease 1,037.84 





Continued on next page 
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SOUTHERN STATES LIFE INSURANCE CO.—Continued Gross premiums paid in advance ...... 6,290.73 
Sundry Suspense ...........+eeeeeeeees 910.06 Unearned interest and rent paid in ad- 
Dishonored checks ........cccccccceece 1,910.14 D> Siesbedas ceeds donssasbncessoncte 99,406.00 
Salaries, rents, etc., due and accrued .. 2,310.04 
Total ledger assets ........ccccccccccccccccccces $8,133,729.51 | Medical examiners fees ............... 1,098.00 
Estimated amount hereafter payable for 
Non-Ledger Assets DEED. geeeocddemaecensedscecaecccegoces 20,000.00 
Interest due $25,603.09 and accrued $31,- Dividends or other profits due policy- 
340.75 OM Mortgages ........- essen $56,943.87 DEED «=~Godesundsceecocecedeésosoeece 19,848.96 
Interest accrued on collateral loans ... 98.00 Dividends declared on or apportioned to 
Interest due $23,876.44 and accrued annual dividend policies payable to 
$5,803.53 on premium notes, policy ETE bis cncnde ced Veccndnceds 19,248.29 
loans OF WeMS .........eeeeeeeeeeees 29,679.97 Pe Sn |... ccncenebabebéénous 1,048.74 
Interest accrued on bonds .......... 7,908.70 Reserve for probable loss in liquidation 
Interest accrued on deposits in banks 525.00 SE GES GED ccocccevosececese 100,000.00 
Dividends on stocks received in 1931 1,652.50 , ee wee 
Rent due on company’s property ...... 5,158.75 Oe ee ee ee ee ee eee $8,303,829.01 
Dt \dccncscseebeiebesseocene 156,221.48 
Total interest and rents due and iniies : 
BOOTUOD cccccccccccccccccccccccscceces $101,966.72 inatinaitiy $8,147,607.53 
Dee from ether companies for palit WESTERN BANKERS LIFE INSURANCE COMPANY, 
losses or claims on policies of this SPRINGFIELD ILLINOIS 
company reinsured. . | a Files rime 
Sedscuaheened aisenmmetmeanndh nea ditemiean — | This company filed its charter July 3rd, 1931. Its business is to 
perros: 269,141.87 | be on the regular Legal Reserve Stock Life Plan. No additional 
DPFEMIUMS .cccccccccccccsessscesssececs aU, O46 | detatis are available at this time. 
dittigind 
al Non-Ledg BORER. 660000 660066668600006068 32,814.66 | 
ne eee ___ 828100 | THE WESTERN UNION LIFE INSURANCE COMPANY, 
Py ED ‘ced ctasasnasneessonseoneséaseaeeiasé $8,566,544.17 LINCOLN, NEBRASKA 
Receives License 
Assets Not Admitted The Western Union Life is an old line stock legal reserve life 
Collateral Loams .........+seeeeeeeeees $48,110.70 insurance company, organized under the laws of Nebraska, Septem 
Book value of bonds over market value 46,985.11 ber 22, 1930, and qualified for the business of writing life insurance 
Book value of stocks over market value 219,246.04 on July 27, 1931, with the following officers: Walter H. Jurgensen, 
Book value of mortgages over market President; Joseph Bixby, First Vice-President; James W. Back 
Oo 22,000.00 man, Second Vice-President ; Walter M. Herbert, Secretary ; Horace 
Returned checks included in cash in S. Wiggin, Treasurer and Actuary. 
banks and on hand ........cececeees 1,705.60 The capital stock of $100,000.00 was paid in cash, together with 
CGD DNS ccc cccccccoscccceccccs 103.84 $50,000.00 of contributed surplus. 
i te ac. tok sesenneatacesesees 1,038.64 
Agents balances—gzross ............ee+- 47,968.34 
Furniture and Fixtures ............es6:. 16,920.33 Retr pean nemaaiin —e ae _ 
I Ee 1,037.84 
De CREED = cccccccoccccccessosccse 910.06 
Ten Cre keot vabscdeceooocecs 1,910.14 M 9) M B E R S 
Cash advanced to an officer carried as 
i > ST  cteedecbesesesoeetaese 1,000.00 of the 
Premium notes, policy loans and other 
policy assets in excess of net value GUARANTY L FE. 
on individual policies .............. 10,000.00 I 
ee 418,936.64 Ag ° ° 
aan ency Organization 
es Ce Cn cbbenceneeeoeseneese $8, 147,607.53 
Liabilities + 
Net present value of outstanding policies 
in force on December 31, 1930 ...... $7,690,424.00 Testify to the steady, helpful cooperation of 
SS GRR «ke wctceensecductassceses 49,504.00 
the Home office in 
ee. . <i ctshaebendsbetescenwesucessocesee’ $7,640,920.00 
Extra reserve for total and permanent Underwriting and Conservation— 
disability benefits (less $121.00 rein- 
surance) $86,053.00 and for accidental vital factors to success to all field men. 
death benefits (less $399.00 reinsur- 
ance) $25,109.00 .........sssscceeeeees 111,162.00 Valuable territory in the middle west is open. 
Present value of amounts incurred but 
not yet due for total and permanent + | 
Sy GED «én cesesssescosesonece 87,715.00 
Present value of amounts not yet due = | 
for total and permanent disability Correspondence solicited. | 
SEE. Raceesocosénscscacesenesdicceoe 85,740.00 
Death claims reported for which no + 
proofs were received ........ccccccce $43,271.00 . 
Claims for death losses resisted ....... 28,599.35 L. J. DoUGHERTY, President 
Reserve for net losses incurred but un- 
reported—disability .........eeeeeee. 21,775.00 93,645.35 





Dividends left to accumulate at interest 


and accrued interest thereon 15,395.00 





KAHL BUILDING DAVENPORT, IOWA 
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Y, Total claims paid 31 years ending 

December 31, 1930, $77,875,652.37 
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Se C. A. Craic, Chairman of the Board W. R. Wits, President 

ite THE NATIONAL LIFE & ACCIDENT INSURANCE CO: 

oo | Home Office, National Building 
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WINNING... 


HE Company in an expanding mood has 

now brought the permance of its agency 
force back to normal. To all the standard 
forms have been added: 





A Family Income policy, a group of 
Juveniles, Retirement Annuity, and Convert- 
ible Term to Age 65. Beginning about 
August 1, Accident and Sickness Insurance 
will be written in connection with life 
policies. 





The Company has under consideration 
plans to enter Colorado, Nebraska, Iowa, 


Minnesota, Illinois, Indiana and Michigan for Peoria’s social, civic and business affairs. <A 
‘ , 


beautiful transient and tourist home with cheerful 
lobby; quiet writing nooks; luxuriously furnished, 
outside, sleep-insuring ‘guest rooms; well appointed 
dining halls with unsurpassed cuisine and an unusual 
| type of hearty service—all at no more than you have 
| been accustomed to paying for less than Hotel Pere 
| Marquette and its personnel offer. We invite you 
and your friends to make this your Peoria home. 


HOTEL PERE MARQUETTE 


H. Edgar Gregory, Mgr. 





Here is preferred opportunity for the 
working life insurance man. 








California State Life 


Home Office SACRAMENTO 


J. Roy Kruse, 500 ROOMS Peoria, Ill. 500 BATHS 
James L COoLuins, 400-Car fireproof garage in connection 
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New Assurances Paid for 
Total Assurance in Force $2.863.701,000 


Surplus and Contingency 


Assets 
Liabilities (including 


Statement for 1930 
705,678,000 


Reserve $36,532.000 


$588,733,000 


Paid-up Capital Stock) $552,201,000 


SUN LIFE ASSURANCE COMPANY OF CANADA 


HEAD OFFICE: MONTREAL 

















Atlantic Advantages 


Best expressed in the words of a new 
General Agent: 


“Atlantic is large enough and strong 
enough to recommend to my best 
friend, but not too large for the ad- 
vancement of the man who can prove 
his worth.” 


ATLANTIC LIFE INSURANCE COMPANY 
Richmond, Virginia 
Angus O. Swink Wm. H. Harrison 
President Vice-Pres. & Supt. of Agencies 


Honestly It’s the Best Policy 














1931 Edition 
BEST’S ILLUSTRATIONS 


OF 
NET COSTS, CASH VALUES, PREMIUM RATES 
READY FOR IMMEDIATE DELIVERY 


Best’s illustratrons shows details of net costs, cash 
values, premium rates and policy conditions on the 
policy contracts of over 200 Life Insurance Compan- 
ies. It includes annuity and term rates and twenty- 
year exhibits on both present scale and actual history. 
On net costs all ages from 25 to so are shown on the 
leading policy (as well as every other age on the second 
policy) besides premium figures on ages 20, 55 and 60. 
Complete recapitulations are shown for all ages, includ- 
ing dividend paid up, maturity, accumulation and addi- 
tions data. A complete policy analyses is shown on 105 
leading companies with full information on special poli- 
cies such as Metropolitan “$5,000.00,” Equitable “Con- 
vertible,” Phoenix Mutual “Seventies,” etc. This pub- 
lication will show new disability rates. 

Price $2.00 per copy (including two supplements issued 
throughout the year to keep the book up-to-date.) 


ALFRED M. BEST COMPANY 


Incorporated 


® 


_—— 


Home Office Best Building 


75 FULTON STREET 
New York, N. Y. 





September 1, 1931 
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(See Bankers Union Life Company) ......... August ....... 202 Dt « dndeihtcheucdnenn tne ocdnsnannewsans February .... 809 
Beacon Life Insurance Company, Tulsa, Okla. Eagle National Life Insurance Co., Decatur, Il. 
(Family Income Contract)..............-ee- . February .... 804 (Reinsured by National Old Line) .......... AGRE oc cccece 212 
Beavers National Mutual Benefit Assn., Madi- Elkhorn Life & Accident Ins. Co.. Norfolk, Neb. 
son. Wis. (Reinsurance and Change of (Merged with Pacific States Life)........ eoes JanNUArY ...... 734 


DEED. sbdubudtdldidenscebancéuaenctéwadatednadian September ... 255 (Reinsured in Pacific States Life).......... February .... 811 
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Equitable Life Assur. Society, New Y 
(1931 Dividends) ......... y snseronbite oom, & 3s. February 811 pecans Rate Schedules) ........+eeeesseeees July .....eee- 146 
(New Ordinary and Life Annuity Records).. February 811 J (Issues Family Income Rider) .............- August ..... oo 218 
(7ist Annual Statement) .....-.--seeeeeeeeees April 943 Gocq, ieee Suaseease Company, New seen, 
(New Economie Adjustment polices... Sane ereretors ae (New DirectOrs) .....cccccccccccccccecs SERO cccccocee 86 
(May Production Up) eee Jul eeeeeeere 190 (Louis Lipsky Re-elected President) kweedace a  ebecdes 146 
Equitable Life Ins. Co. Des Moines, Ia. Yo weve vnveee (Hyman Danelson Joins Company) ......... August scsiadicees aE 
(Convertible Family Income Plan)........... Februar 811 Kansas Life Ins. Co., Topeka, Kan. (Adopts 
(Holds 23rd Meeting of Production Club)... August y o13 -— amily Income Policy)......+..+ececsceeses February .... 813 
Eureka-Maryland Assurance Corp., Baltimore, = ~~ 2 Centucky yoy Life & Accident Ins. Co., 
Md. (Issues New Pension Endowment Con- Anenocags, (Suit Dismissed)............ April .....+.+. 945 
ip treeahanet tee ane cima renee mate —" arg 4 Mezutone biding Company, Chicago, Illinois 
Farmers & Traders Lite Insurance Co., Syra- gust .....0. (General Information) .....cccccccccccecees January ..... 739 
_cuse, N. Y. (Directors’ Meeting)..........+.+ May 37 x inancial Backing) ...........seeeeeceeeeces February .... 810 
Farmers Life Insurance Co., Denver, Colo. ~~ a. nights Life Insurance Co., Pittsburgh, Pa 
(Report of EXAMiMAatiONn) ..sececeeeseeeeeees June 85 SERPOTEEOR  TAORNORD 0000 oc cv tcocecasesssnsnes August ....... 214 
(Control Purchased)...........sesseeeeeeees pike *" 139 Knights Templars & Masonic Mut. Aid Assn., 
Federal Life Insurance Company, Chicago, Ill. - or Cincinnati, Ohjo (To Change to Legal Re- 
dias MEMMMNEM. <ccaccecscancoseceoseeees July 140 serve Old Line Pasis)...........cesscececees July ... 146 
(Being Examined) .......-.0eeesseeeeeeeseces August ....-.. ojo Lamar Life Insurance Co, Jackson, Miss. 
Federal Reserve Life Ins. Co., Kansas City, = aie (Correction Notice)........ 4 sossnitne atl 
Kans. (Wins Right to Sue).............++-+: April 943 ‘Life Extension Insurance Company, Kansas Traneteg - 
Federai Union Life Insurance Gompany, Cine © ~" City, Mo. (Being Organized) ...... Ma 39 
cinnati, Ohio. (Stock Interests Pooled) .... August 912 (Right to Above Title)....-...cccccccecccees Tone Vineet a 
Fidelity Life Insurance Co., Birmingham, Ala. 212 Lincoln National Life Ins. Co., Fort Wayne, uss 
(Stock with Policy Plan)...........+.ee++ses January 735 Ind. (Production Figures) ... _— 7 
Fidelity Mutual Life Ins. Co., Philadelphia, Pa. ailrrvar (1930 Business) .......---. Sobeoennceneet tn “ Sobeuar sesee Oe 
(1931 DividendS) .....ccececeeceeesecceercees March 875 (New Directors Elected) .........cccceeeeees fa eg : 0 
(F. | «i Quinn Passes) 5 al NL ES SENN Ie May eeeeeee 3° (1931 Production Figures) eta eeoeeeereeeees arch nina 876 
Fidelity Union Life Insurance Co., Dallas, Tex. —— . (Employees Investment Trust) . cae pe ipl ta i eer a ++» 945 
(New Profit Sharing Clause).........+..+++++ June 85 (Capital Increase Proposed).......... Sh eeias J “alpen = 
First National Life eee Co., St. ours. cote ai 3 (Capital Increase Approved)..... tik cewiid pny eet a 87 
Mo. (Merged with Universal Life Ins. Co.).. February Q11 EE sleek oo cetuneehs cansdtak’ ioe cee... cee 147 
(Purchases Mississippi ~~ Life)......++: April ‘947 ‘Lloyds Life Insurance Co., Kansas City, Mo. it a ” 
Franklin Life Insurance Co., Springfield, M9 (incorrect Statement Issued)... ' — 
(New “Economist” Plan)  ........ceeeeesees September 270 Los Angeles Life Insurance Company, Los rier pire et ere ™ 
Gem City Life ‘nsurance Co., Dayton, Ohio —— Angeles, Cal. (Control Purchased) M 
(EXAmMined) . 0s eeeeeeeeeeeeseeences canteden - August 912 (Corrections on Report).........eccececeeee J le ceoee 
General Mutual Life Insurance Co.. Van Wert, #8 — 7 (Holding Company Criticism).............6-- Sen secee 3 
Ohio. (Dividend Scale Announced) ........ : August 919 Lutheran Brotherhood, Minneapolis, *" Minn. a cae pit - 
George Washington Life Insurance Co. ° sa aceon chate ns (Examination Report Favorable) cae - Au t 2” 
Charleston, W. Va. (Family Income Endow- Lutheran Mutual Aid Society, Waverly, Iowa errs - 
ST i-th wtiethccndntekeiemsuiessnstngeeeees February 813 (Report of Examination Favorable) heen March 8 
(Report of Examination Reviewed) ......... September o71 The Maccabees, Detroit, Mich. (New Life In- iontees SS 
Gibraltar Life & Accident Co., Denver, Colo 7 come Plans) ........eeseeeees ; August 22 
(Reinsures Company) .........e-s000. iene . March e75 ‘Manhattan Life Ins. Co., New York, N. ¥. at ee . 
Girard Life Insurance Co., Philadelphia, Pa ve nitierea (O’Donohue to Direct Agencies) “aga 
(New Modified Life Contract).............. Februar 813 (Reduced Dividends Effective May 1, 1931).. aoe soeeees - & 
Great American Life Insurance Company, San d Manufacturers Life Insurance Co., Toronto, stance seit - 
a. T ex «& Denv er, Colo. (Rece ive s (1982 nee Reduction) eeoeeeseeeee ed — April 945 
PD cach tcsehendhdehededdes sonheseeeds oe Mare ! 32 Senior P inline  Seereoews - 
(Additional Information) ............s-eee56: April. iennenel 943 (New yore Bea gga et Ta RN ie exreeeses = 
enant American Life Underwriters, Inc, San © (Production Club to Meet) ............--.-:. yen! eeaegtee ro 
; Antonio, Texas. (Financial Statement) ..... January 735 Massachusetts Mutual Life Ins. Co., Spring- — - 
Great Mission Life Insurance Co., Springfield, =” field, Mass. Change in Policy Provisi hed... 
Mo. (Becomes Southwestern Life) ........ " March 975 Meiji Life Insurance Company, Tok og xt = coe & 
Great West Life Assurance Co., Winnipeg, iets top sialaetees a (One Million in One Month) a 
‘Huters Wa Ne ere a Promotions) ...... February . 813 aeioah Divid Life Ins. Co., New York City JULY .-eeeeeee 133 
_ (Enter: RRR ge eel Ra eS I Augus 212 ividends) .....-++++-++ . : 5 
Great Western Life Insurance Co., Albuquer mee eeeened =e (1930 Cte wer ned Figures) Mite tied t= ene ens py = 
_ aque, ec Ee }6=69(CBROCORIOTROCE) cccccccccccss September 274 (Recent Adjustment in Annuity Rates) eee BEATER . 200+. 876 
Guarantee Fund Life Association, Omaha "Neb. “aw (General Motors Group Insurance Plan).... a O15 
(Changes to Mutual Legal Reserve Basis)... July 140 (L. A. Lincoln on Unemployment Ins aos Gileee eveceess 965 
Guaranteed Renewals Corporation, Minneapolis ey ee eee (Dr. Lee K. Frankel Dies) surance). June ......... 89 
Minn (Being Organized)............. ’ May 37 Midland Mutual Life Ins Co ‘Columbus, Ob .- Ce 2i4 
Guardian Life Ins. Co., New York City ‘(Issues ee ee (June Net Cost Tables) ¥ a on 
Family Income Agree MORE) . co cccccccccceccese May ...«-:. 37 — sane Life Ins. Co., Watertown, ipa amps - 
evised Annuity Costs).............++ , sah ) epor > r 
§Adonte ® Year Suicide & Incontestability TUNE coesecces 85 = lg Fay manly nage at =tasahiercnceanch _ 
BD caceesedccecsececesbecccoecegsceseces i 21 » (Merge ri yeste 
Hlartford Life Insurance Company, Hartford SoG -aneewen = snieiecene Meroal Life fo merniey gg Tg scaecallidebiataie 8 
Conn. (Decrease ir Insurance)...... ' March R75 Minn. (Examination Report Favorable a ‘ 
aed yg tl peepee ebecces a ol Ca aaa iMeow Saventie Gantracte) e) .... August ....... 221 
Homeland Life Insurance Company, St. Louis, — . " Mississippi Valley Life Ins. Co., St. Louis, Mo. September i4 
Mo. (Correction Notice).........+.. April 944 (Texas Department Asks E joa). ere 
(Correction Notice). ......cccceccscccscccees , Pi TN 86 (Another Unsettled Claim) zamination) Janwary «+... i 
Home Life Ins. Co., Little Rock, Ark. (Applica- more “" (Claim Settled) ........seeseee st teh oat > ee ~-s- Se 
tion for Receiver Filed; and Dismissed). February 813 (Control Purchased) apaanesoneeenseety ~~ ypemented | 
(Reinsurance e Ordered) ee te A ril , (Another Unpaid Claim) eseeeeeeesn eeeeeeee ee April eeeeeees G47 
(See Security Life of Chicago)...... ailtakeos April Tit ee 953 (One Unpaid Claim ST i: cnnuiamaaiil sale er casesees - 
(Reinsured in Central States Life).......... ta gst Se 929 (Second Claim Settled) ...............ece00: AUGER ..0.-0- Se 
Home Life Insurance Company, New York, eran : (Examination Report F 0 ERR ae igEeE September 275 
~ R pe ab ay tone Record) .......ecceeee April 945 Missouri_State Life Ins Co. St. Louis, , Mo. etenoegl ie 
New Automatic Conversion Policy).......--- JUM@ ......0. New D aaa bie 
Home Security Lite Insurance Company, Bars UN 07" (Financial Figures as ot December 81, 1630). Maren 2.12.2 871 
» N. GC einsures Capital Life)........ June .. 86 (See Security Life of Chicago).............-. ADFil ......00. 5 
Illinois Ba nkers Life Assu rance eeeove N = - icago) eeeee ee eee eeee April . eoeeeee 953 
mouth, Ill. (Explanation of Shanes to be. ten Vetuened hawie, Wek bhai - 
> Dniptttecideienhe d0ikadokhe Ra , 
(Capital Increase Contemplated)..... Ss eet Lt Uaditional Information on Special Funds)... April .....--++ 947 
(Conversion Progress) ...........+.sceeecee: April State (All Litigation End ad) on Special Funds)... June -......-. - 
Imperial Life Assurance Co., Toronto, Canada Mutual Benefit Life Ins. Go., N eameaminssonas! Sere Sree — 
o Enter Great Britain) .......... AP: Februar 813 (Correction N tice Ry Shy Ss 
Inter- Southern Life Insurance Co. Louisville, y (Disabilit Pane AK on Ww oeeeeeee eeeeeeeee . March eeeeeeee 877 
7 gg ce - Purchase Completed). January ..... 739 (Contemplates Dividend Bo sone» AT i sitet — etal 1 
op cae Bee Bageeeverecerceseesveress pocesere avec oe rw Fame Seccondcgencenenguecsscss July ......... 149 
(See Security oy ~~ eat a etek as i— ces = Complete Dividends) ..... August ....... 225 
(To Reduce Capital) Op PER Pr poe eeeeeer Mav eeeeeeeee 29 Mutual Life I ges 10-13) eeeeeeesese eter teeeees August eeseece 995 
enact of Mukmination teviewed’... 2... _~ veces oe a (1981 D nsurance Company, Baltimore, 
yg Standard —_ spgerance hm 1 Mutual Life oan Onc New ‘York’ City eee een 
ot Life)........ . ivi i OW Sees See 
(leamee Family 1 oe Policies} secues January ... 1s beet Annual Dividends)...... oc cccccccccccs February 817 
John Hancock Mutual (Bg REPRE Y cccccccees 1931 Le re EEE ebesned«+<*srveeseeveses arch ........ 879 
’ ctuarial Promotions)........... June .....00.. 86 (Retirement Income Contract) ............--. a “10 
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(Three New Trustees) ...cccccccccccccccccccs WE ecveceese 149 Pacific States Life Ins. Co., Hollywood, Cal. 

TAMOROT CHARMER) cccccccccccccescccccescess ea 226 (Merges Elkhorn Life & Accident)........... January ..... 734 

Mutual Vld Line Ins. Co., Des Moines, lowa (Reinsures Elkhorn Life & Accident)........ February .... S1] 
SESOEUREEEO BO co cccoseccocesesgesecesces DEE ccccoctce 149 (Chester I. Dale, Vice President)............ GOY ccccccces 152 

National Benefit Life Insurance Co., Washing- Pan American Life Insurance Co., New Or- 
ton, D. C. (Under Examination) ............ CE csacéed 226 leans, La. (Regular and Extra Dividends).. February . 829 

National Defense Life Ins. Co., Washington, St) PED «« 0s bbpe 50 0000000006600060 September . 279 
Db. C. (Surrenders License) .............e+.+. BEAT ccccccccce 40 Peninsular Life Insurance Co., Jacksonville, 

National Homestead Union, Washington, D. C. Fla. (Frank E. Jennings Elected President) September 279 
(Not an Insurance Company)................ DES evecceves 93 Penn Mutual Life Insurance Co., Philadelphia, 

National Life & Accident Insurance Co., Nash- Pa. (Dividend Scale Continued Desc cncdéeacces March ........ 8&8 
ville, Tenn. (Par Value of Shares Reduced).. May .......... 40 Peoria Life Insurance Company, Peoria, Ill. 

National Life Company, Des Moines, Iowa (Family Income Rider) ..............sssee8 DE béccece. OM 
(Control of Company Settled) peesceesosesoocs February 819 Philadelphia Life Insurance Co., Philadelphia, 

Wm. A. Koch Elected President) .......... August ....... 226 Pa. (1931 Dividend Schedule) ............... a O48 

National Life Ins. Co. of the U. 8. A., Chicago, Phoenix Mutual Life Ins. Co., Hartford, Conn. 

Ill. (Adopts Family Income Policy).......... January ..... 740 (Increased Annuity Rates)..............see0. February .... 820 

National Life Ins. Co., Montpelier, Vt. (Divi- (New Financial Adjustment Policy Deencce DEE cccccccce 152 
dends on New Polici BED caccccccnccescoecsccs January ..... 740 Pilot Life Insurance Company, Greensboro, 

(Increases Maximum Limits)................ MEE «cbccsoce O47 N. C. (Jefferson Standard now Majority 

ee MED... ruck becsees soos PS Sa 93 iD ik len eee Mle cea eecieteoets January ..... 748 
eT “IPD « on 09 0060000000066000 60068 WEEN ccccceces 149 i St Knee bbebeseeeebeeseecoeceesee* BE eccsececes 41 
(Arthur Watt Joins Home Office Staff)..... SELF ccccccces 149 (Dividend Schedule) ..........csceceeeeceeees DOGO ccccceces 05 

National Mutual Benefit Assn.. Madison, Wis (Examination sper a rT August ....... 2% 
(See Beavers National Mut. Benefit) ........ September 255 ie i Cn SD so okncenescscvseaseseesecr September 279 

National Old Line Insurance Company, Little Pioneer Reserve Life Insurance Company, 

Rock, Ark. (Reinsures Eagle National Life) August ....... 226 Oklahoma City, Okla. (New Company)...... a SM4 

National Security Life Insurance Co., Wichita Postal Life & Casualty Insurance Company, 

Falls, Tex. (Merged with United Fidelity Kansas City, Mo. (On Stipulated Premium 
I chat i a a lal ae tala ee kk April ........ 9n2 Dt i) tidhpnitheeebtiathiads bwtieeh Che bid eee MIG cccccces SSG 
(Merged with United Fidelity)............... si eudaudie 40 Postal Life Insurance Company, New York, 

National Union Life Ins. Co., Spokane, Wash. F N. Y. (Change in Management)............... re SSF 
(Report of Examination Favorable) Saleen Ria ls June ......... 93 (Statement Figures and Dividends).......... Dn bnbeeeees a0 

New England Mutual Life Insurance Co., Bos- (Paid-Up Dividends per $1,000) ...... -sssse. September 79 
ton, Mass. (Second Year Cash Values)...... February _g19 The Praetorians, Dallas, Texas. (Examination 
CED MOOEE TRORORE) . ..ocncccccccccccceccecrs March ........ R79 PAVOPADIC) ..ccccccceseccccccccsccsscccssecce January ..... 749 
(George L. Hunt. Vice President)........... i pial rea 41 Preferred National Life Insurance Co., Cleve- 

New England Reserve Life Ins. Co.. Kansas . land, Ohio. (Organization Dissolved)........ January ..... 749 
City, Mo. (Reorganization Underway)...... Pee 150 Presbyterian Ministers’ Fund, Philadelphia, 

New York Life Ins. Co.. New York City : Pa. (John H. R. Acker New President)...... ee 05 
(Two Billions to Living Policyholders)...... January ..... 740 Provident Life & Accident Insurance Co.. pee 
(Double Indemnity Limit) .................. February . 819 tanooga, Tenn. (New Term to 65 Policy)... January ..... 749 
DTT d<cesnadshiantbatcccoustdennsess SE. souiinees 879 (Report of Examination Favorable)........ July ......... 152 
(By-Laws to be Amended) ................. DD séencees R80) oh ear Life Insurance Company, Bismarck, 

(Family Income Policy Adopted).......... SE vésoeuwed 947 D. (Adopts Family Income Plan)........ January ..... 749 
(Thomas A. Buckner Elected President). April a a i cea 948 79 owers Rates) CoP eee seseeeseseseseseseeesess June neeeeesoe 05 
(New Two Year Term—Ordinary Life Policy) I, kak 93 Provident Mutual Life Ins. Co., Philadelphia, 

i CD Kikk dep cadd deed veonesbeses i seccucees 93 Pa. (Asa 8S. Wing. President, Dies)........ July ......5.. 152 
(May Increase of 17%% Over 1930)......... teaeses 150 (M. Albert Linton Becomes President) ...... ES onsicse 220 
(New Limit on Single Premium Policies)... July ......... 150 (Marshall & Todd Promoted) ............... August ..c.se. LB 
(Makes Summer Non-Medical Offer) ........ August ....... 29; Prudential Insurance Company, Newark, N. . 

North American Life Assurance Company, (20 Year Dividends on “Mod fied” Policies)... January ..... 749 
Toronto, Canada (Mutualization Planned)... March ........ Ran (In re Sub-Standard Risks)................. February RN) 
(Mutualization Completed) .................. Rae 948 (Home Office Promotions) ..................- February £20 
(Policyholders’ Campaign Successful) ...... August ....... 996; , ED 5s Ko ncccccasennsséons February .... S20 

Northern States Life Ins. Co.. Hammond. Ind. (New Increased Annuity Rates) ............ I cline on tai aNe 
(See Security Life of Chicago).............. GGGE ..ccnsec: 953 (Production Record) ............. se ceesccees April ......... 950 

Northwestern Mutual Life Insurance Co.. Mil- (New Modified 3 Whole Life & 20 Year Term) May .......... 41 
waukee. Wis. (1930 Statement Extracts) haoes Ne Ran Sy Ss PD ... coscnsecoeceeons Da. Aeenaeens 05 
(Russell Law Agency Ahead) ............... August ....... 0%; Pyramid Life Ins. Co.. Charlotte, N. C. 

(Meeting of Association of Agents) Pa dhl Le September 975 (Organization Under Way) Coe eeecesesesesese January eevee 7™ 

Northwestern Nat’l Life Ins. Co., patonenpelis, (Additional Information) .................5. February R20) 
Minn. (Report of Examination Reviewed)... January ..... 740 (Additional Information) ............e0.0.+- BEE aededece S86 
(Agency Cost Analysis Plan).............+.+. February 819 Register Life Insurance Co., Davenport, Iowa 
I February 9 I i ae SS7 
(Appointment of C. A. Peterson)............. March ........ 80 (Production on the Increase)................  sccneunae 07 
(New Production Record)...............000- ee: “wadsvotus 150 (26% Increase New Business).............. July ...ceeeee 53 
(Issues Premium Reduction Plans) ......... August ....... 224 Republic Life Insurance Company, Dallas, Tex 

Occidental Life Ins. Co.. Los Angeles. Cal. (Re Crockett Mutual Policies)............... a: seveesoan 97 
(New Rate Book Effective 2 epee ee 150 Rio Grande National Life Ins. Co.. Harlingen, 

Ohio National Life Ins. Co.. Cincinnati. Ohio Tex. (Second Year Cash Dividends)........ January ..... Tm 
(Purchases American Old Line Ins. Co.).... February 797 (Prior Lien on Building) ................... August ....... 2a 
(Shockholders Meeting) ............ceseeee: March ........ as0.060f—s«éRoosevelt Life Insurance Co., Chicago, IIL. 

(Report of Examination)..................6. March ........ R80 (Placed in Liquidation) .........ccccccceces September 278 
(Financial Statement as of Feb. 28, 1931).. DE ouansenes 93 Royal Union Life Insurance Co., Des Moines, 

Oklahoma Southern Life Insurance Co.., Okla- Iowa. (Report of Examination Reviewed)... April ......... 950 
homa City, Okla. (Receives License) ....... Aucust ....... imo (Merged with Des Moines Life & Annuity).. July ......... 139 
(Additional Information) .................... September 275 £2%§St. Louis Mutual Life Insurance So., St. Louis, 

Old Line Life Insurance Company, Milwaukee. Mo. (Reorganization Completed)............. February S20 

is. (Family Income Rider)...............- ~~ ee 41 ‘Sam Houston Life Insurance Co., Ranger, Tex. : 
INO I i a ceo ee gp paeperapaiee 150 (Receives License) .......... cece ee ceeeecenes April ......... 952 

Old Republic Life Insurance Co., Chicago, Il. (Additional Information) .............esee00- JUNE ..csceees 97 
(To Merge with Bankers Credit Life)....... July ......... 151 Santa Fe National Life Insurance Co., Santa 
(Consolidates with Bankers Credit Life). August ....... 297 eh le ee SD =cccccececeeecesee August ....... 229 

Omaha Life Insurance Company, Omaha, Neb. Savings Fund Life Insurance Co., Anderson, . 
(Report of Examination) ...... 4d6bEUSSe OO oo March ......- . Ind. (Incorporated) ......++++.seseesseeeenes February . S21 
Tt SD conescundsnbacesebbaneesese eee yoy Scranton Life Insurance Co., Scranton, Pa. 

Order of Railway Conductors, Cedar Rapids, (New Special Ordinary Life)................. January ..... 751 
Iowa. (Goes on Legal Reserve Basis)...... July weeeee 251 Seaboard Life Ins. Company, Houston, Tex. 

(Goes on Legal Reserve Plan) .............. Bentesnber os wee (Examination Favorable) ..........sseeeee. January ..... 750 

Oregon Mutual Life Insurance Co., Portland, (Statement as of December 31, 1930)......... February 821 
Ore. (Celebrates 25th Anniversary) ......... August ....... 227 (Semi-Annual Statement & Additions to 
(Issues New Rate Book) .......cccccccccces September ... 277 Home Office Staff) ..........cecceecceecceees August ....... 229 

Our Home Life Insurance Company. Jackson- Security Life Ins. Co. of America, Chicago, 
ville, Fla. and Washington, 2c . (Report of Til. (1900 DD. Gt teteune wen etedede _ aan 957 
Examination Review ed) pindénbdessveces seabes January ..... 741 (Review of Compan Purchases)............. | May seeseones 53 
(Reinsures Three Companies)................ Ee sséecdece’ OO Missouri Cancels License) ...........+.+++- BY .ccccccees 43 

Pacific Mut. Life Ins. "Co * — Angeles, Cal. (Capital on by — Ay- Found as Dt. Gseseas 229 
(To Increase Capital) ........ pececesoscces . February 820 (Death of Sley GOSS) ....-.-se++0005 August ...... 220 
(Adjusted Dividend Scale)............ Se ee 151 (Michigan de “Refused) piedtbiedvasbie August ....... 932 
(New Adjusted Dividend Scale) ............. August i a alee 297 DR, ..scscbhoseconcseseeeces ts September 279 

Pacific seaeaat Life Assurance Co., Salt Lake ee | ees See September 279 
City, Utab. (Report of Examination Re- Security Mutual Life Ins. Co.. aaeeeacen, 

DEE auidiat hodeveresatuupeed petubeees bua “OE S6ecivece 151 N. Y. (New Family Income Contract).. January ..... 751 
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Security Mutual Life Insurance Company, 
wincoln, Neb. (Report of Examination 
WaVOFADIO) cccccecccccccccecccocccccceces cece 
(New Increased Disability MOOES) ccccccccess 

Sentinel Life Insurance Co., Kansas City, Mo. 
(New Interests) .......ccecceeccerecesecceces 

Service Life Insurance Company, Lincoln, Neb. 
(Report of Examination Reviewed)........ 

Shenandoah Life Insurance Co., Roanoke, Va. 
(No Connection with Caldwell & Co.)........ 
(Management Secures Control). eoccceses 

Sheridan Life Insurance Co., Chic ago, Ill. (Re- 


“ee eeneneneneee 


insured by Cosmopolitan Life) 
Sooner Old Line Life Insurance Co., Oklahoma 
City, Okla. (Organization Vlans Abandoned). 
Southeastern Life Insurance Company, Green- 
ville, S. C. (Report of Examination Favor- 


LEC PPTTETTTTTTTTITTLTITrreerrrrrersprerereee . 
(Control Returns to Greenville) éeenieenees 
Southern Reserve Life Insurance Co., Spring- 
field, Mo. (Licensed) ..cccccccccccccesecccces 
Southern States Life Ins. Co., Atlanta, Ga. 
(Merger Contemplated) ........ccccsecececes 
(Merges with Volunteer State Life)......... 


(December 31, 1930 Statement) 
Southwestern Life Insurance Company, Spring- 
field, Mo. (Change in Title) 
Southwestern Life Insurance Co., 
(Correction Notice) 
Springtield Life Insurance Co., Springfield, III. 
(To be Merged with Abraham Lincoln L ife) 
(Merger with Abraham Lincoln Approved).. 
State Life of Illinois, Chicago, Il. (Wilbur 
SED EEE cceecnecetansedcesccoegesce 
State Mutual Life Assur. Co., Worcester, Mass. 
CPE BOOED BOGE Dc cctecccececesscesees 
(Karl J. Guhne Appointed General Agent).. 
(Examination Report Favorable) 
ak ed awe 
Sterling National Life Insurance Company, 
Silver Hill, Ala. (Commences Business).... 
Stonewall Life Insurance Co., Vicksburg, Miss. 
(Ek. C. Kirkland Appointed Office Manager 
i, i gonn ceebhews bene eee ddetdes 
Lt, Dn in encadeénSeCeeseecoee seeeoes 
(Stockholders’ Meeting) ....ccccccccccccscces 
(June Production Figures) 
Sun Life Assur. Co., Montreal, 
esting Facts from Dec. 31, 


“eee eeeenenennene 


Dallas, Tex. 


“seen eeeeneneeeeneneneneneenenenenenenee 


Canada. (inter: 
1930 Statement) 


(Increased Cash Values).......cccccccsccees 
(Withdraws Investment Contracts) .......... 
(Gain and Loss Exhibit. Dec. 31, 1930)...... 
(Right to Increase Capital) ................. 
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Superior Life Insurance Co., Gillespie, III. 
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& Annuity Association, 


New York, N. Y. (Dr. R. B. Robbins Ap- 
pointed Official) COOO SEES SHSESCESOSEEEESEEEEESES 
Texas Prudential Ins. Co.. Galveston, Tex. 
(Sepest of Examination Reviewed) ........ 
Travelers Equitable Life Ins. Co.. Minneapolis. 
Minn. (Reinsured in Des Moines Life & 
Py Ue Minit) dt de eeu iieibeendectadhinne ¢ 
Travelers Insurance Company, Hartford. Conn. 
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Tulsa Life Insurance Company. Tulsa. Okla. 
(Changes Name to American Liberty Life).. 
Union Central Life Ins. Co.. Cincinnati, Ohio 
(New Retirement Annuity) ................. 
(Family Income Plan) 
(Family Income Policy) ............-ccccceces 
Union Cooperative Insurance Assn.. Washing- 
ton, D. C. (Examination Report Favorable) 
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Union Labor Life Insurance Co., Washington, 
D. C. (Morris Pike Actuary) ................ 
CRASGEOE BE CRM) coccccocccccccceccecess 

Union Life Insurance Company, Little Rock, 
Ark. (Not Affected by Bank Failures)........ 

Union Life Insurance Co., Des Moines, lowa. 
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Union Mutual Life Co., Des Moines, lowa 
Ce GGEOE DEED cocceccccecsocestéeocese 
(Re New York Radio Programs).......... 

Union Mutual Life Insurance tay Port- 
land, Maine. (Correction Notice)............ 

Union Plan Insurance Co., St. Paul, Minn. 
(Additional Information) ................... 

Union States Life Insurance Company, Port- 
land, Ore. (Being Organized)................ 

United Fidelity Life Insurance Co., Dallas, Tex. 
(Purchases National Security Life).......... 


United Life & Accident Insurance Company, 
Concord, N. H. (Issues Income Indemnity 
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(Sale Negotiations Terminated)............. 
United Life Insurance Co., Salina, Kan. (Semi- 
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United Pacific Life Insurance Company. Seat- 
tle, Wash. (New Protected Income Policy).. 
(Report of Examination Favorable) 
(Issues Two New Policy Forms) 
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United States Annuity Society. Pittsburgh, Pa. 
(Taken Over By Insurance Department).... 
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(A. C. W ¥ A Appointed Actuary).......... 
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Mo. (Regarding Purchase & eee 
United States Veterans’ Bureau, Washington, 
D. C. (Disability Provision Amended)....... 
United Workmen, Ancient Order of, Wheeling, 
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Universal Life Insurance Company, St. Louis, 
Mo. (Merges with First National Life)...... 
Virginia Life & Casualty Company, Richmond, 

Va. (Capital Increase) 

(Reduces Capital) 
Volunteer State Life Insurance Company, Chat- 
saanega. Tenn. (Takes over Southern States 
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Washington Life Insurance Co., Indianapolis, 


Dk CT, coctucnsceeesdaneseseeese 
Washington National Insurance Company, 
Chicago, Ill. (See Washington Fidelity 
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West Coast Life Ins. Co., San Francisco, Cal. 
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Western & Southern Life Insurance Co., Cin- 
cinnati, Ohio. (President Williams Dies)... 
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Western Bankers Life Insurance Co., Spring- 
eR, Es ee 
Life Insurance Co., Fargo, 


Western Mutual 
N. (Merged with Midwest Mutual Life). 


Western States Life Assur. Co., Clayton, Mo. 


(Liquidation Proceedings) ..........cccceces 
Western States Life Ins. Co., Can Francisco. 
Ce, CLD . Be kc cd ocoacéscasceeeoe 
(Merges with California State Life)........ 
Western Union Life Ins. Co., Lincoln, Neb. 
(Organization Underway) ..........ccccecces 
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Young Men's Mut. Life Assn., Cincinnati. 
(Change to Mutual Old Line Basis) 
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Leading Off 


In August, new submitted business of many life companies (includ- 
ing The Guardian) showed a decided increase. 


We believe this signifies the incoming tide of popular recognition for 


life insurance as property, as unusually good property,—and as such, 
today’s prime investment. 


We believe this public realization will, in the months immediately 
before us, endow the Field Force of American Life Insurance with the 
opportunity for a conspicuous leadership in the evitable return to more 
normal conditions in our national economics. 


THE GUARDIAN LIFE 


ESTABLISHED 1860 


| INSURANCE COMPANY of AMERICA 
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Provident ‘Mutual ~ What is Your Goal? 
Life Insurance Company of Philadelphia | Is it to sell life insurance for a company hav- 
| ing a reputation of more than half a century of 
| fair dealing? Is it to make a live and let live 
| contract with a company offering close Head 
| Office cooperation, modern policy forms and a 

successful lead service? 


| Fidelity is such a company 


It operates in thirty-nine states, including New 
| York, on a full level net premium basis. It has 
more than $425,000,000 insurance in force, is 
financially solid and steadily growing. 


FAMILY INCOME RETIREMENT INCOME 
Low Rate LIFE 





Send for booklet 
“THe ComMpaNy BACK OF THE CONTRACT” 


a il im DELITY MUTUAL LIFE 








INSURANCE COMPANY 
PHILADELPHIA 





WALTER LEMAR TALBOT. President 
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Left: McKin- 
lock Memorial 
Campus o 

Northwestern 
University. On 
Chicago Av- 
enue near the 
lake. Here are 
located the 
‘‘downtown”’ 
professional 


oo ye medi- = Elizabeth M. Cudahy Memorial 
cai, Jaw, com- Library on the north shore campus 


merce, and . , : 
; “ha of Loyola University. Dedicated 
journalism. The =, June, 1930... .... - 


main campus is 
in Evanston to 
the north. . . 




















| School Days! 


WITH an army of full-time 





university students and another army attending <n , 
i evening classes, Chicago holds a foremost egg monk oy aw: 


| “° . . ildi he right. P 
1 position among the centers of higher education. pr pe pes aad + 


University of Chicago. 


Enrollment in the city grammar schools last 


il year exceeded 344,000. High school enroll- 
| ment topped 88,000. Add to these the thous- 


ands studying for a university degree and you 





| have a stupendous total. Chicago offers its 
: youth unlimited opportunities for learning. A 
city 1s wise to have faith in its future citizens. 
Chicago believes in its young people and is 
i giving them the best of training. 





| Unique “roof campus” of De Paul 
University located in the heart of 


| | | | L L I NO I S L I F E I NS U R A NC E C O. the business district. 6,000 students. 


ILLINOIS LIFE BUILDING CHICAGO 1212 LAKE SHORE DRIVE CHICAGO—4 

















| Raymond W. Stevens, President A Good Place to Live 
| A Good Place to Work 
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